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General 
Foreign Ministry Spokesman Announces Visits 


Thai Foreign Minister's Visit 
OW2211080494 Beijing XINHUA in English 0659 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA} ~Foreign Minister of Thailand Thaksin Chin- 
nawat will pay an fficial visit to China from November 
27 to 29, at the invitation cf Chinese Vice-Premjer and 
Foreign Minister Qian Qichen. 


This announcement was made here today by a 
spokesman for the Chinese Foreign Ministry. 


Iceland’s Prime Minister To Visit 


OW 2711082194 Beijing XINHUA in English 0702 
GMT 22 Nov 94 


{FBIS Transcribed Text] Beijing, November 22 (XiN- 
HUA)}—Prime Minister of the Republic of Iceland 
David Oddsson will pay an official visit to China from 
November 27 to December 4, at the invitation of Chi- 
nese Premier Li Peng. 


This was announced here today by a spokesman of the 
Chinese Foreign Ministry. 


Minister Urges Nations To Cooperate To Prevent 
Crime 


HK2211102694 Beijing CHINA DAILY in English 
22 Nov 94 pl 


[Report: “Nation to Wage War on Influx of Gangs”) 


[FBIS Transcribed Text] Naples, Italy—China will take 
“firm and positive” action to curb organized crime 
spreading across international borders, a senior Chinese 
official pledged at an international conference yesterday. 


External criminal organizations have intensified their 
infiltration into China at a time when the country is 
stepping up its reform and opening to the outside world, 
Minister of Justice Xiao Yang said. 


Speaking at the World Ministeria! Conference on Orga- 
nized Transnational Crime, which opened in Naples 
yesterday, Xiao said these criminals entered China “to 
develop underworld rackets, break the law and engage in 
hideous activities.” 


China is taking firm action against criminals who orga- 
nize drug trafficking, commit economic fraud, and 
smuggle people, cargo, historic relics or precious flora 
and fauna out of the country, Xiao said. 


In 1993, China’s anti-drug bodies cracked 26,000 drug- 
related cases, seized 4,400 kilograms of heroin and 3,300 
kilograms of opium. 
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In May this year, Chinese police caught the head of a 
criminal gang who had in nine separate cases smuggled a 
total of 210 kilograms of heroin into Yunnan Province 
from July 1990 to January 1994. 


Last year, Chitia also smashed a gang working on board 
the Sino- Russian international train. 


“These criminal gangs are shifting their targets to the 
developing countries, where such crimes are relatively 
new,” Xiao told the three-day conference organized by 
the UN Secretariat and the Italian Government. 


However, China has also witnessed a rise in crimes 
committed by Chinese gangs. 


Last year, China crushed 150,000 domestic criminal 
gangs, involving «70,000 offenders, an increase of 24 per 
cent over 1992. 


If no effective action is taken against these law-breakers, 
they may evo!ve into Mafia-type organizations and pos- 
sibly infiltrate legitimate sectors of society, the minister 
warned. 


So far, China has formed an effective law-enforcement 
network to fight organized crime, especially organized 
transnational crime, Xiao said. 


Domestically, Chinese legislative bodies have intro- 
duced a series of laws concerning joint offences, srnug- 
gling and drug-related crime. 


The Ministry of Public Security has also set up an 
anti-oiganized crime division to oversee the fight against 
gangs. 


On the international front, China co-operates in the 
anti-crime fight through Interpol, the Intcrnational 
Pwlice Organization, and the judicial assistance system, 
X1a0 said. 


Each year, the Interpol National Central Bureau of 
China handles more than 1,000 cases or clues from other 
countries seeking assistance, 10 per cent of which 
involve organized crime. 


The minister urged conference participants to initiate 
more co- uperation with China to usher in a “new era” in 
global control of organized transnational crime. 


Possible measures include: 


-—Promoting exchange of information on experience and 
measures taken to prevent transnational crime; 


—Developed countries should help developing countries 
to train anti-crime professionals; 


—The world community should deepen studies on orga- 
nized crime and develop more world co-operation; 


—And existing mechanisms, such as Interpol, should be 
brought into full play. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Delegate Speaks at Meeting of Seabed Authority 


OW 1811135694 Beijing XINHUA Domestic Service in 
Chinese 1229 GMT 17 Nov 94 


{[FBIS Translated Text] Kingston, 16 Nov (XINHUA)}— 
The first meeting of the Assembly of the International 
Seabed Authority opened at the Kingston International 
Conference Center in Jamaica 16 November. 


The U.N. Convention on the Law of the Sea, whicn was 
adopted in December 1982 by the U.S. Sea Law Confer- 
ence, entered into force on 16 November of this year. 
According to the stipulations of the convention, the 
International Seabed Authority, which is the highest 
organization to administer seabed mining activities, was 
also established on the same day. 


At present, more than 60 countries have ratified the 
convention. Those attending the first meeting of the 
Assembly of the International Seabed Authority 
included heads of state, heads of government, and for- 
eign ministers of a number of countries. UN Secretary 
General Butrus Butrus-Ghali declared opening of the 
meeting and delivered an opening speech. Prime Min- 
ister Patterson also delivered a speech at the meeting and 
presided over a celebration ceremony. 


Qin Huasun, head of the Chinese delegation, who is also 
assistant minister of foreign affairs, made a speech at the 
meeting. He pointed out: The entry into force of the 
U.N. Convention on the Law of the Sea and the estab- 
lishment of the Int: snati?b? Seabed Authority have 
historical significance. The U.N. Convention on the Law 
of the Sea is so far the most extensive and most influen- 
tial international pact to govern the sea. It has basically 
reflected the common desire and interests of the over- 
whelming majority of countries in the world concerning 
the development, utilization, and protection of the sea. 
He said that China is willing to make efforts together 
with the internationa) community and adopt practical 
measures to promote the work of this organization, 
established according to the convention, and enable it to 
more effectively accomplish the heavy task entrusted by 
the international community. 


Export Tax Policy by Foreign-Funded Firms 
‘Unchanged’ 

OW 1911165794 Beijing XINHUA in English 1508 
GMT 19 Nov 94 


[FBIS Transcribed Text] Beijing, November 19 (XIN- 
HUA)—The tax policy on goods exported by foreign- 
funded enterprises set up before the end of 1993 will 
remain unchanged, according to a senior official with the 
State Administration of Taxation (SAT) here today. 


This will not lead to an increase in the actual tax burden 
of these firms, he said. 


The official made the remark in response to inquiries 
and complaints resulting from a circular issued at the 
end of August by the Ministry of Finance and State Tax 
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Bureau on tax policies relating to export goods for 
enterprises with foreign investment. 


Foreign-funded firms saw that the circular contained 
changes in China’s policy on foreign exporters, especially 
in the refund of the value-added tax (VAT) input tax 
paid on raw materials used for export goods. 


“There is no new policy revealed in the circular,” said 
the SAT official. “It only restates and clarifies the tax 
policies that have applied for many years.” 


According to the official, foreign-funded enterprises 
were subject to the industrial and commercial consoli- 
dated tax before the end of 1993. The policies on export 
goods contained three major parts: 


They were exempt from the industrial and commercial 
consolidated taxes at the last level of export sales; all the 
import materials, in so far as they would go into goods 
destined for overseas markets, were exempt from cus- 
toms duties, and the industrial and commercial consol- 
idated taxes at the import level; and all taxes included in 
the purchase of domestic raw materials were not 
refunded. 


The circular only stressed that the above policy would 
remain in place when the country implemented its new 
tax system at the beginning of this year, said the SAT 
official, adding that in doing so, “We would ensure the 
cont uity of our policy and offer a stable environment 
for tax reform.” 


However, the policy applies only to joint ventures estab- 
lished before the end of last year. Joint ventures estab- 
lished in 1994 are given the same treatment as the 
domestic ones, as the tax reform demands a unified tax 
regime applied to both joint ventures and domestic 
enterprises. 


In light of that news. foreign funded enterprises can get a 
refund for the input tax incurred in the purchase of raw 
materials for export goods, according to the official. 


The official pointed out that while implementing the 
new tax system, the Chinese Government has paid 
special attention to ensuring that the preferential tax 
policies for joint ventures not be reduced and ti, * actual 
tax burden of these enterprises not increase. 


To this end, the central government has made a special 
arrangement under which foreign-funded firms 
approved and set up before the end of 1993 may get a 
refund in the excess tax amount caused by the new tax 
regime, within a period of five years maximum. 


With this arrangement, such firms will suffer no loss and 
some may even have a lighter tax burden, noted the 
official. 


He also gave assurances that there will be no change in 
the policy concerning refunding of excessive taxes paid 
by foreign- funded enterprises. 
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“The policy was approved by the Standing Committee of 
the National People’s Congress. It has become a law”, 
said the official. “So it’s only a matter of time for such 
enterprises to get the refund.” 


According to him, the time of the refund will be decided 
by the volume involved. For example, enterprises with 
considerable increases in the tax burden leading to 
possible fund strains would be expected to receive a 
refund on a monthly basis. Those with minor tax 
increases would be refunded on a quarterly or yearly 
basis. 


The separate amounts for the above three categories, 
however, is decided by provincial tax authorities, the 
official noted. According to estimates, however, most 
firms would get the refund on a yearly basis, and no later 
than in the first two months of 1995. 


Some cities have been paying the refund. For example, 
refunds paid have amounted to some 800 million yuan 
in Shanghai and some 100 million yuan in Beijing. 


Agricultural Pacts With Foreign Investors Signed 


OW 1811122494 Beijing XINHUA in English 0947 
GMT 18 Nov 94 


[FBIS Transcribed Text] Beijing, November 18 (XIN- 
HUA)-—Sixteen contracts and agreements were signed at 
the "94 China Business Fair on Sino-Overseas Agricul- 
tural Cooperation with ~ total contractural capital of 241 
million U.S. dollars, sponsors of the fair said. 


The fair, believed to be the biggest of this kind in China, 
closed here today. 


During the two-day fair, the Chinese Ministry of Agri- 
culture and local agricultural departments held business 
talks with more than 180 investors from nearly 50 
countries and regions. 


At the fair, China also signed letters of intent on 36 
projects with overseas investors, according to officials of 
the Agriculture Ministry. 


The funds will mainly be used for processing agricultural 
products, and importing advanced farm machinery and 
modern animal raising and new packaging technologies. 


Speaking at today’s signing ceremony, Liu Jiang, min- 
ister of agriculture, said that China has decided to 
further open its agricultural sector to the outside world 
and try to use more foreign funds with preferential 
policies. 

China will introduce more state-of-the-art technologies 
to modernize agricultural production, said Liu, adding 


that investors are welcome to expand business in China's 
agricultural sector. 


Over the past decades, China has had fruitful coopera- 
tion with foreign partners and contracts or agreements 
involving 216 projects have been signed so far. 
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Environmental Protection Legislation Accelerated 


OW 2111062594 Beijing XINHUA Domestic Service in 
Chinese 1025 GMT 14 Nov 94 


{By reporter Zhu Youdi (2612 1635 2769)] 


[FBIS Translated Text] Beying, 14 Nov (XINHUA) —At 
a forum on the buildup of industrial environmental law 
enforcement organs’ capacity in Asia’s economically 
dynamic areas, Wang Yuging, deputy director of the 
State Environmental Protection Bureau, called for 
strengthening China’s environmental protection law 
enforcement organs, strictly implementing various envi- 
ronmental protection laws, and further promoting the 
building of a legal system on the environment and 
environmental protection work. 


Wang Yuaing said: Asia’s economically dynamic area is 
one of the world’s regions with great vitality in economic 
development and environmental protection. Promoting 
environmental protection in this region, particularly 
international exchanges and cooperation in enacting 
environmental laws and the buildup of environmental 
protection law enforcement organs’ capacity are of great 
realistic significance and profound impact on environ- 
mental protection in Asia or even in the world. Since the 
convening of the 1992 “UN Environment and Develop- 
ment Meeting,” China has formulated 10 major policies 
on environment and development in a short time and 
has implemented a sustained development strategy. 
China has also formulated the “National Plan for Grad- 
ually Eliminating Substances That Deplete the Ozone 
Layer,” the “Action Plan for Protecting Bio- Diversity,” 
and the “Action Plan on Environmental Protection”; has 
conducted studies on climatic changes; and has done a 
great deal to implement the “Basel Convention” and the 
“London Norms.” China has formulated 12 state laws, 
including the Environmental Protection Law, and some 
20 administrative regulations on environment. Over 600 
local laws and regulations on environmental protection 
have been formulated by various provinces, autonomous 
regions, and municipalities and the state has issued some 
300 norms on environment. A legal system for environ- 
mental! protection suited to Chinese conditions is taking 
shape. The environmental law enforcement contingent 
has been improved. 


Industry is the main cause of China’s environmental 
pollution. Preventing industrial pollution has been the 
main part of China's environmental protection work. To 
meet the requirement of developing a socialist market 
economy, the Chinese Government is strengthening 
macro-control, -supervision, and -management of indus- 
trial pollution; further stepping up environment legisla- 
tion and enforcement of such laws; changing its tradi- 
tional development mode characterized by energy- 
consumption, resource-consumption, and extensive 
management; earnestly promoting nonpollution produc- 
tion; optimizing resource allocation; and promoting 
coordinated environmental and economic development. 
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This forum was jointly sponsored by the UN Environ- 
ment Program and the Chinese State Environmental 
Protection Bureau. Representatives from nine Asia- 
Pacific countries and relevant international organiza- 
thons attended 


Article on Relations With U.S., Japan, Indonesia 
H1K2111142894 Hong Kong WEN WEI PO in Chinese 
16 Nov 94 p A3 

[Special article” by Shanghai-based staff correspondent 
Liu Chun (04°) 5028): “Jakarta Trip Highly Signifi- 
can(—International Affairs Experts Analyze Jiang 
Zemin’s Visit to Indonesia” 


(FBIS Translated Text} For the second time, Siate Pres- 
ident Jiang Zemin is attending the Asia Pacific Eco- 
nomic Cooperation [APEC] forum, following last year’s 
Seattle summit. Today he began a series of meetings, the 
most eye-catching of which were the Sino-U.S., Sino- 
Japanese, and Sino-Indonesian summit meetings. 


For this occasion, this correspondent interviewed U.S. 
affairs expert Zhang Jialin, Japanese affairs expert Wu 
Jinan, and Tian Zhongqing, an expert specializing in 
Asia-Pacific affairs. All three agreed that President Jiang 
Zemin’s Jakarta trip was highly significant and proof of 
China's increasingly strong diplomatic position. 


The three international affairs experts explained their 
analysis and comments to this reporter in the context of 
their specialties. 


Sino-U.S. Relations Warming Up 


Zhang Jialin, a Shanghai-based U.S.affairs researcher, 
said that relations between China and the United States 
have been warming up since last autumn and winter, and 
the favorable development has been sustained so far this 
year. The meeting between President Jiang Z emin and 
President Clinton in Jakarta was a continuation of this 
favorable development. Sino-U.S. relations after the 
meeting are perceived tc continue to develop. 


The noted Shanghai-based senior researcher said that, 
since Chinese and U.S. leaders met at the Seattle summit 
last November, there have been busy high-level 
exchanges. This year, Vice Premiers Zou Jiahua, Qian 
Qichen, and Li Lanqing separately visited the United 
States. U.S, Secretary of Treasury Bentsen, Secretary of 
State Christopher, Secretary of Commerce Brown, and 
Secretary of Defense Perry also visited China. 


Apart from the bilateral visits, China and the United 
States also reached agreements on some significant 
issues this year, Economically. China and the U'sited 
States first reached the fourth accord on the trading of 
textile products. Afterward, the United States 
announced that it was delinking “trade” from “human 
rights,’ granting China most-favored-nation status. Mil- 
itarily, the “multilateral regime on guided-missile sal -s,” 
with China and the United States as signatories, was 
concluded. 
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Zhang Jialin believed that views on international coop- 
eration between the two countries, China's “reentry to 
GATT,” Sino-U.S. trade issues, and Asia-Pacific polit- 
ica) issues were exchanged, and both sides have shown to 
be mure forthcoming in their positions on the “GATT 
reentry” sssue, though its genuine solution still lies with 
the outcome of the talks between the Chinese and U.S. 
“GATT reentry” negotiating teams. On whether the 
setback for the Democratic Party in the U.S. mid-team 
elections will have an irapact on U_S.’s foreign policy on 
China, Zhang Jialin said there would not be a great 
change, as there is not much difference between the two 
parties in the U.S. Congress over China policy. 


Following the summit meeting, concerns for both coun- 
tries will most likely continue to focus on economic and 
trade issues. 


Professor Wu Jinan, director of the Japan Studies of the 
Shanghai Research Institute for International Affairs, 
analyzed the issues surrounding the Sino-Japanese 
summit meeting. He said that relations between China 
and Japan this year have been clouded by two incidents. 
One, a few Japanese cabinet members denied succes- 
sively that Japan had started the war of aggression. They 
are: Minister of Justice Hiroshi; Hamayotsu, director 
general of the Environmental Agency; and Hata, min- 
ister of International Trade and Industry. Two, during 
the Hiroshima Asian Games, Hsu Li-teh, vice president 
of the Taiwan “Executive Yuan,” was allowed to attend 
the Games’ opening ceremony in Japan. China protested 
vigorously, canceling five high-level delegation visits. 


The Jakarta meeting between China and Japan will be 
Murayama’s first meeting with Chinese State President 
Jiang Zemin since ke formed his cabinet; it will also be 
an important remedy to the recently regressing Sino- 
Japanese relations and a consolidation of Vice President 
Rong Yiren’s visit to Japan at the end of October. 


Japanese Prime Minister Murayama and his cabinet 15 a 
transitional regime amid the transformation of Japanese 
politics. Mr. Murayama’s active stance on historical 
issues and the problem of Taiwan at the Jakarta summit 
will play a tremendous role in further improving Sino- 
Japanese relations and stabilizing the Japanese Govern- 
ment’s position on China. But Wu Jinan said that, 
despite Muryama’s positive stance on the problem of 
Taiwan, it will remain the focus of Sino-Japanese rela- 
tions. 


First Visit to Indonesia in More Thin 30 Years 


Tian Zhongqing, deputy director of the Asia-Pacific 
Studies of the Shanghai Research Institute for Interna- 
tional Affairs, said that President Jiang Zemin’s visit to 
Indonesia during the annual APEC forum was signifi- 
cant in three ways: One, this is the first time a Chinese 
‘eader has visited Indonesia since the “September 3” 
incident in the 1960's. Two, the visit will increase 
understanding between the two countries, e!:minat< mis- 
understandings, strengthen contact beiween leaders of 
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the two countries, and lay a solid foundation for the 
long-term development of bilateral ties. Three, China 
and Indonesia have been very active in the adjustment of 
international relations since the end of the Cold War. 
Closer bilateral ties between China and Indonesia carries 
great significance for stabilizing the Asia-Pacific region 
and promoting world peace. Tian Zhongqing said that, 
in the few years of diplomatic relations between China 
and Indonesia, there have been high-level visits between 
the two countries, with increasing economic exchanges 
and cooperation and rapid growth in mutual investment. 
There has been much improvement in bilateral relations. 


China and Indonesia share many common views on 
some key international issues and Asia-Pacific issues 
such as the human rights issue, trade barriers, the for- 
mation of blocs in the global economy, and so on. It can 
be foreseen that, after President Jiang Zemin’s visit to 
Indonesia, relations between the two countries will fur- 
ther improve and develop. 


Russian Prime Minister's Gulf Trip Aims To 
Boost Ties 

OW'1911053394 Beijing XINHUA in English 0458 
GMT 19 Nov 94 


[News analysis” by Zhang Tiegang] 


[FBIS Transcribed Text] Moscow, November 19 (XIN- 
HUA)}—Russian Prime Minister Viktor Chernomyrdin 
leaves here later today for a visit to the Gulf region, 
which 1s aimed at boosting relations between Moscow 
and the Gulf countries. 


The five-day visit will bring the Russian premier to 
Saudi Arabia, Kuwait, the United Arab Emirates (UAE) 
and Oman. 


Prior to the visit, Chernomyrdin told reporters on Friday 
that those Gulf countries have played important roles in 
both the Gulf region and the rest of the world. 


He expressed his hope that his trip would “enhance 
understanding” with the leaders on the Arabian penin- 
sula. 


Alongside his efforts to consolidate Russia's political 
relations with the four countries, Chernomyrdin will 
discuss with the Arab leaders bilateral economic cooper- 
ation, including investments in Russia, official sources 
here said. 


The Russian-Arab trade and economic cooperation have 
dwindled over the past three years. 


Reasons behind such declines include the requirement 
for cash payment in trade, mutual indebtedness to cach 
other, inadequate Russian legislation to protect foreign 
investment and the changes of political and economic 
situation in Russia. 


During his stay in Riyadh, capital of Saudi Arabia, 
Chernomyrdin wi'l meet with King Fahd and other 
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Saudi Arabian leaders and 1s expected to sign a number 
of agreements to expand the trade and economic coop- 
eration between the two countries. 


Trade volumes of the two countries were less than 50 
million dollars in 1993. 


Chernomyrdin ts expected to discuss the same problem 
when he 1s in the UAE, Kuwait and Oman. 


Russia's annual trade with the UAE ts estimated at 200 
million dollars, and that with Kuwait was only two 
million dollars in the first quarter of 1994. Moscow has 
virtually no trade with Oman. 


The fact that Chernomyrdin will be accompanied by 
Defense Minister Pavel Grachev and Rosvooruzheniye 
(Russia's big ordnance company) General Director 
Viktor Samoilov shows that arms sales may also be on 
his agenda with the Arab leaders. 


The Russian premier said on Friday that military coop- 
eration with the Gulf states is an important part of their 
bilateral relations. 


However, he noted that Russia has armament needed by 
these Gulf states. Russia began military-technical coop- 
eration with Kuwait in 1977 and with the UAE in 1987. 
The UAE has received Russian mobile air-defense sys- 
tems and armored personnel carriers. 


Russia started military contacts with Oman earlier this 
year as Omanis showed interest in Russian weapons. 


Official sources here said Russia is ready to continue 
these contacts with Oman at any level. 


There is no military-technical cooperation between 
Russia and Saudi Arabia. But Moscow has shown readi- 
ness to develop “mutually beneficial relations” with 
Riyadh in this field. 


The sources believe that many Arab states have regarded 
Russia as a potentially big economic partner and a vast 
mar? 


A \.q@ «anking Russian Foreign Ministry official said 
Chernomyrdin’s visit will help give “a strong impetus” 
to the expansion of Russia's ties with the four Gulf 
countries. 


Column on Evolution of Chinese Foreign Policy 


11K 1811133094 Hong Kong HSIN PAO in Chinese 18 
Nov 94 p 33 


[“Bexing Political Situation” column by Jen Hui-wen 
(0117 1979 2429) in Beijing: “Jiang Zemin Stresses 
Launching Diplomacy on All Sides”] 


[FBIS Translated Text] Before and after “1 October” 
National Day this year, China's leading strata continu- 
ously launched a forceful autumn diplomatic offensive. 
Since the end of October, Vice President Rong Yiren has 
visited Japa‘; Premier Li Peny has visited South Korea; 
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National People’s Congress Chairman Qiao Shi has 
visited five countries, including Australia, New Zealand, 
and some Latin American countries, Vice Premier Li 
Langing has been visiting the Unsted States; and Presi- 
dent Jiang Zemin has left for a trip to four tic Southeast 
Asian countries of Singapore, Malaysia, Indonesia, and 
Vietnam, and to attend the informal APEC summit in 
Jakarta. This indicates that China's third-generation 
leaders have entered the international arena and are 
participating in international affairs. 


Al the same time, Chinese leaders and diplomats also 
used the opportunity arising from the 45th anniversary 
of the nation’s founding to publicize China's achieve- 
ments in foreign affairs over the past 45 years and to 
show that China will continue to adhere to an indepen- 
dent, self-determining, and peaceful fcreign policy to 
foster a peaceful international environment which is 
conducive to China's economic development. 


Seven Major Features of Foreign Affairs in Deng Era 


However, since the end of the Cold War, some experts in 
the West have proposed a “Chinese threat theory,” 
holding that after developing its economy, China is very 
likely to dominate East Asia. The Western countries, 
including the United States, have yet to lower their guard 
against China, and they are also paying close attention to 
the future direction of China's foreign policy, which they 
view as an important topic of study. 


I think it 1s very meaningful to study this issuc. To know 
the future direction of China's foreign policy, it is 
necessary to first understand the evolution of China's 
foreign policy over the past 45 years. 


According to informed sources in Beijing, China's for- 
eign affairs over the past 45 years can be divided into 
three periods—the first period is from the nation’s 
founding to the end of the 1950's. the second period 
covers the 1960's and 1970's, and the third period begins 
after 1978. The first two periods were characterized by 
conducting foreign affairs in Mao Zedong’s style, and the 
third period of foreign affairs is guided by Deng Xiaop- 
ing’s theory of socialism with Chinese characteristics. 


After the Third Plenary Session of the ' 1th CPC Central 
Committee, which was held at the end of 1978, Deng 
Xiaoping made important adjustments to China's for- 
cign policy and strategy according to the new changes in 
the international situation and the needs of the central 
task at home. He developed and perfected a indepen- 
dent, self-determining, and peaceful foreign policy, 
which includes the following major characteristics: 


environment conducive to China's modernization and to 
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any big power, nor establish strategic relations with them, 
refrain from supporting one side against the other. uphold 
independence and self-determination in international 
affairs, and never bow to pressure from any big power or 
group; 3) carry out diplomacy on all sides, and, using the 
five principles of peaceful coexistence as the criteria, 
transcend social systems and ideologies to develop 
friendly, mutually beneficial, and cooperative relations 
with various countries in the world; 4) advocate the 


a new 
order that is equal, stable, just, and reasonable on the 
basis of the five principles of peaceful coexistence: §) 
practice opening up to the outside world, expand economic 
and trade cooperation with foreign countries, expedite 


systems” and through negotiations with Britain and Por- 
tugal peacefully settle the Hong Kong and Macao ques- 
tions; and 7) following the principle of “shelving disputes 
and seeking common exploration,” settle disputes such as 
the one over the Nansha [Spratly] Islands. 


Jiang Zemin Speaks on Diplomacy on All Sides 


Foreign affairs experts in Beying think that over the past 
16 years, with Deng Xiaoping’s guidance over foreign 
policy, China has been as able to open up a new situation 
in foreign affairs that has socialism with Chinese char- 
acteristics and was able to resist pressure from the West 
in the late 1980's and early 1990's. 


Informed sources said that after CPC General Secretary 
Jiang Zemin was affirmed as the CPC's third-generation 
leader at the Fourth Plenary Sessicn of the 14th CPC 
Central Committee this September, he particularly 
stressed the importance of launching diplomacy on all 
sides during a speech to internal circles shortly before he 
left the country on a visit. Jiang Zemin said: “Our 
diplomacy should serve the central task of cconomic 
construction, and for ths purpose we must launch diplo- 
macy on all sides. It will 1:01 work if we launch diplomacy 
on half of the sides, nor will ut work if we launch 
diplomacy on a greater half of the sides; we must do it on 
all sides. If we bave reform and opening up on all sides, 
then we must have a foreign policy aimed at all sides as 
support. If we should say that in a certaii period our 
diplomacy was aimed at half of all sides, and we only 
paid attention to nesghboring countries to the extent of 
causing an imbalan-* and a lack of coordination, then 
from now on we must improve and develop from the 
neighboring countries to everywhere and from the Third 
World to the first and second worlds. Our diplomacy 
should proceed from our country’s basic interests and 
should ignore ideology. Premier Li Peng’s visit to the 
ROK is a breakthrough in ignoring ideology. We think 
that although the ROK and DPRK confront cach other, 
they are our frends, and we should have friendship and 
cooperation with them. When we launch diplomacy on 
all sides, we can strive for a peaceful international 
environment for economic construction on the one 
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hand, and, on th: «ther hand, suppress Taiwan's diplo- 
matic offensives -»/ various types. If diplomacy on all 
sides is run well, it can help our economy to scale new 
heights on the one hand, and, on the other hand, the 
country's reunification will witness a new dawn, and this 
is called killing two birds with one stone.” 

Beijing's foreign affairs experts pointed out that 
launching diplomacy on all sides is a major feature of 
Deng Xiaoping’s foreign policy, which has been consis- 
tently upheld by the third-generation leaders led by Jiang 
Zemin since they took over power. In recent years, Jiang 
Zemin and others have proposed some principles for 
developing relations with neighboring countries, for 
developing relations with developing countries, and for 
developing relations with the United States, Japan, 
Russia, and Western Europe; for examp!<, there are six 
principles for developing ties with Russia, four princi- 
ples for developing ties with West Europe, and so on. In 
Jakarta, Jiang Zemin proposed five principles for future 
cooperation in the Asia-Pacific region, as well as five 
principles for developing Sino-U.S. relations. This indi- 
cates China's sincerity in seeking peace and development 
in the world. 


Troubled by “Chinese Threat Theory” 


Informed sources said that although China has explained 
that the theme of its foreign policy is peace and devel- 
opment, since the end of the Cold War, Western coun- 
tries have from time to time tziked about the “Chinese 
threat theory,” which has troubled China a lot. In order 
to remove its impact, when Jiang Zemin toured South- 
east Asia, he repeatedly made clear China's attitude 
toward the issue. Jiang Zemin cited Confucius’ famous 
words ©. «cmony is valuable” and “do not do to others 
what you do not like to be done to you” to illustrate the 
importance of equality in getting along, mutual respect, 
and peaceful coexistence. He said that like the Southeast 
Asian countries, China had tragic experiences of being 
bullied, divided, and enslaved by stronz powers for a 
long time and “knows the value of independence, sover- 
cignty, and peace.” He clearly indicated that China's 
efforts to develop neighborly and friendly relations with 
surrounding countries is not an expedient measure, but 
is a necessary choice which meets the need of the times 
and proceeds from the long-term interests of China and 
the peoples of various countries in ihe region. He empha- 
sized that even if China's economy is further developed 
in the future, China will not change its independent, 
self-determining, and peaceful foreign policy and would 
never seek dominance. He also said to the United States 
once again that China “does not engage in arms races, 
does not pursue military blocs, does not seek expansion 
to foreign lands, does not pose a threat to U.S. security,” 
and that “China had no wish to challenge the United 
States economically.” 


Foreign affairs experts in Beijing think that although 
Jiang Zemin has tried painstakingly to convince the 
world that the “Chinese threat theory” is groundless, 
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some countries in the West do not want to see a strong 
China, and they will continue to use the theory to 
restrain China. Only if China continues to stick to Deng 
Xiaoping’s 24-character principle of “calmly observe, 
firmly stand, steadily deal with, hide our capabilities and 
bide our time, be good at being humble, and never pose 
as a big boss,” a principle he proposed afier the disinte- 
gration of the Soviet Union, can it continue to win 


sympathy and support. 

Centrai Eurasia 
More Exchanges on Ethnic Affairs With Russia 
Sought 


OW1911000794 Be oa 
GMT 18 Now 94 


[FBIS Transcribed yscuw, Novemder 18 (XIN- 
HUA)}—Russian Deputy Prime Minister Sergey Sha- 
khray and Chinese State Councillor Ismail Amat today 
expressed the hope for more exchanges between the two 
countries on ethnic affairs. 


During talks today, both sides promised to expand 
exchanges in the field of ethnic affairs in a bid to 
promote understanding between the two peoples. 


Ismail Amat, also minister in charge of the State Nation- 
alities Affairs Commission, arrived here for a stop-over 
visit after concluding his visit to Tajikistan. 


‘A in English 1804 


Shakhray, who is in charge of his country’s ethnic affairs, 
has invited Ismail Amat to vis’! Russia. 


Scientists Awarded Status From Russia's ASR 


OW1911163894 Beijing XINHUA in English 1518 
GMT 19 Nov 94 


[FBIS Transcribed Text] Beijing, November 19 (XIN- 
HUA)}—A total of seven Chinese scientists accepted 
credertials here this afternoon from the Academy of 
Sciences of Russia (ASR) and became iis foreign acade- 
micians. 


The seven scientists are as follow: 


—Song Jian, specialist in cybernetics, minister in charge 
of the State Science and Technology Commission; 


—Zhou Guangzhao, theoretical physicist, president of 
the Chinese Academy of Sciences (CAS), 


—Huang Jiging, geologist, honorary president of the 
Chinese Academy of Geological Sciences; 


—Zeng Qingcun, atmospheric scientist, director of the 
Institute of Atmospheric Physics under the CAS, 


~—Xie Xiande, mineralogist, director of the Guangzhou 
branch of the CAS; 


—Li Jingwen, economist, director of the Institute of 
Econometrics and Techno-Economics under the Chi- 
nese Academy of Social Sciences (CASS), 
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—Lu Shuxiang, linguist, honorary director of the Lin- 
guistics Institute under the CASS. 


Zhou Guangzhao and Huang Jiqing were accepted by the 
Academy of Sciences of the former Soviet Union as 
academicians in 1988. 


At a ceremony held here this afternoon, the Russian 
Ambassador to China Igor A. Rogachev, who presided 
over the ceremony, said that the move ts a milestone in 
scientific and technological cooperation between Russia 
and China, and it will enhance bilateral exchanges in the 
area. 


Aleksandr Andreev, head of the ASR delegation to China 
and deputy president of the ASR, presented the creden- 
tials to the five scientists and representatives of Zeng 
Qingcun and Lu Shuxiang who were absent. 


He also briefed the guests on the outstanding contribu- 
tions of these seven Chinese scientists in their fields. 


Song Jian, also Chinese State Councillor, said in Russian 
that he is pleased to receive the credential, adding that 
what is more important is that in this way, scientists of 
the two countries will set up still closer ties and build a 
bridge for bilateral cooperation and frendship in this 
regard to further serve the people of the two countries 
and make contributions to world science. 


Russian Firms To Design, Equip Liaoning 
Nuclear Plant 


HK2011024194 Beijing ZHONGGUO XINWEN SHE 
in English 0406 GMT 19 Nov 94 


[FBIS Transcribed Text] Shenyang, November 19 
(CNS)—Liaoning Province will start its construction of a 
nuclear power plant in 1996. The would-be-built plant is 
designed to be the largest in Asia and its equipment will 
be offered by a Russian metal company in St. Petersburg. 


It is learnt that a Russian nuclear energy designing 
company in St. Petersburg has recently signed with 
China a contract on designing of the above-mentioned 
nuclear power plant. This plant is scheduled to go into 
operation in 2002. 


Procurator General Meets Belarusian Delegation 


OW1811154194 Beijing XINHUA in English 1531 
GMT 18 Nov 94 


[FBIS Transcribed Text] Beijing, November 18 (XIN- 
HUA)—Zhang Siqing, procurator-general of the Chinese 
Supreme People’s Procuratorate, met with Sashcheka 
Ivan, deputy procurator general of Belarus, and his party 
here this evening. 


This afternoon, Zhang and Ivan held working talks on 
strengthening exchanges and cooperation between their 
procuratorate departments. 


Ivan and his party are here as guests of the Chinese 
Supreme People’s Procuratorate. 
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Chen Muhua Meets With Visitors From Belarus 


OW 1911101194 Beijing XINHUA in English 0918 
GMT 19 Nov 94 


{[FBIS Transcribed Text] Beijing, November 19 (XIN- 
HUA} —Chen Muhua, vice-chairman of the Standing 
Committee of the Chinese National People’s Congress 
(NPC), met with Sashcheka Ivan, deputy procurator 
general of Belarus, and his party here this afternoon. 


Chen said that the relations between China and Belarus 
have seen a smooth development since the two countries 
established diplomatic ties. The current China visit by 
Ivan and his party would help promote mutual under- 
standing and friendship, she added. 


She also briefed the visitors on China’s reform, opening 
up and economic construction. 


Ivan and his party are here as guests of the Chinese 
Supreme People’s Procuratorate. 


Northeast Asia 


Rong Yiren Meets Japanese Entrepreneurs 


OW'2211094894 Beijing XINHUA in English 0928 
GMT 22 Nov 94 


[FBIS Transcnbed Text] Beijing, November 22 (XIN- 
HUA)—Chinese Vice-President Rong Yiren met here 
this morning with a delegation of economic exchanges 
between Japan and China led by Shinroku Meorohashi, 
special advisor to the Chamber of Commerce of Japan. 


The delegation has come here as guests of the China 
International Trust and Investment Corporation. It will 
attend the seventh Conference on Sino-Japanese Eco- 
nomic Coordination to be held in Chengdu, capital of 
southwest China’s Sichuan Province, on November 24, 
and acquaint themselves with the economy and invest- 
ment there. 


Rong expressed his appreciation for the efforts that the 
Chamber of Commerce of Japan has made in promoting 
bilateral economic exchanges. 


He noted that the delegation has held talks with leading 
members of departments concerned in Beijing, which, he 
believed, will help deepen mutual understanding and 
expand bilateral economic cooperation and links. 


Morohashi said that they have always taken great care of 
Japanese entrepreneurs’ investment in China, and are 
looking forward to their forthcoming visit to Sichuan 
Province. 


He said he was confident that with the growth of China's 
economy, Japan’s investment in the country will also be 
on the nse. 


Rong briefed the visitors on China’s economic develop- 
ment. 
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Nine years ago, Rong, in the capacity of chairman of the 
China International Trust and Investment Corporation, 
signed an agreement with the then President Noboru 
Gotoh of the Japanese Chamber and agreed that the 
China-Japan enlarged conference on bilateral economic 
coordination would be held yearly. 


Jilin Delegation Returns From Japanese Trip 


SK2211053194 Changchun JILIN RIBAO in Chinese 3 
Nov 94 pl 


[FBIS Translated Text] An eight-member friendship 
delegation from Jilin Province, headed by Wang Jins- 
han, deputy secretary of the provincial party committee, 
returned to Changchun on | November, after satisfacto- 
rily winding up its visit to Japan. 


The province's delegation paid a visit to Japan at the 
invitation of Miyagi Prefecture according to the Jilin- 
Miyagi exchange plan. During its stay in Miyagi, the 
delegation was warmly received in the prefecture hall 
and by personages on various circles. 


The delegation was received by Asano Fumiro [as trans- 
literated], governor of Miyagi Prefecture, and Saito 
Yoshio [as transliterated], president of the representa- 
tive assembly of the prefecture, and some other senior 
officials of the prefecture, including vice governor and 
vice president. The two sides had friendly talks on 
mutual exchanges and cooperation in the future and 
reviewed the implementation of the three exchange plans 
signed since the establishment of friendly ties between 
Jilin and Miyagi in 1987. Both of them were satisfied 
with the results in mutual exchanges and cooperation 
and were full of confidence in further developing 
friendly and cooperative relations. On 24 October, Jilin 
Province and Miyagi Prefecture signed the fourth plan 
on friendly exchanges between Jilin and Miyagi. The 
signing ceremony was ceremoniously held at the prefec- 
ture hall. Attending the ceremony were Kono Tera [as 
transliterated], vice governor of Miyagi, and directors of 
all departments of the prefecture hall. The holding of this 
ceremony was published with a photo in the 24 October 
issue of KAWAKITA SHIMPO. 


To be executed from 1995 to 1996, the fourth Jilin- 
Miyagi exchange plan includes 31 exchange and cooper- 
ation projects in eight fields such as friendly exchanges, 
economy and trade, industrial technology, culture and 
education, and tourism. 


The delegation discussed with pertinent departments of 
Miyagi Prefecture the issues of the public servants 
system and personnel management. The delegation also 
visited the Sendai 21th Century New High-Technology 
Development Zone and some enterprises that represent 
the prefecture. 


While visiting Tokyo and Osaka, the delegation actively 
contacted local relevant economic and trade figures and 
corporations, and signed some export contracts with a 
total volume of $11.45 million. 
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When the delegation arrived in Changchun, Zhang 
Yueqi, deputy secretary of the provincial party com- 
mittee; Su Rong, standing committee member and sec- 
retary general of the provincial party committee; Feng 
Ximing, standing committee member of the provincial 
party committee; and responsible persons of relevant 
departments met it at the airport. 


Sino-Japanese Newspaper Launched 


HK2211070294 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 1 Nov 94 p 3 


[By Yang Fan (2799 2753): “ZHONGGUO JULONG 
Starts Publication”’] 


[FBIS Translated Text] A meeting to mark the pub- 
lishing of ZHONGGUO JULONG [0022 0948 1565 
7893], the world’s first Japanese newspaper specializing 
in reporting on China and Chinese communities, was 
held in the Great Hall of the People in Beijing. 


At present, some 10,000 Japanese enterprises have 
invested or have launched cooperation projects in 
China, and another 20,000 Japanese enterprises are 
actively preparing for this. Bilateral trade between China 
and Japan reached $39 billion last year. The economic 
circles and the general public of Japan urgently need to 
increase their understanding of China. The weekly 
ZHONGGUO JULONG 1s run jointly by Japan’s Take 
Bookshop and China’s CHINA pictorial. It will give 
rapid and accurate reports about things in various 
aspects of China, and will be aimed at promoting pros- 
perity in China, Japan, and Asia. 


China To Buy Japanese Fertilizer Equipment 


OW 1911000594 Beijing XINHUA in English 1744 
GMT 18 Nov 94 


[FBIS Transcribed Text] Beijing, November 18 (XIN- 
HUA)}—China is to spend more than 100 million U.S. 
dollars buying Japanese fertilizer equipment for its 
largest chemical fertilizer project in southwest China’s 
Guizhou Province. 


The deal was made here tonight as the China National 
Technical Import and Export Corporation signed a con- 
tract in the Great Hall of the People with two Japanese 
companies. 


According to the contract between Chinese purchasers 
and the Mitsui Engineering and Shipping Corporation 
Ltd. and Mitsubishi Heavy Industry Ltd of Japan, the 
two Japanese companies will provide production equip- 
ment of sulphuric acid, phosphoric acid, and granulax 
triple superphosphate for the Wengfu Phosphate Fertil- 
izer Project in Guizhou. 


Chinese Vice-Premier Zou Jiahua and Gu Xiulian, min- 
ister of chemical industry, attended the signing cere- 
mony and met Japanese representatives beforehand. 
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The phosphate fertilizer project is one of the key state 
construction projects listed for the Eighth Five- 
Year-Plan (1991-95). When completed, the factory will 
become the world’s largest producer of phosphate fertil- 
izers with sulphur iron ores as raw materials, with an 
anr! capacity of 800,000 tons of high-quality granulax 
triple su; *rphosphate. 


The imports aic covered by loans provided by the Japan 
Overseas Econoniic Cooperation Fund. 


‘Optimistic’ Outlook for Sino-Japanese Trade Ties 


HK1711115694 Beijing CHINA DAILY in English 16 
Nov 94 p 4 


[First of four installments on Sino Japanese relations 
from the “Opinion” page by Zhu Yinghuang and Kang 
Bing, CHINA DAILY reporters who have just returned 
from a week in Japan: “Sino-Japanese Trade Upbeat”— 
third installment published in the 21 November China 
DAILY REPORT] 


[FBIS Transcribed Text] Optimistic is the word which 
summarizes the outlook of the Japanese we interviewed 
on the subject of bilateral trade and business between 
China and Japan. 


“Trade between the two countries has been growing 
steadily and I see no big problem that can jeopardize this 
trend,” said Kigasawa Takaji, deputy director of North 
and West Asia Division of the Japanese Ministry of 
International Trade and Industry. 


According to statistics provided by the Chinese Cus- 
toms, Sino- Japanese trade last year totalled $39 billion, 
an increase of 54 percent over the previous year. Japan 
has now overtaken Hong Kong to become China’s largest 
trading partner, and China has in turn become Japan’s 
second largest trader after the United States. 


This year is expected to be another buoyant year for 
bilateral trade. From January to June, trade volume 
between China and Japan surpassed $20 billion, an 
increase of 24.7 percent over the first half last year. 


“There are of course some obstacles, such as the negoti- 
ated Japanese Government loans to China, Japan’s 
import of Chinese textiles, value-added taxation on 
goods produced by Japanese- invested joint ventures in 
China and so on. But compared with the large trade 
volume, the problems are all minor ones that I believe 
can be solved one by one,” Kigasawa said. 


Kigasawa’s optimism was echoed by Shi Weisan, 
director general of the Asian Affairs Department of the 
Chinese Ministry of Foreign Trade and Economic Co- 
operation. Shi said that Japan will remain China’s largest 
trading partner for a long time to come and that the trade 
skirmishes could all be responsibly solved. 


China is asking for a $14.28 billion government soft loan 
from Japan covering the period between 1996-2000. 


FBIS-CHI-94-225 
22 November 1994 


Since 1980, the Japanese Government has provided 
China with three packages of low- interest loans totalling 
$14 billion. 


Working groups from Japan and China have been dis- 
cussing the principles as well as the exact end-use of the 
loan. “The negotiations are continuing though I believe 
the issue should be solved before the end of this year,” 
Kigasawa revealed. 


According to Japanese statistics, 25 percent of Japan’s 
cotton cloth imports and 74 percent of cotton knitwear 
imports came from China. Since 1992, some Japanese 
enterprises have been asking their government to restrict 
such imports. 


China has repeated its adamant opposition to the pro- 
posed unilateral imposition of a quota restricting Chi- 
nese textile exports and hopes to settle the issue through 
bilateral negotiation. 


“China is ready to take positive action to ensure orderly 
and steady exports of Chinese textiles to Japan,” Shi 
said. 


According to a recent Japanese Government report, 
Japan invested in 700 projects in China during the fiscal 
year ending last March. Total capital input into these 
projects was $1.69 billion. This makes China the largest 
receiver of direct Japanese investment in Asia. 


“Also during 1993, over half of Japan’s investment by 
medium and small enterprises was poured into China's 
manufacturing industry. The fact that 77 percent of the 
contracts are implemented shows the quality of the 
investment behaviour,” Kigasawa said. 


Many Japanese and Chinese believe that the economic 
co-operation between the two countries can still be 
remarkably improved if a relationship of mutual trust 
can be formed and a better mutual understanding 
achieved. 


Inflation insufficient infrastructure and shortage of 
informa! on are some of the problems frustrating Japa- 
nese investors in China. 


With China’s inflation rate above 20 percent, inflation is 
a problem to investors who have to watch carefully, said 
Tasuku Takagaki, president of Bank of Tokyo. 


But Takagaki is far from pessimistic. ““Too much infla- 
tion is a bad thing, but when the economy is growing, 
sometimes it is unavoidable that inflation occurs. We 
think China’s economy and inflation are both under 
control,” he said. 


Minoru Murofushi, president of Itochu, a leading Japa- 
nese trading company, voiced his appreciation for 
China’s efforts in cooling-down its economy. “I am 
always very impressed with the speed of economic 
development in China. To prevent overheating, the 
Chinese can draw lessons from Japan’s experience in 
coping with a bubbling economy.” 
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“China is adopting a socialist market economy during 
which many problems may arise in legislation, infra- 
structure and management. So far China has been quite 
successful in dealing with them and we don’t see many 
problems in doing business with China,”’ said 
Murofushi, adding, “I am really optimistic about 
China’s future.” He said his company and Keidanren, 
Japan’s Federation of Economic Organizations, support 
China’s Gatt and WTO effort which will help to integrate 
China further into the international community. 


Takagaki of the Bank of Tokyo said he was impressed 
with China’s economic achievements. 


“I don’t think China should jump into a free market 
system all at once. A gradual approach should be 
attempted,” he advised. 


With bilateral trade soaring, increasing numbers of busi- 
nessmen from Japan and China will have their eyes on 
each other’s market. 


Kawashina Yutaka, director general of the Asian Affairs 
Bureau of the Japanese Foreign Affairs Ministry, has 
predicted that bilateral trade will reach $70 billion by 
2000 and $190 billion by 2010. 


Some analysts however judged his forecast on the con- 
servative side. 


“It’s hard to predict. All we have to do is to remove one 
obstacle after another to ensure a smooth drive toward 
that direction,” said Kigasawa. 


Bigger Japanese Companies Joining Smaller in 
Market 


HK1811071294 Beijing CHINA DAILY in English 17 
Nov 94 p 4 


[Second of four installments on Sino-Japanese relations 
from the “Opinion” page by Zhu Yinghuang and Kang 
Bing, CHINA DAILY reporters who have just returned 
from a week in Japan: “Japanese See China Mart as 
Asia’s Top Oppurtunity”—third installment published 
in 21 November China DAILY REPORT] 


[FBIS Transcribed Text] Hot on the heels of many 
medium and small-sized enterprises, Japan’s big compa- 
nies are now striding into the Chinese market, a group of 
Japanese business leaders said. 


“Business communication between Tokyo and Beijing is 
getting hot these days and my counterparts have been 
busy shuttling backwards and forwards,” said Tasuku 
Takagaki, president of the Bank of Tokyo. Takagaki has 
been to China 15 times in recent years. 


According to figures from Japan’s Ministry of Interna- 
tional Trade and Industry, of the 698 projects invested 
overseas by Japan’s medium and small-sized enterprises 
last year, 371, some 53.3 per cent, were in China. In 
1988, only 5.4 per cent of them invested in China. 
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Compared with the investment fever of the medium and 
small-sized enterprises, big Japanese companies have 
been slower off the mark to respond to the mushrooming 
investment opportunities across the Ycliow Sea. 


Katsushige Mita, chairman of Hitachi Ltd, predicted 
that the big Japanese companies will soon catch up. 


Caution 


According to Mita, it’s natural for big companies to 
exercise caution before entering the Chinese market. 
That is because their investment outlays involve huge 
amounts of money and therefore they shoulder greater 
risk. 

But there are exceptions. The Fujian-Hitachi Company, 
the first Japanese invested joint venture in China, was 
set up 13 years ago. It has kept expanding its business 
and made its name well-known throughout China. 


“Encouraged by our success in China, we have decided 
to produce video cameras and new semiconductors and 
crystal there,” Mita disclosed in his Tokyo office. 


Hitachi now has 10 joint ventures in China. 


Similarly, the Bank of Tokyo is busy identifying new 
sectors in which to expand its China business. With 
branches already in Shanghai, Dalian and Shenzhen, the 
bank will soon open a new branch in Chengdu, Sichuan, 
while another in Beijing is under consideration. Earlier 
this month, the Bank of Tokyo signed an agreement with 
the Development Bank of China to improve exchanges 
in business information and personnel. 


“Originally, our business was done only with Japanese 
investors in China. Now we are turning our attention to 
the needs of China’s domestic enterprises,” Takagaki 
said optimistically. 


““As bankers, we have to be very careful in evaluating the 
Situation in regions where we might allocate money. 
We've got to be careful. So far, China has a good 
reputation. That’s why we are lending money there,” he 
said. 


At present about 50 Japanese banks are involved in 
transactions in China. The Bank of Tokyo is Japan’s 
premier international financial institution and has been 
the most prominent force in Japan’s foreign exchange 
market. 


Itochu, the leading trading company, is at the vanguard 
of Japanese business with China. A year ago, it had 60 
joint ventures in the mainland. By the end of this year, it 
expects to have 120 and “‘the target is to have 300 in the 
near future,” according to Minoru Mirofushi, president 
of the company. 


“Basically, we plan in line with the Chinese Govern- 
ment’s industrial policy and many of our ventures are 
related to infrastructure construction, like building high- 
ways and improving the distribution system. So far, we 
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are satisfied with doing business in China, which 
explains why we have so many companies there,” 
Mirofushi said. 


He pointed out, not without some pride, that out of the 
$39 billion worth of trade between the two countries last 
year, about 15 per cent was handled by Itochu. “‘Facing 
the 21st Century, we expect China to be a huge market 
for companies like Itochu.” 


Statistics previded by Itochu show that of its 43 compa- 
nies in China that are in operation, only two are in the 
red. 


Although the United States remains Itochu’s largest 
market, with business volume hitting $12 billion, “we 
are putting more emphasis on Asia, and China in partic- 
ular, since it is the fastest growing economy in the 
world,” said Mirofushi. 


Nobuo Tateisi, vice-president of the Omron Corpora- 
tion, said he believed that the majority of Japanese 
businessmen tend to regard China as a safe bet con- 
cerning investment. Omron, engaged in high- tech prod- 
ucts, now has five joint ventures in China. Survey 
{[subhead] 


Tateisi’s statement is backed up by findings from a 
survey covering 147 major Japanese companies and 
associations late last year. 


It found that 68.8 percent of those surveyed regarded 
China as the greatest investment opportunity in Asia. 


“China is heading in the right direction. Un. the way, 
there will be problems. But that’s not unique to China. 
They can all be solved one by one,” said Hitachi 
chairman Mita who is also the chairman of the China 
Committee of Keidanren, the Japan Federation of Eco- 
nomic Organizations. 


Keidanren set up its China committee in May last year. 


“When we decided to establish the committee, as many 
as 200 companies joined,” said Mita, adding that Kei- 
danren’s initiative shows the increasing interest of big 
Japanese companies in China. 


“Interest is on the rise as increasing numbers of big 
Japanese companies enter China—that’s for sure,” said 
Kigasawa Takaji, deputy director of the North and 
West-Asia Division of the Japanese Ministry of Interna- 
tional Trade and Industry. 


PRC-Mongolia International Passenger Bus 
Opens 

SK2111075094 Hohhot NEIMENGGU RIBAO in 

Chinese 7 Nov 94 p I 


[By reporter Hao Bingsheng (6787 4426 0581): “Inter- 
national Regular Passenger Bus Service From Hohhot to 
Dzamyn Uud in the State of Mone ia To Open to 
Traffic Soon”) 
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[FBIS Translated Text] International regular passenger 
bus service from Hohhot to Dzamyn Uud in the State of 
Mongolia will be formally opened on | December. On 2 
November, the communications and iransportation del- 
egation of Inner Mongolia, and the delegation of the 
basic development department of the State of Mongolia, 
signed the agreement at the eighth regular meeting on 
port vehicle transportation. 


The two discussed international passenger bus and cargo 
truck transportation between the PRC and Mongolia, as 
well as problems with the use and management of 
drivers’ licenses. At the same time, the two discussed the 
opening of the passenger bus route between Hohhot and 
Dzamyn Uud as well as the cargo transportation route 
between Beijing and Ulaanbaartar. 


A passenger t:s will depart from the long-distance bus 
terminal in Hohhot at 0700 Beijing time once every 
Wednesday, and will arrive in Erenhot at 1600. At 0900 
Beijing time on Thursday, the bus will depart from the 
Erenhot bus terminal, arrive in Dzamyn Uud that 
morning, and return to Erenhot at 1500 Mongolian time 
that same day; the bus will then return to Hohhot on 
Friday, requiring three days for one round trip. This 
route covers a total length of 459 km. The price of a 
ticket is set at $22. 


Southeast Asia & Pacific 


Jiang Zemin Visit To Asia ‘Great Success’ 


OW2111230094 Beijing XINHUA in English 2005 
GMT 21 Nov 94 


{[FBIS Transcribed Text] Hanoi, November 21! (XIN- 
HUA)}—Chinese President Jiang Zemin’s | 5-day, four- 
nation tour of Asia has been hailed as a great success as 
it draws to a close. 


Jiang began his trip on November 8 with a visit to 
Singapore. From there he went to Malaysia and Indo- 
nesia, and will return home on Tuesday [22 November] 
after ending his visit to Vietnam. 


While in Indonesia, the president attended the second 
informal Asia-Pacific Economic Cooperation (APEC) 
leadership meeting. Prior to this, he held talks with the 
heads of state and government of nine countries in the 
Asia-Pacific region, including U.S. President Bill 
Clinton. 


The main success of the tour is that it has helped increase 
mutual understanding and establish a consensus on 
issues of common concern between China and her neigh- 
bors. 


This is of vital importance, as it will help promote peace 
and stability in the region, something which is essential 
to China and the other countries in the region as they 
concentrate on economic development. 
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In Singapore, Jiang Zemin and Singapore leaders 
expressed the common view that economic and trade 
cocoperation between the two countries is developing 
smoothly and that there exists great potential for closer 
cooperation between them. The two sides pledged to 
raise their cooperation to a higher level. 


In Malaysia, the Chinese president and Malaysian 
leaders agreed that China and Malaysia share similar 
views on many issues, and they pledged to increase 
cooperation between the two countries in regional and 
international affairs. 


During his stay in the country, the Chinese president also 
made a speech on China’s foreign policy in Southeast 
Asia. In it he said, “our policy of developing neighborly 
and friendly relations with the countries around us is by 
no means an expediency, but rather an inevitable choice 
we have made in line with the call of the times and in 
view of the long-term interests of the peoples of China 
and other countries in this region.” 


Jiang’s speech, according to the director-general of the 
Institute of Diplomacy and Foreign Relations of 
Malaysia Ghazzali B. Shekh Abdul Khalid, will con- 
tribute greatly to the strengthening of relations between 
China and the countries of Southeast Asia. 


In Indonesia, the Chinese president and his Indonesian 
counterpart Suharto expressed the common view that 
the exchange of experience between China and Indo- 
nesia, both faced with the common task of development, 
is of great importance to the economic development of 
both countries. 


Jiang declared that China will never use the people of 
Chinese origin and the overseas Chinese residing in 
Indonesia to seek its own political or economic interests 
there. 


In Vietnam, the Chinese president and Vietnamese 
leaders have spoken highly of the traditional Sino- 
Vietnamese friendship forged by leaders of the older 
generation and of the restoration and expansion of 
bilateral ties between their two countries in all fields over 
recent years. 


They have agreed that China and Vietnam shall give 
priority to their mutuai friendship and to peace and 
stability in the region, and not let their differences 
hinder the normal development of bilateral relations. 


One of the main achievements of Jiang’s tour was the 
signing by the Governments of China and Indonesia of 
an agreement on the promotion and protection of invest- 
ment and a memorandum of understanding on cooper- 
ation in science and technology. 


Several agreements on trade and economic cooperation 
are expected to be signed by China and Vietnam before 
Jiang ends his visit. 


The excellent results of Jiang’s Asian tour are also 
reflected in the fact that China’s position on Asia-Pacific 
economic cooperation won wide support among APEC 
members. 
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During his meeiing with Clinton in Jakarta on 
November 14, the Chinese president put forward five 
principles for guiding the development of Sino-U.S. 
relations, based on the three joint communiques already 
signed by the two countries, to which Clinton expressed 
his agreement. 


During the meeting, the two countries also agreed that a 
joint effort is needed to push Sino-U.S. relations in the 
right direction. 


The Sino-U.S. summit in Jakarta, the second in a year, 
will undoubtedly venefit the development of Sino-U.S. 
relations. 


‘Roundup’ Views Asian Tour 


OW2211021094 Beijing XINHUA Domestic Service in 
Chinese 1541 GMT 21 Nov 94 


[“Roundup” by XINHUA reporters Wei Guogiang 
(7614 0948 1730) and Duan Jiyong (3008 0679 0516)) 


[FBIS Translated Text] Hanoi, 21 Nov (XINHUA)}— 
Chinese State President Jiang Zemin will conclude his 
four-nation tour of Southeast Asia on 22 November. The 
important 15-day visit has been a complete success. 


Singapore, Malaysia, Indonesia, and Vietnam, countries 
that Jiang Zemin visited during the tour, are all China’s 
near neighbors who enjoy traditional good-neighborly 
and friendly relations with China. During the four- 
nation tour, Jiang Zemin explicitly stated that the pur- 
pose of his visit was to enhance understanding, promote 
friendship, strengthen cooperation, seek common devel- 
opment, and strive to safeguard peace and stability in the 
Asia-Pacific region and in the world. Jiang Zemin exten- 
sively exchanged views with the leaders of the four 
countries on bilateral relations and on regional and 
international issues of common concern, reaching con- 
sensus ON many issues. 


During talks in Singapore, the leaders of the two coun- 
tries shared the view that Sino-Singaporean cooperation 
in various fields had developed in an all-round manner, 
and that the two countries complement each oth or eco- 
nomically and have vast potential for cooperation. Jiang 
Zemin added that there was also tremendous potential 
for Sino-Singaporean cooperation in science and tech- 


nology. 


In Malaysia, the leaders of both countries stated that 
economic cooperation was the basis of Sino-Malaysian 
relations, and that the two sides would work together to 
further expand the scope of cooperation and raise eco- 
nomic cooperation between their countries to a higher 
level. They shared the view that China and Malaysia had 
a common understanding on many international and 
regional issues, and that strengthening cooperation 
would benefit both countries as well as other developing 
nations. 
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During their talks in Indonesia, the two countries’ 
leaders shared the view that both China and Indonesia 
were developing nations that share mary things in 
common but are also faced with common development 
tasks. Briefing each other on their respective conditions 
and sharing experiences carry great significance for the 
two countries’ economic development and for economic 
cooperation and trade between them. The Chinese: side 
indicated that China would develop relations with |\ndo- 
nesia on the basis of the five principles of peaveful 
coexistence and the 10 principles of the Bandung Con- 
ference. This carries great significance for further pro- 
moting the development of relations between the two 
countries. 


In Vietnam, the two countries’ leaders spoke highly of 
the traditional friendship personally fostered by Chinese 
and Vietnamese leaders of the older generation, and 
expressed satisfaction with the all-round development of 
relations between their countries in the three years since 
the normalization of relations. The two sides also issued 
a joint communique in which they agreed to seek proper 
solutions to some issues between them through patient 
consultation in accordance with the agreements of prin- 
ciples reached between them, while placing primary 
emphasis on Sino-Vietnamese friendship and the general 
interests of peace and stability in the region. Both sides 
agreed on the need to broaden their consensus, seek 
common ground while reserving differences, and avert 
the possibility that some problems between their coun- 
tries will affect the normal development of friendly and 
good-neighborly relations. This is not only consistent 
with the interests of the Chinese and Vietnamese peoples 
but also with peace, stability, and development in the 
region. Both sides also maintained that experience- 
sharing between China and Vietnam, which are either 
engaged in reform and opening up or in transformation 
and opening up, would benefit both sides. 


During his visit to Malaysia, Jiang Zemin fully enunci- 
ated, for the first time, China's Southeast Asia policy. He 
said: “China’s development of good-neighborly and 
friendly relations of cooperation with neighboring coun- 
tries is not an expedient; it is in keeping with the 
requirements of the times and is the inevitable choice 
that serves the long-term interests of the people in China 
and other countries of the region.” Ths policy will surely 
give strong impetus to the development of good- 
neighborly and friendly relations with Southeast Asian 
nations. 


During his tour, Jiang Zemin also attended the informal 
leadership meeting of the Asia-Pacific Economic Coop- 
eration organization in Bogor City in Indonesia. At the 
meeting, he fully enunciated China’s stand on achieving 
trade and investment liberalization in the Asia-Pacific 
region, and offered a five-point, principled proposal on 
further developing regional cooperation. China’s stand 
won widespread support. 


Before and after the meeting, Jiang Zemin also met with 
the leaders of nine countries, including U.S. President 
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Clinton, to exchange views on bilateral relations and on 
international and regional issues of common concern. 
During the Sino-U.S. summit, Jiang Zemin set forth five 
principles that would guide future Sino- U.S. relations. 
Both China and the United States maintained that they 
should work together to keep their relations on the right 
track. These common understandings between China 
and the United States will surely help improve and 
develop relations further. 


Yunnan Leader Meets With Lao Foreign Minister 


HK1811085494 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 17 Nov 94 


[FBIS Translated Text] On the evening of 16 November, 
Pu Chaozhu, secretary of the Yunnan Provincial CPC 
Committee, met with Somsavat, member of the Central 
Commnittee of the People’s Revolutionary Party of Laos, 
foreign minister of Laos, and director of the Interna- 
tional Liaison Department of the People’s Revolu- 
tionary Party, at the Jinhua Hotel in Kunming. At the 
meeting, both sides had cordial and friendly talks, and 
exchanged opinions on strengthening transport links and 
econc mic cooperation. 


Pu “haozhu said: Yunnan and Laos should first solve 
the issues of highway transportation and waterway trans- 
portation along the Mekong He. With the conditions of 
<«ransportation being improved, both sides will be able to 
keep closer economic ties and continuously expand the 
scope of cooperation. He also briefed the guests of 
Yunnan’s successful experience in economic develop- 
ment, and expressed his hope to further increase mutual 
understanding and cooperation with Laos. 


Minister Somsavat said: Both Laos and China have the 
common desire to develop friendly party-to-party and 
state-to-state relations. Laos and Yunnan are adjacent to 
each other, so they should strengthen their exchanges in 
all fields. 


At the meeting, Pu Chaozhu also briefed the Lao guests 
of the Fourth Plenary Session of the 14th CPC Central 
Committee. 


Zhang Baosen, standing committee member and secre- 
tary general of the provincial party committee, and the 
person responsible for the provincial foreign affairs 
office, were present at the meeting. 


President Jiang, Leaders Continue SRV Visit 


Continues Talks With SRV Leaders 


OW2111133694 Beijing XINHUA in English 1321 
GMT 21 Nov 94 


{FBIS Transcribex! Text] Hanoi, November 21 (XIN- 
HUA)—Chinese President Jiang Zemin this morning 
contiiite<d his talks with General Secretary of the Central 
Commiiice © “ie Communist Party of Vietnam Do 
Muoi and Vietnamese President Le Duc Anh. 
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The two sides exchanged views on bilateral relations and 
a wide range of issues of mutual concern. 


According to sources close to Jiang, the meeting pro- 
ceeded in a cordial, friendly and frank atmosphere, with 
both sides expressing their satisfaction with the results of 
the talks. 


Also present at the meeting were Chinese Vice Premier 
and Foreign Minister Qian Qichen, Vietnamese Foreign 
Minister Nguyen Manh Cam and other officials from the 
two sides. 


In the afternoon the Chinese President met Pham Van 
Dong, advisor to the Central Committee of the Commu- 
nist Party of Vietnam. 


Jiang Zemin will end his four-day official goodwill visit 
to Vietnam, the last leg of his current four-nation Asian 
tour, on Tuesday [22 November]. 


Further on Talks 


OW 2111155794 Beijing XINHUA Domestic Service in 
Chinese 1542 GMT 20 Nov 94 


[By reporters Wei Guogiang (7614 0948 1730), Zhang 
Jiaxiang (1728 0502 4382), and Duan Jiyong (3008 0679 
0516)] 


[FBIS Translated Text] Hanoi, 20 Nov (XINHUA)}—On 
20 November, Jiang Zemin, Chinese president and CPC 
Central Committee general secretary, held cordial and 
friendly talks with Do Muoi, Communist Party of 
Vietnam [CPV] Central Committee general secretary, 
and Vietnamese President Le Duc Anh at the Presiden- 
tial Palace on bilateral relations and other issues of 
common interests. The two sides reached « sanimity [yi 
zhi 0001 5268] on the principle for solving some differ- 
ences [fen qi 0433 2978}. 


During the talks, Jiang Zemin first thanked Do Muoi 
and Le Duc Anh for their kind invitation, and the 
Vietnamese party, government, and people for their 
warm and hospitable reception. 


Jiang Zemin said: China and Vietnam held a historic 
meeting of “ending the past and opening up the future” 
in November 1991. The meeting marked normalization 
of relations between the CPC and CPV, and between the 
two countries, opening up good prospects for friendly 
Sino-Vietnamese cooperation. During the past three 
years, exchanges between China and Vietnam have 
increased and relations between the two countries have 
resumed [hui fu 1863 1788] and developed comprehen- 
sively. In addition, economic and trade cooperation has 
developed at a good momentum and has started to take 
shape. The two sides have made positive efforts and 
reached the principled agreement for solving the inher- 
ited border territory issue. Further, we are satisfied and 
pleased with the new development for traditional Sino- 
Vietnamese friendship under the new situation. 
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Do Muoi praised Jiang Zemin for making important 
contributions to the resumption and development of 
Vietnamese-Chinese relations. He said: President Jiang 
Zemin’s visit shows that China attaches great impor- 
tance to relations between the two countries, and the 
success of the visit will be a new milestone for furthering 
the development of Vietnamese-Chinese relations and 
will be favorable to this region’s peace, stability, and 
development. He said: During the past three years, 
relations between the two countries have resumed com- 
prehensively as well as undergone in-depth and extensive 
development. The numerous high-level meetings 
between the two countries have given clear direction for 
the development of bilateral relations. The Vietnamese 
side highly appraises this development. 


As regards bilateral economic and trade relations, Jiang 
Zemin said: China and Vietnam have implemented to a 
certain extent the five-point common understanding on 
the development of economic and trade relations 
reached between the two countries in November last 
year. Large companies have played an increasingly 
prominent role as principal channels in bilateral eco- 
nomic and trade relations, and some Chinese companies 
have obtained approval for opening offices in Vietnam. 
Bilateral border trade continues to develop and ‘urn for 
the better while regular trade is being strengthened. 
China’s investment in Vietnam has shown an increasing 
trend. In short, there is in-depth and extensive bilateral 
economic and trade cooperation between the two coun- 
tries. 


Jiang Zemin added: The geographical advantages and 
strong and mutually supplementary economies of China 
and Vietnam are decisive factors for the tremendous 
potential in developing multiform economic and trade 
cooperation between the two countries. The two sides 
must put in great efforts to exploit this potential. The 
“Agreement on Establishing the Economic and Trade 
Cooperation Committee,” the “Agreement on Guaran- 
teeing the Quality of Import and Export Products and on 
Mutual Attestation,” and the “Agreement on Automo- 
bile Transportation,” soon to be signed between the two 
governments, will be favorable to further promoting 
forward development of bilateral economic and trade 
relations. Jiang Zemin expressed his full confidence in 
the prospects of bilateral economic and trade coopera- 
tion. 


Do Muoi said: The momentum of the development of 
Vietnamese- Chinese economic and trade relations is 
good. Further expansion of these relations will not only 
favor economic development of the two countries, but 
will also lay down a solid foundation for the prospects of 
neighborly and friendly relations. He said: Vietnam is 
willing to strive for greater development in these mutu- 
ally beneficial and cooperative relations together with 
China. 


The two sides also gave briefings on their respective 
countries’ situations and economic development. Jiang 
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Zemin said: As China and Vietnam are undergoing 
reform or innovation and opening up, and are both faced 
with important tasks of quickening economic develop- 
ment, they share the same or similar views and opinions 
im many major issues. It 1s particularly noteworthy that 
through explorations, the two countries have found the 
development paths suited to their respective national 
conditions, and secured accomplishments of world 
attention. This is an important foundation for the iwo 
countries to further consolidate and develop good neigh- 
borly, friendly, as well as mutually beneficial and coop- 
erative relations. Jiang Zemin said: Vietnam and China 
should be able to completely [wan quan ying gai he ke yi 
1346 0356 2019 6115 0735 0668 0110] forge mutual 
respect, treat each other sincerely, and seek common 
ground while reserving differences so as to jointly 
develop friendly relations established by leaders of the 
older generation. 


Do Muoi said: Vietnam highly appraises China's tre- 
mendous achievements over the past 45 years, particu- 
larly since the reform and opening up. He said: China is 
now politically stable and economically prosperous, with 
higher living standards for its people and continually 
expanding international relations. Vietnam and China 
have similar situations in many areas, and it greatly 
benefits both sides to mutually exchange experiences. He 
said: It is Vietnam's long-ter’ |» licy to continue devel- 
oping the traditional friendly relations with China as it is 
not only in conformity with the interests of the Viet- 
namese and Chinese peoples, but is also favorable to this 
region's peace, stability, and development. 


China and Vietnam felt that in solving existing prob- 
lems, the general interest of Sino-Vietnamese friendship 
as well as this region’s peace and stability should be put 
first. They should, on the basis of principled agreements, 
persist in patient consultations and seek appropriate 
sc lutions for the problems. The two sides felt that they 
s!:ould deepen their common understanding and seek 
common ground while reserving differences to prevent 
problems from affecting the normal development of 
bilateral good neighborly and friendly relations. 


At the end of the meeting, Jiang Zemin invited General 
Secretary Do Muoi and President Le Duc Anh to again 
visit China at their convenience. Do Muoi and Le Duc 
Anh gladly accepted the invitation. 


Attending the talks on the Chinese side were Qian 
Qichen, vice premier and foreign minister; Wen Jiabao, 
CPC Central Committee Political Bureau alternatz 
member and Secretariat member of the CPC Central 
Committee; Zeng Qinghong, special assistant and CPC 
Central Committee General Office director; Wang 
Zhongyu, state economic and trade commission min- 
ister; Wu Yi, foreign trade and economic cooperation 
minister, Special assistants Wang Weicheng and Shu 
Huaide; Vice Foreign Minister Tang Jiaxuan; and Zhang 
Qing, Chinese ambassador to Vietnam . 


On the Vietnamese side were Deputy Prime Minister 
Phan Van Khai; Foreign Minister Nguyen Manh Cam; 
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Hong Ha, CPV Central Committee Foreign Relations 
Department head; Presidential Office head Nguyen Viet 
Dung; Phan Vien, CPV Central Committee Office head; 
Nguyen Canh Vinh, water conservancy minister and 
reception committee chairman; Trade Minister Le Van 
Triet; Deputy Foreign Minister Vu Khoan; and Dang 
Nghiem Hoanh, Vietnamese ambassador to China. 


Qian Qichen Meets Counterpart 


OW2111134794 Beijing XINHUA in English 1332 
GMT 21 Nov 94 


[FBIS Transcribed Text] Hanoi, November 2! (XIN- 
HUA} —Chinese Vice Premier and Foreign Minister 
Qian Qichen and Vietnamese Foreign Minister Nguyen 
Manh Cam held talks here this afternoon. 


During the meeting Qian Qichen, who is accompanying 
Chinese President Jiang Zemin on a visit to Vietnam, 
described the earlier talks between the leaders of the two 
countries as “very good.” 


The leaders had agreed that the two countries should 
give priority to neighborly and friendly relations 
between them and peace and stability in the region, and 
deal with the problems that exist between them through 
friendly consultations and by seeking common ground 
while setting aside their differences, Qian said. 


He also pointed out that the two sides had agreed to work 
together to take bilateral relations to a higher level. 


The Chinese foreign minister went on to say that it is 
necessary for the foreign ministries to step up their 
consultations and cooperation in order to implement the 
agreements reached by the leaders of the two countries. 


During their talks, the foreign ministers agreed to 
expand and strengthen the existing mechanism for con- 
sultation between their ministries. 


Deputy Ministers Attend 


OW 2211000994 Beijing XINHUA Domestic Service in 
Chinese 1342 GMT 21 Nov 94 


[By reporters Wei Guogiang (7614 0948 1730) and 
Zhang Jiaxiang (1728 0502 4382)} 


[FBIS Transcribed Text] Hanoi, 21 Nov (XINHUA)}— 
Qian Qichen, vice premier and foreign minister who is 
accompanying Chinese President Jiang Zemin on a visit 
to Vietnam, held talks with Nguyen Manh Cam, Viet- 
namese foreign minister, this afternoon. 


Qian Qichen s2id during the talks: During President 
Jiang Zemin’s current visit to Vietnam, the leaders of the 
two countries held very good talks [tan de hen hao 6151 
1779 1771 1170), agreeing that the two countries should 
work for good-neighborly and friendly relations and 
peace and stability in the region, take a broad and 
long-term view, seek common ground while setting aside 
differences, hold friendly consultations, properly deal 
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with problems that exist between them, and work 
together to take bilateral relations to a higher level. 


Qian Qichen said: Since the two countries’ foreign 
ministries are responsible for seriously implementing 
agreements reached by the national leaders, they should 
step up consultations and closely cooperate with each 
other. 


The two sides agreed to further improve the existing 
mechanism for consultation between the two ministries. 


Present at the meeting were Chinese Vice Foreign Min- 
ister Tang Jiaxuan and Vietnamese Deputy Foreign 
Minister Vu Khoan. 


Text of Sino-Vietnamese Communique 


OW2111165394 Beijing XINHUA Domestiv: Service in 
Chinese 1504 GMT 21 Nov 94 


[“Sino-Vietnamese Joint Communique” } 


|FBIS Translated Text] Hanoi, 22 Nov (XINHUA)—On 
22 November, as Jiang Zemin, CPC Central Committee 
general secretary and Chinese president, will soon wind 
up his official goodwill visit to Vietnam, China and 
Vietnam published a “Sino-Vietnamese Joint Commu- 
nique.” Full text of the communique follows: 


1. From 19-22 November 1994, at the invitation of Do 
Muoi, Communist Party of Vietnam [CPV] Central 
Committee general secretary, and SRV President Le Duc 
Anh, Jiang Zemin, CPC Central Committee general 
secretary and Chinese president, paid an official good- 
will visit to the SRV. 


Jiang Zemin, CPC Central Committee general secretary 
and Chinese president, held talks with General Secretary 
Do Muoi and President Le Duc Anh. He also met 
separately with Vo Van Kiet, Vietnamese Government 
prime minister; Nguyen Van Linh and Pham Van Dong, 
CPV Central Committee advisers; and other Vietnamese 
leaders. The talks and meetings proceeded in a friendly 
[you hao 0645 1170), candid [tan cheng 0982 6134] 
atmosphere of mutual respect and understanding. The 
two sides believe that the visit to Vietnam by Jiang 
Zemin, CPC Central Committee general secretary and 
president, is a complete [yuan man 0955 3341] success, 
which has elevated to a new height and broadened the 
scope of the friendly and cooperative relations between 
the two countries. 


2. The two sides reviewed the new progress in bilateral 
ties since the normalization of Sino-Vietnamese rela- 
tions in November 1991. They unanimously held that to 
further consolidate and strengthen the goodneighborly 
friendly relations of mutually beneficial cooperation [mu 
lin you hao yu hu li he zuo guan xi 4207 6775 0645 1170 
5280 0062 0448 0678 7070 0155 4762] between the two 
countries based on the principles—laid out in the joint 
communiques issued on 10 November 1991 and 4 
December 1992—for guiding the relations between the 
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two parties and the two couniries, and to develup such 
relations on a long-term stable basis conforms with the 
pressing aspirations of the two peoples and the vital 
interests of ihe two countries; and is conducive to peace, 
stability, and development in ‘he region. Both sides 
pledged to look forward to the 21st century and to the 
future in promoting the development of bilateral rela- 
tions on a deeper and broader scale. 


3. The two sides emphasized the importance of stepping 
up economic and trade cooperation on the basis of 
equality and mutual benefit between the two countries 
for contributing to each other's development and to 
regional prosperity. The two sides signed the “Agree- 
ment on Establishing a Sino-Vietnamese Committee on 
Economic and Trade Cooperation,” the “Agreement on 
Automobile Transportation,” and the “Agreement on 
Cooperation in Guaranteeing the Quality of Import and 
Export Commodities and in Mutual Certification” 
between the two governments. 


The two sides agreed to adopt effective measures to 
comprehensively implement the various agreements 
signed during the current visit, as well as the trade and 
economic and technical agreements signed earlier to 
facilitate the long-term stable development of economic 
and trade cooperation between the two countries. 


4. Both sides reiterated the agreements concluded during 
high-level mectings conducted between the two countries 
since 1991 and reaffirmed that they will persist in 
peacefully solving, through negotiations, boundary and 
territorial issues existing between the two countries. 
Both sides are satisfied with the progress made in the 
government-level and expert-level negotiations between 
the two countries. In accordance with the “Agreement on 
the Basic Principle of Solving the Boundary and Terri- 
torial Issues Between the Two Countries” concluded 
between the two sides, both sides agreed to strive for the 
early solution of the issues over the land boundary and 
over the division of the Beibu Gulf [Gulf of Tonkin]. 
Meanwhile, both sides will continue negotiations on the 
issues involving the seas so as to seek a basic and 
long-term solution method acceptable to both sides. 
Before the issues are solved, both sides will refrain from 
taking actions that will enlarge or complicate the dis- 
putes and will also refrain from using force or threat- 
ening to use force. In dealing with the differences that 
have arisen, both sides should conduct consultations in a 
timely manner and adopt a sober and constructive 
attitude to handle them properly; the normal develop- 
ment of bilateral relations should not be affected by 
differences. Both sides agreed to form an expert group to 
deal with issues involving the seas, so as to hold dia- 
logues and consultations. 


5. Both sides reaffirmed the consensus reached in the 
“Sino-Vietnamese Joint Communique” of 10 November 
1991: The Vietnamese side reiterates that Vietnam rec- 
ognizes the government of the People’s Republic of 
China as sole legal government representing China and 
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that Taiwan is an inalienated territory of China. The 
Chinese side reiterates that it is resolutely opposed to the 
establishment of any form of official relations between 
Taiwan and countries having diplomatic relations with 
China, or to any form of contact of an official nature 
between them and Taiwan. The Vietnamese side indi- 
cates that Vietnam only conducts nonofficial economic 
and trade contacts with Taiwan and will never develop 
official relations with Taiwan. The Chinese side 
expressed its understanding and appreciation of the 
above position of the Vietnamese side. 


6. Both sides informed each other of the political and 
economic situations in their respective countries. The 
Chinese side briefed the Vietnamese side on the tremen- 
dous achievements China had made in deepening 
reform, opening up wider to the outside world, vigor- 
ously developing production, and building socialism 
with Chinese characteristics. The Vietnamese side 
briefed the Chinese side on the tremendous achieve- 
ments Vietnam had made in innovations in various 
fields, in expanding international relations, and in 
socialist construction. 

7. Both sides hold that maintaining peace and stability in 
the Asia-Pacific region and strengthening economic 
cooperation among various countries and regions con- 
form to the common desires and fundamental interests 
of the peoples of all countries in the region. The Chinese 
side welcomes the new developments in the relations 
between Vietnam and ASEAN. Both sides expressed 
their willingness to work for peace, security, stability, 
and economic cooperation in the region. 


8. Jiang Zemin, CPC Central Committee general secre- 
tary and Chinese president, expressed heartfelt thanks to 
the CPV, the Vietnamese Government, and the Viet- 
namese people for their solemn and warm reception, and 
invited General Secretary Do Muoi and President Le 
Duc Anh to visit China again at their convenience. 
General Secretary Do Muoi and President Le Duc Anh 
accepted the invitation with pleasure. 


Hanoi, 22 November 1994 


English Version 


OW2211063794 Beijing XINHUA in English 0618 
GMT 22 Nov 94 


[FBIS Transcribed Text] Hanoi, November 22 (XIN- 
HUA)—Following is the full text of the Sino- Vietnamese 
joint communique issued today at the end of Chinese 
President Jiang Zemin’s official goodwill visii to 
Vietnam: 


Sino-Vietnamese Joint Communique 


I. At the invitation of General Secretary of the Central 
Committee of the Communist Party of Vietnam Do 
Muoi and President of the Socialist Republic of Vietnam 
Le Duc Anh, general secretary of the Central Committee 
of the Communist Party of China and President of the 
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People’s Republic of China Jiang Zemin paid an offici. 
and goodwill visit to Vieinam on November 19-22, 
1994. 


General Secretary and President Jiang Zemin held ta!k: 
with General Secretazy Do Muoi and President Le Duc 
Anh, and met with Prime Minister of the Vietnamese 
Governinent Vo Van Kiet, advisors to the Central Com- 
mittee of the Communist Party of Vietnam Nguyen Van 
Ling and Pham Van Dong and other Victnamese leaders. 
The talks were held in a friendly and frank atmesphere of 
mutual respect and mutual understanding. Both sides 
think that General Secretary and President Jiang's visit 
to Vietnam has achieved complete success, upgraded the 
relations of friendly cooperation between China and 
Vietnam to a new level, and expanded the spheres of 
such cooperation. 

Il. Both sides reviewed the new development of bilateral 
relations since November 1991 when Sino-Vietnamese 
relations were normalized. Both sides agreed that to 
further consolidate and strengthen the relations of good 
neighbortiness, friendship and mutual cooperation 
between the two countries, and to ensure a lasting and 
stable development of such relations on the basis of the 
Sino-Vietnamese joint communique on Nuvember 10, 
1991, and the Sino- Vietnamese joint coramunique on 
December 4, 1992, which have defined the principles 
governing relations between the two parties and two 
countries, conform to the eager wish of the two peoples 
and the basic interests of the two countries, and will 
contribute to peace, stability and development in the 
region. Both sides agreed that the two countries should 
see the 21st century and the future in perspective, and 
expand bilateral relations within a deeper and wider 
scope. 

Ill. Both sides stressed the importance to strengthen 
bilateral economic and trade cooperation on the basis of 
equality and mutual benefit, so as to contribute to the 
development of both countries and regional prosperity. 
For this reason, the two countries signed the inter- 
governmental agreements on the creation of a Sino- 
Vietnamese economic and trade cooperation committee, 
on cooperation in truck transportation, and on cooper- 
ation in ensuring the quality of import and export 
commodities and in their attestation by both sides. 


Both sides agreed to adopt effective measures to fully 
implement these agreements and those signed previously 
on trade, economic and technological cooperation in 
order to promote a lasting and stable development of 
bilateral economic and trade cooperation. 

IV. Both sides reiterated adherence to the agreements 
reached by leaders of the two countries since 1991, 
which call for a peaceful solution of their border and 
territorial problems through negotiations. Both sides 
expressed satisfaction over the progress of bilateral gov- 
ernment-level and expert-level talks on the issues. Both 
sides agreed that in accordance with the basic agreement 
in principle on solving bilateral border and territorial 
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problems reached by the two countries, they will try to 
solve the issues of demarcation of their land border and 
in the Bei Buwan area as soon as possible. In the 
meantime, the two countries will continue talks on their 
sea territorial problems to seek basic and long-term 
solutions acceptable to both sides. Before these issues are 
solved, the two countries should neither take actions that 
could further complicate and expand their disputes, nor 
use force or threaten to use force against each other. Both 
sides should consult each other in time if any new 
dispute occurs, and should remain cool-minded and take 
a < "structive attitude so as to handle it in a proper 
manner. The normal development of bilateral relations 
should not be deviated by their disputes. Both sides 
agreed to set up an experts’ group on sea territorial 
problems existing between the two countries, which will 
be responsible for dialogue and consultation. 


V. Both sides reaffirmed the common viewpoints con- 
tained in the November 10, 1991 Sino-Vietnamese joint 
communique. The Vietnamese side reiterated that 
Vietnam recognizes the Government of the People’s 
Republic of China as the sole legitimate government of 
the whole of China and regards Taiwan as an inalienable 
part of China. China reiterated that it firmly opposes the 
establishment of official relations with Taiwan or main- 
tenance of any contacts of official nature with it by any 
country with formal diplomatic relations with China. 
The Vietnamese side agreed that Vietnam will only 
maintain unofficial economic and trade links with 
Taiwan and will never develop official ties with it. The 
Chinese side expressed understanding and appreciation 
of the above-mentioned Vietnamese position. 


VI. Both sides briefed each other on the political and 
economic situation in their respective countries. China 
briefed Vietnam on its endeavors to build socialism with 
Chinese characteristics by deepening reform, opening up 
and vigorously promoting productivity, as well as the 
tremendous achievements China has made in these 
respects. Vietnam briefed China on the great progress it 
has achieved in its reforms in various fields, in its efforts 
to expand international relations, and in the cause of 
socialist construction. 


VII. Both sides agreed that it is the common aesire and 
in the fundamental interests of all peoples in the Asia- 
Pacific region to maintain peace and stability in this part 
of the world, and to enhance state-to-state and regional 
economic cooperation. China welcomes the new devel- 
opment of relations between Vietnam and the Associa- 
tion of Southeast Asian Nations. Both sides expressed 
the readiness to contribute to regional peace, security, 
stability and economic cooperation. 


Vill. General Secretary of the Central Committee of the 
Communist Party of China and President of the People’s 
Republic of China Jiang Zemin expressed heartfelt 
thanks to the grand and warm welcome accorded to him 
by the Communist Party of Vietnam and the Vietnamese 
Government and people, and invited General Secretary 
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of the Central Committee of the Communist Party of 
Vietnam Do Muoi and President of the Socialist 
Republic of Vietuam Le Duc Anh to visit China again at 
their conveaience. General Secretary Do Muoi and Pres- 
ident Le Duc Anh accepted the invitations with picasure. 


Hanoi, November 22, 1994. 


Beijing, Hanoi Sign Accords 
OW2211091294 Beijing XINHUA in English 0849 
GMT 22 Nov 94 


[FBIS Transcribed Text] Hanoi, November 22 (XIN- 
HUA)}—China and Vietnam, at the end of an official 
visit to Vietnam by Chinese President Jiang Zemin, 
signed here today three accords designed to promote 
economic and trade cooperation between the two coun- 
tries. 


Present at the signing ceremony were the Chinese pres- 
ident, General Secretary of the Vietnamese Communist 
Party Do Muoi and Vietnamese President Le Duc Anh. 


The accords signed include “The Agreement of the 
Governments of the People’s Republic of China and the 
Socialist Repubiic of Vietnam on Establishment of the 
Economic and Trade Cooperation Committee,” 
intended to create better conditions for bilateral eco- 
nomic and trade cooperation and exchange. 


Also signed was “The Cooperation Agreement of the 
Governments of the People’s Republic of China and the 
Socialist Republic of Vietnam on Guaranteeing the 
Quality of Imports and Exports, and Mutual Attesta- 
tion,” designed to strengthen mutual inspection of the 
quality of import and export goods between the two 
countries. 

Signing the two agreements were Chinese Minister of 
Foreign Trade and Economic Cooperation Wu Yi and 
Vietnar sese Minister of Trade Le Van Triet. 


Meanwhile, Chinese Vice Foreign Minister Tang 
Jiaxs an and Vietnamese Deputy Minister of Communi- 
catiyns and Transport Bui Van Xuong signed “The 
Agreement of the Governments of the Pecple’s Republic 
of China and the Socialist Republic of Vietnam on 
Automobile Transportation,” aimed at facilitating the 
automobile transportation of personnel and goods 
between the two countries. 

Also attending the signing ceremony were Chinese Vice 
Premier and Foreign Minister Qian Qichen, Vietnamese 
Deputy Prime Minister Phan Van Khai and Foreign 
Minister Nguyen Manh Cam. 

Also today, the two countries issued a joint commu- 
nique, describing Jiang’s visit as fully successful and 
helpful to promoting the friendly and cooperative ties 
between China and Vietnam to a higher level. 


Jiang Sends Telegram 


OW2211083694 Beijing XINHUA in English 0812 
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[FBIS Transcribed Text] Hanoi, November 22 (XIN- 
HUA)}—Chinese President Jiang Zemin today sent a 
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to General Secretary of the © ommunist Party of 
Vietnam (CPV) Do Muoi and Vietnamese President Le 
Duc Anh, thanking them for the hospitality accorded 
him during his four-day official and goodwill visit to 
Vietnam. 


Jiang said: “When I am concluding my visit and leaving 
your beautiful country, | wish to thank you-—Vietnamese 
Communist Party, government and people sincerely for 
your grand and friendly reception.” 


Jiang recalled that during his visit, he had talks with 
CPV General Secretary Do Muoi and President Le Duc 
Anh and held meetings with other high-ranking CPV and 
government officials in a sincere and friendly atmosh- 
pere. 


These talks, he noted, will prove very conducive to 
fostering better mutual understanding and closer coop- 
eration of mutual benefit between the two countries. 


The Chinese president also expressed the belief that the 
relationship of good-neighborliness and cooperation of 
mutual benefit between China and Vietnam will con- 
tinue to advance steadily on the basis of the five princi- 
ples of peaceful co-existence. 


Jiang Bids Farewell 


OW 2211122294 Being XINHUA in English 1139 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Hanoi, November 22 (XIN- 
HUA)}—Chinese President Jiang Zemin bid farewell to 
General Secretary of the Central Committee of the 
Communist Party of Vietnam Do Muoi and Vietnamese 
President Le Duc Anh before he left here for home this 
morning. 

At the meeting, Jiang said his talks with Do Muoi and Le 
Duc Anh were very frank and very beneficial. They were 
of great significance to the development of Sino- 
Vietnamese ties in the future, he added. 


Jiang said he had a happy stay in Vietnam, short as it 
was. 


He said he believed that the reform and opening-up and 
economic construction in Vietnam would keep devel- 
oping under the leadership of the Vietnamese Commu- 
nist Party. 


At the meeting, Do Muoi said, “the friendly, cooperative 
ties between our two parties and two countries will 
further grow through the historic visit by President Jiang 
Zemin.” 
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He expressed his conviction that China would certainly 
become a prosperous and modernized country that 
enjoyed high esteem internationally. 


Jiang, Ends Visii 
OW 2211061194 Beijing XINHUA in English 0602 
GMT 22 Nov 94 


[FBIS Transcribed Text] Hanoi, November 22 (XIN- 
HtJA)}—Chinese President Jiang Zemin ended his four- 
day official and goodwill visit to Vietnam and left here 
for home today. 


During his visit, Jiang held talks with General Secretary 
of the Communist Party of Vietnam (CPV) Do Muoi and 
Vietnamese President Le Duc Anh, and met with other 
high-ranking CPV and government officials. 


Jiang started his visit to Vietnam on November 19. 


The two countnes issued a joint communique today, 
describing the visit as fully successful and helpful to 
promote the friendly and cooperative ties between China 
and Vietnam to a new level. 


Firearms Traffickers Killed Along SRV Border 


11K 2211042494 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1230 GMT 21 Now 94 


[By reporter Zhou Qun (0719 5028) } 


[FBIS Translated Text] Nanning, 21 Nov (ZHONG- 
GUO XINWEN SHE)—This reporter Icarned from the 
police in Guangxi today that on 14 November, the 
armed police force guarding the borders in Guangxi's 
Ningming County wiped out a group of firearms traffick- 
ers—two men and one woman—coming from the other 
side of the border after they had entered Chinese terri- 
tory and seized four military pistols. 


That day, the Ningming County police received infoz- 
mation about the plan of a firearms trafficking gang on 
other side of the border to bring firearms into the county 
for transaction. The county's armed police force imme- 
diately dispatched detachments {o lay an ambush for the 
firearms traffickers on a border-crossing passage. At 
0130 that morning, when the three firearms traffickers 
began their transaction with a policeman who pretended 
to be the purchaser, one of the criminals recognized 
another policeman on the spot and tried to fire. How- 
ever, the policemen fired ahead of their enemies and 
killed all the fircarms traffickers on the spot. All the 


pistols they brought were seized. 
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Political & Social 


Jiang Ze.~*4 Returns From 4-Nation Asian Tour 


OW 2211100394 Bajing XINHUA in English 0945 
GMT 22 Now 94 


[FBIS Transcribe* Text] Beijing, November 22 (IN- 
HUA)}—Chinese President Jiang zemin, concluding his 
14-day visit to Singapore, Malaysia, Indonesia and 
Vietnam, returned here by special plane this afternoon. 


During his stay in Indonesia, Jiang also attended the 
informal nvecting of the leaders of the Asia-Pacific 
Economic Cooperation. 


Chinese Premier Li Peng, vice-chairman of the Ceniral 
Military Commission Liu Huaging, member of the 
Standing Committee of the Political Bureau of the 
Central Committee of the Chinese Communist Party Hu 
Jintao and Vice-President Rong Yiren greeted Jiang at 
the Great Hall of the People. 


Jiang’s entourage, including Vice-Premier and Foreign 
Minister Qian Qichen and Minister in Charge of the 
State Economic and Trade Commission Wang Zhongyu, 
also returned by the same plane. 


Li Peng Honors Guangzhou for Solidarity 
11K2211071394 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 17 Now 94 


[FBIS Translated Text] A forum was held in Guangzhou 
today to celebrate the State Council's conferring on it the 
title of model city of nationality solidarity and progress. 
At a national commendation meeting on nationality 
solidarity and progress held at the end of October this 
year, Guangzhou was cited as a city-level model of 
nationality solidarity and progress, the only city entitled 
to this citation in the country. Premier Li Peng person- 
ally issued the Certificate of Honor and a medal to 
Guangzhou City. 


Mba 4 Zhaoguo Inspects Hainan's United Front 
1K2111121794 Haitou Hainan People's Radio 
Network in Mandarin 2300 GMT 14 Nov 94 


[FBIS Translated Excerpt] From 5 to 13 November, 
Wang Zhaoguo, vice chairman of ihe of the Chinese 
People’s Political Consultative Conference [CPPCC] 
National Committee, chief of the Central Committee's 
Propaganda Department, and director of the State Coun- 
cil’s Taiwan Affairs Office inspected Hainan’s united 
front work and work concerning Taiwan 


Accompanied by Hainan leading comrades, Wang Zha- 
oguo visited Haikou, Wenchang, Wanning, Lingshui, 
and Sanya and held talks with Hainan cadres in charge of 
vated front work and work concerning Taiwan. He also 
met leaders of the democratic parties and some Taiwan 
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businessmen and inspected some Taiwan-invested enter- 
prises, Taiwan investment zones, and the tourism invest- 
ment environment. He fully confirmed the great changes 
in Hainan Province since tie introduction of reform and 
opening up, particularly the improvement of its invest- 
ment environment, and pointed out that Hainan has 
conducted lively united front work. 


On Hainan’s united front work, Wang 7haoguo said: In 
its united front we7k, Hainan has conscientiously used 
the strong points of Hong Kong and Macao compatriots 
and overseas Chinese to introduce a large amount of 
foreign capital. Wang Zhaoguo continued: In light of 
Hainan’s specific conditions, its united front work 
mainly includes two points: The first 1s persuading Hong 
Kong anc Macao compatriots and overseas Chinese to 
introduce capital, projects, advanced technology, and 
scientific management experience. The second is helping 
{word indistinct] personalities in economic circles to 
love the country and do something good for the people 
and society. 


Wang Zhaoguo also expressed his views on studying 
Comrade Deng Xiaoping’s theory on the new period of 
united front work. During his inspection of Hainan, he 
fully confirmed its work concerning Taiwan, saying that 
one of Hainan’s strong points is its tropical agriculture. 
[Passage indistinct] on its work concerning Taiwan, 
Hainan should proceed from its strong poimts and 
actively explore the way for Qionghai's economic coop- 
eration and for cooperatively exploiting -he South China 
Sea. 


On how to carry out work concerning Taiwan in this new 
situation, Wang Zhaoguo said that first, in light of its 
actual conditions, Hainan must focus on developing 
trade and economic relations between both sides. 
Second, it must further carry out all kinds of exchanges 
and contacts between both sides to bring about earher 
the three direct exchanges between both sides. 


During his stay in Hainan, Comrade Wang Zhaoguo met 
provincial CPC secretary and Governor Ruan Chongwu 
and deputy secretary and Executive Vice Governor 
Wang Xiaofeng. [passage omitted] 


Hu Jintao Addresses Meeting on Party History 


OW 211114694 Beijing XINHUA in English 1432 
GMT 21 Now 94 


“Fully Wield Educational Function of Party History 
Research” —XINHUA headline] 


[FBIS Transcribed Text] Beijing, November 21 (XIN- 
HUA)}—Full play should be given to the educational 
function of research into the history of the Communist 
Party of China (CPC). 


Hu Jintao, member of the Standing Commitice of the 
Political Bureau of the CPC Central Committee, said 
this at a national meeting on CPC history research, 
which opened here today. 
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He said that the work is of great importance to China’s 
current reform, opening-up and socialist modernization 
drives. 


He said the party’s history is a rich spiritual treasure, and 
a full understanding of the party’s history is necessary for 
fostering leading cadres for the party and the nation into 
the next century. 


Researchers into the party’s history should share the 
responsibility, together with media and education 
departments, of educating the people, particularly the 
young people, in the revolutionary history of the party, 
Hu said. 


He also called on party committees at all levels to 
strengthen their leadership over the research work and to 
improve the qualifications of the research workers. 


RENMIN RIBAO Urges Building New Values 
System 


HK2211044594 Beijing RENMIN RIBAO in Chinese 
16 Nov 94 p 5 


[“Scholars’ Forum” column by Gao Qiyun (7559 7871 
6061) and Huang Yeying (7806 2794 1305): “Establish 
Values System For New Era’’] 


[FBIS Translated Text] With China’s socialist construc- 
tion entering a new period, and especially with further 
reform and opening up and the development of a 
socialist market economy, various quarters in Chinese 
society have undergone unprecedentedly large changes 
with a spectacular change taking place in people’s values. 
We believe it is necessary to explore ways to establish a 
values system which meets the needs of the new era, 
through comprehensively studying the results and effects 
of the changes in popular values and summarizing the 
positive and negative experiences. The values system 
compatible with the new era must bear the distinct 
imprint of the times, be acceptable to the broad masses 
of people, and be practicable. These should be the main 
characteristics of the values system which agree with the 
new era as well as the basic principles and demands for 
establishing the values system. 


A Socialist Common Ideal of Value With Chinese 
Characteristics 


The ideal of value is believed to be of the greatest 
importance and is also the objective of value people 
work hard to attain. It serves as the core of the values 
system and plays a guiding role. To establish a values 
system which fits the new era (referred to as a new era 
values system hereinafter), we must first of all define its 
ideal of value. The ideal of value for the new era values 
system must bear two features. First, it must not be the 
ideal of one or two or only a few people but rather the 
society’s common ideal which embraces the basic ideal 
of both the individual and the collective. And second, it 
is not man’s or the society’s loftiest ideal but rather the 
society’s common ideal of value which is geared to the 
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objective reality of the times, fits in with the cultural 
level and requirements of the broad masses of people, 
and takes man’s loftiest ideal of value as a guide. 
According to this understanding, we believe it is neces- 
sary to make socialism with Chinese characteristics the 
common ideal of value which is at the core of and serves 
as a guide for tie new era values system. 


It is safe to say that making socialism with Chinese 
characteristics the society’s common value ideal is 
another historic choice made by the Chinese people of 
the present era. This choice mirrors Chinese society's 
objective reality and requirements for development and 
gives expression to the Chinese people’s immediate 
aspirations and demands. The “Resolution By the CPC 
Central Committee on the Guiding Principles for 
Advancing Socialist Culture and Ideology” affirms and 
gives expression to the choice made by the Chinese 
people. It points out: “It is the common desire of the 
people of all nationalities in China for the present stage 
.0 build socialism with Chinese characteristics and to 
build China into a culturally advanced and highly dem- 
ocratic modern socialist country.” To attain the socialist 
common value ideal with Chinese characteristics, we 
must adhere to the four cardinal principles, carry out the 
reform and open policy, engage in the socialist modern- 
ization drive, liberate and develop productive forces, 
prevent polarization, eliminate exploitation, and try to 
achieve common prosperity. Therefore, a socialist 
society with Chinese characteristics is an affluent, cul- 
turally advanced, and democratic, rather than a poor, 
vulgar, and autocratic society. This represents a scien- 
tific and profound understanding of the essence and 
characteristics of socialism as well as a better and scien- 
tific understanding of the socialist ideal. 


Making the Concept of the Socialist Commodity 
| a nanan the Principal Value in the New Era Values 
ystem 


Usually, values are understood in their broad and 
narrow senses. The values in the narrow sense refer to 
people’s understanding of the conditions beneficial to 
their own subsistence and development and of the ways 
to create the conditions. The values in the broad sense 
refer to the sum total of gcneral value, the ideal of value, 
the standard of value, the orientation of value, and the 
concept of value in the narrow sense, which are related to 
each other. The values in the narrow sense find expres- 
sion in economic, political, moral, aesthetic values which 
are formed due to the involvement of the objects of value 
in dit.erent fields of the social life. This article will 
discuss which values (in the narrow sense of the word) 
should be made the principal content of the values of the 
new era in order to define the principal values for the 
new era values system. 


We cannot determine the principal values for the new 
era values system in accordance with just our wishful 
thinking. Instead, we must take into account the various 
essential constituent elements of the society and the 
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positions and roles of these elements in the entire social 
structure. Marxism maintains that the sum total of 
production relations which are integrated with produc- 
tive forces at a certain development stage forms the basis 
of the economic structure and reality of the society and 
the production method of the material life restrains the 
process of the social, economic, and cultural lives. There- 
fore, it is necessary to make the values concerning 
economic activities the principal values for the new era 
values system. 


We are now establishing a socialist market economic 
system and developing a socialist commodity economy. 
This is in no way based on a temporary tactical decision 
but rather a historic decision of strategic importance. 
The important role played by the socialist market 
economy in the economic development and social 
progress in the new times in China makes it necessary to 
make the concept of the socialist commodity economy 
the principal values for the new era values system. The 
concept of the socialist commodity economy is the 
conceptive reflection of the socialist commodity eco- 
nomic relations and of their nature and characteristics. 
This is the basis for understanding and expounding the 
concept of the socialist commodity economy. 


The socialist commodity economy has the general char- 
acters of the commodity economy ut it bears its own 
particular characters when combined with the basic 
system of socialism. This makcs it essentially different 
from the capitalist commodity economy and also makes 
the concept of the socialist commodity economy essen- 
tially different from the concept of the capitalist com- 
modity economy. What is most important is that the key 
concepts of the two are basically different. The core of 
the concept of the socialist commodity economy is to 
become rich through labor. The absolute law governing 
the capitalist mode of production is to create surplus 
value or to make money and the core of the concept of 
the capitalist commodity economy is money worship. 


The above analysis shows the concept of the socialist 
commodity economy as an ideological reflection of the 
socialist commodity economy meets the latter's 
demands and can be easily understood and accepted by 
the broad masses of people and it will certainly play a big 
role in: Eliminating feudal ideology, small producers’ 
ideology, and the concept of natural economy; resisting 
decadent capitalist ideas; and promoting the develop- 
ment of the socialist commodity economy. It is necessary 
and reasonable to make it the principal content of the 
new era values system. Naturally, the spontaneous ten- 
dency particular to the law of value common to the 
commodity economy may also find expression in the 
socialist commodity economy. Therefore, to establish 
the concept of the socialist commodity economy, we 
must take the socialist common ideal of value with 
Chinese characteristics as a guide and prevent and 
overcome the negative factor in the general character of 
the concept of the commodity economy. 
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The Basic Standard and Orientation of Value for the 
New Era’s Values System 


A certain standard of value should become a criterion for 
appraising people’s values in the narrow sense and their 
conduct of value. Hence, the standard of value is an 
important component part of the new era values system. 


According to Marxism, productive forces are the ulti- 
mate decisive factor for social development and the 
development of productive forces is indispensable to the 
birth of socialism, to its advance from one stage to 
another, and to the realization of communism. There- 
fore, the basic criterion for looking at problems and for 
appraising our work is whether they help develop the 
productive forces. Comrade Deng Xiaoping pointed out: 
“The criterion for judging the success or failure of our 
work is whether it helps develop the productive forces of 
socialist society, strengthen the overall capacity of the 
country, and improve the people’s living standards.” 
This is not only the principal criterion for judging our 
work in various fields and various policy decisions about 
reform and opening up but also the basic standard of 
value for the new era values system. 


In discussing the new era values system, we must also 
address the problem concerning the orientation of value. 
The orientation of value taken in the conduct of value by 
a certain principal body highlights the ideal of value, the 
values in the narrow sense, and the standard of value. In 
our view, to build up the new era values system, we must 
make it our principal orientation of value to deal with 
the interests of the state, the collective, and the indi- 
vidual in accordance with the principle of overall con- 
sideration. This is based on the specific reality of Chi- 
nese society in the new era and also meets the needs to 
achieve the common ideal of value and to put into effect 
the basic ideal of value. Marxism holds that the indi- 
vidual, the collective, and the society are closely related, 
restraining and promoting each other. The society itself 
means the individual members in the society who estab- 
lish certain relations with each other and the impact the 
society has on individuals, the main constituent of the 
society, changes their functions and activities, and 
accordingly changes the society’s relevant structure, 
function, and activity. 


In the meantime, the certain sum total of productive 
forces and the certain relationship between individuals 
and between man and nature formed in a certain histor- 
ical stage of social development determine, in advance, 
the living conditions of the new generation of people, 
equip them with special nature, and enable them to make 
certain progress. The individual always belongs to a 
particular collective and only with the assistance of the 
collective can the individual obtain the means by which 
to develop his talent in a comprehensive way. The 
collective is always composed of individuals, so the old 
society will be replaced by an integrated body in which 
the body’s free development is conditional on the indi- 
vidual’s free development. Clearly, the principal orien- 
tation of value characterized by dealing with the interest 
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of the state, the collective, and the individual in accor- 
dance with the principle of overall consideration can be 
expressed by “one for all and all for one.” 


Discipline Commission Checks Cadre Power 
Abuse 


HK2211050194 Hong Kong MING PAO in Chinese 20 
Nov 94 p B10 


[Report: “Central Discipline Inspection Commission 
Proposes Method for Preventing Abuse of Power by 
Cadres—Person in Charge Will Be Focus of Supervision 
Within Party”] 


[FBIS Translated Text] An official from the CPC Central 
Committee’s Discipline Inspection Commission stressed 
a few days ago that “those in charge” of the party and 
government at all levels will be the main target of 
stepped up “inner-party supervision” by the CPC Cen- 
tral Committee. He also made public the four-point 
proposal for exercising supervision over power abuse by 
leading cadres, of which the most important criterion is 
the proper handling of relations between the centre and 
localities. 


During an interview, Hou Zongbin, deputy secretary of 
the Central Discipline Inspection Commission, said that 
it was requested by the Fourth Plenary Session of the 
14th CPC Central Committee to attach importance to 
inner-party supervision. On the question of exercising 
supervisiyn over power abuse by leading cadres, Hou 
Zongbin said that supervision over power abuse by 
leading cadres mainly involves the following four 


aspects. 


First, whether a leader has abused power and whether he 
can properly handle his relations with the state, collec- 
tive, and the masses. 


Second, whether he advocates selfish departmentalism, 
separatism, and local and departmental protectionism, 
namely, whether he can properly handle the relations 
between the locality, department, and unit and the 
central and overall situation. 


Third, whether he acts arbitrarily, practices paternalism, 
and lets himself alone have the say, namely, whether he 
can properly handle the relations between himself and 
the organization and other members of the leading body. 


Fourth, whether he acts like a lord, attends to his proper 
duties, and shows concern for the well-being of the 
masses, namely, whether he can properly handle the 
relat:ons between himself and his career and the masses. 
The purpose of exercising supervision is to prevent and 
correct power abuse by leading cadres and particularly 
take precautions against abuse of power for personal gain 
and corruption deriving from the centralization of 
power. 


According to a source from a Chinese authoritative 
department, the Central Discipline Inspection Commis- 
sion and Ministry of Supervision are conducting in- 
depth investigations into gifts declared by party and 
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government leaders. A decision, which is expected in the 
coming year, will set rules for leading cadres accepting 
gifts and curb the negative phenomena in this regard. 


The source said that the Central Discipline Inspection 
Commission and the Ministry of Supervision have also 
studied the question of the annual declaration of 
incomes by leading cadres and the report system for 
major issues. When the conditions are ripe, a compre- 
hensive property declaration system will be introduced. 


For some time, presenting gifts for handling any affair 
has become a general social problem and there have been 
more and more excuses for “sending gifts” to leading 
cadres. The value of “gifts” is also increasing. Although 
the CPC Central Committee has made several regula- 
tions over the decades on gifts, for various reasons, these 
rules have not checked such practices in the slightest 
degree. 


Inspects Gansu 8-14 Nov 


HK2111121894 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 15 Nov 94 


{[FBIS Translated Excerpt] During an inspection of 
Gansu’s anticorruption work by the Central Discipline 
Inspection Commission, provincial CPC Secretary Yan 
Haiwang stressed the need to carry through to the end 
the rectification of malpractice in housing distribution 
by leading cadres in government institutions anid enter- 
prises. 


From 8 to 14 November, an inspection group of the 
Central Discipline Inspection Commission inspected 
Gansu’s fight against corruption, particularly the results 
of rectifying malpractice by leading comrades in govern- 
ment institutions and enterprises who occupy larger 
floor areas than prescribed and use public money to pay 
apartment rents and buy cars. The inspection group 
listened to a work report by the provincial party com- 
mittee and government, went to four vehicle manage- 
ment departments, inspected leading cadres’ work, and 
carried out investigations in Lanzhou and Baiyin. 


The inspec.ion group exchanged views with the provin- 
cial party committee on the results of their inspection. 
The inspection group pointed out that Gansu is resolute 
in implementing the central authorities’ regulations and 
has done a great deal and made certain achievements. 
Leading cadres in party and government institutions 
throughout the province have had their luxury cars 
replaced, their housing situation has been basically 
ascertained, and standards for entertaining guests have 
also been properly implemented. 


A person in charge of the provincial party committee 
pointed out that Gansu has the determination and 
confidence to make a success of the fight against corrup- 
tion according to the Central Committee’s requirements. 
[passage omitted] 
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State To Launch ‘Reemployment Project’ in 1995 


HK2211111794 Beijing RENMIN RIBAO in Chinese 
18 Nov 94 p 2 


[By Yuan Yaping (5913 0068 1627) and Xu Meng (1776 
5492): “Reemployment Project Is To Be Fully Imple- 
mented Next Year To Expand Employment, Develop 
Economy and Stabilize Society” 


[FBIS Translated Text] Our country will launch the 
Reemployment Project next year on a full scale. This was 
revealed in the recent National Meeting on the Reem- 
ployment Project and Unemployment Insurance in 
Hangzhou. 


Along with the adjustment of the industrial structure, 
large and medium state-owned enterprises will quicken 
the pace of reform and a number of enterprises will be 
declared bankrupt or will be merged. A number of 
workers will iose their original jobs. The issue of reem- 
ployment for the unemployed has become an important 
one concerning the in-depth development of reform, the 
stability of society, and economic growth. By taking the 
successful experience of foreign countries in solving the 
issue of unemployment as reference in connection with 
our country’s actual conditions, the Ministry of Labor 
has studied and worked out some positive policies for 
the labor market. 


The positive labor market policies are aimed at pro- 
moting and supporting various means of employment 
services through the comprehensive application of the 
policies. The means include the organization of self-help 
production, the development cf labor service enter- 
prises, and various vocational t:2ining courses for dif- 
ferent skills. This will help redundant workers, people 
who remain jobless for a long time, women and disabled 
people, and other people in difficulty to create the 
conditions for smoothly getting new jobs as soon as 
possible. 


Since the beginning of this year, 308 cities in our country 
have carried out pilot schemes for the Reemployment 
Project and have gained successful experience. 


The Ministry of Labor requires all localities to find more 
ways of increasing employment in the course of carrying 
out the Reemployment Project according to their actual 
conditions and to expand the scope of employment in 
the course of adjusting the industrial structure and 
cultivating the market. The labor market should be 
developed and improved through introducing competi- 
tion to the process of employment and ensuring two-way 
selection and coordination with the outlay of the mar- 
kets. In cities and towns, the employment work should 
be focused on the people in difficult conditions and 
redundant workers in the existing enterprises. At the 
same time, it is necessary to actively explore ways of 
arranging jobs for the surplus labor force in the country- 
side. 
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Ministry’s ‘Reemployment Operation’ Shows 
Results 

HK2211051294 Beijing RENMIN RIBAO in Chinese 
4 Nov 94 p2 


[By correspondent Wang Yantian (3769 1750 3944): 
“Labor Ministry Sees Marked Results in Reemployment 
Project”’] 


{[FBIS Translated Text] Beijing, 3 Nov (RENMIN 
RIBAO)—Information provided by the Labor Ministry 
shows that unemployment rose in the first three quarters 
of this year. Initial statistics show that between January 
and September, 1.301 million people were claiming 
unemployment benefits, an increase of 451,000 people 
or 78 percent of the aggregate total of the previous seven 
years. To remedy the situation, the Labor Ministry 
mounted its job creation ““Reemployment Operation” in 
large and medium cities throughout the country and 
achieved marked results. 


Analyzing the causes of increased in unemployment, the 
Labor Ministry found that, first, with continuous deep- 
ening of state-owned large and medium enterprises, 
enterprises acquired the power to hire and fire workers 
and began to fire surplus workers; second, with the 
expansion and strengthening of state unemployment 
insurance, society became more capable of providing for 
unemployed workers, who now have some security even 
without being attached to an enterprise. Some workers 
even left their jobs to look for better ones. Increases in 
the number of bankrupt enterprises also fueled unem- 
ployment. 


Trial operations of the Labor Ministry’s “Reemploy- 
ment Operation” have begun all over the country. The 
main agendas are to emphasize that governments care, to 
centralize leadership and to provide, subject to the 
individual situations, policy assistance to reemployment 
efforts; for example, the measure of breaking up surplus 
workers, in which an enterprise, in screening surplus 
workers, can form a group of skilled production workers 
who can develop a new economic body. Work is being 
done to encourage hiring units to absorb surplus 
workers. 


These measures have worked. From January to Sep- 
tember this year, there were 693,000 reemployed 
workers out of the country’s total unemployed workers, 
giving a 53 percent reemployment rate, 13 percentage 
points higher than the previous year. The Labor Ministry 
is planning to promote nationwide the Liaoning Prov- 
ince method, which has done very well in its pursuit of 
the ““Reemployment Operation.” 


Law Prepared on Reporting Personal Property 
HK2211040094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1048 GMT 06 Nov 94 


{[FBIS Translated Text] Beijing, 6 Nov (ZHONGGUO 
TONGXUN SHE)—Arrangements for legislation on 
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reporting personal property to higher authorities now 
have been put on the legislative agenda of the Eighth 
National People’s Congress [NPC]. The relevant depart- 
ments are paying more attention to investigation and 
study in this field for the drafting of the law. In other 
countries, the law on reporting personal property and 
income is called the “sunlight” law. It stipulates that 
according to the law, state functionaries should submit 
written reports to the designated supervisory organ on 
their personal property, including the quantity, sources, 
and increase or decrease of the property, so they can be 
examined and supervised by the relevant organ. 


Over the past year or so, people have been urging the 
enactment of China’s own “sunlight law” as soon as 
possible. At the Eight NPC and the Sixth Session of the 
Chinese People’s Political Consultative Conference, 
there were 14 proposals concerning the “sunlight law.” 


People concerned held that all laws and systems should 
be made applicable. Society now is paying special atten- 
tion to the applicability of the “sunlight law.” It has been 
learned that in China, the system of reporting personal 
property and income will be established and carried out 
gradually. First, relevant regulations will be worked out 
and an initial system of reporting personal property will 
be established. When conditions are ripe, the “sunlight 
law” will be enacted. Second, the range of people who 
must report their personal property will be smaller at the 
beginning, and later will be expanded gradually after 
experience is obtained. Third, at the beginning, only the 
annual income will be reported. If this work proceeds 
steadily and smoothly, the report will include all per- 
sonal property. 


Draft Law on Education Adopted 21 Nov 


OW2111122594 Beijing XINHUA in English 1215 
GMT 21 Nov 94 


{[FBIS Transcribed Text] Beijing, November 21 (XIN- 
HUA)}—A new draft law on education was adopted in 
principle today at a meeting of the Standing Committee 
of the State Council, presided over by Premier Li Peng. 


The new draft law, which was drawn up in accordance 
with the Constitution of the People’s Republic of China, 
aims to promote the development of the country’s edu- 
cation and to strengthen socialist material civilization 
and cultural progress. 


It consists of ten chapters and 81 articles, including 
general principles, basic educational system, status of 
teachers and staff members, trainees, education and 
society, guarantees of educational input and conditions, 
educational exchanges and cooperation with foreign 
countries, and legal liabilities. 


According to the meeting, the draft law will be soon 
submitted for approval by the Standing Committee of 
the National People’s Congress. 
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Military 
Air Force Completes Year’s Flight Training 
Programs 


HK2211103094 Hong Kong MING PAO in Chinese 20 
Nov 94 p B10 


{Report: “Air Force Fulfills Assigned Flying Missions”} 


[FBIS Translated Text] The Air Force department con- 
cerned has said that, as of 10 November, Air Force air 
units have completed in excess of this year’s assigned 
flying hours quota, with over 88 percent of combat 
squadrons achieving Class A standard, a raise in units’ 
tactical combat and technological levels, and their flying 
safety record remaining at world level. 


The Air Force said that units in the force this year 
worked chiefly on raising technological and tactical 
combat levels, mounting a series of reforms in training 
programs, methods, and systems and in their manage- 
ment, with the focus on drilling and staging exercises in 
a number of highly demanding and difficult war courses 
such as emergency mobilization, joint-operation exer- 
cises, and live bombing drills. These exercises and 
training programs raised units’ quick-reaction capability 
and power for combined combat operations. According 
to briefings, in live bombing training, fighter, ground 
attack, and bomber units all achieved good or above kill 
rates. 


The Air Force has also raised units’ general quality 
through strengthening key training programs for cadres. 
On the basis of last year’s training of air unit officers of 
divisional or regimental rank, training this year was 
extended to all air officers and units of the regimental 
rank and all air crews. A comprehensive appraisal was 
conducted on the command and teaching capability of 
the core members of flight training programs—flight 
controllers, instructors, aid captains. Three-quarters of 
air crews can now fly in all weathers and there have been 
great increases in the number of flight controllers, 
instructors, and captains who can function in four types 
of weather. 


Paper on Entries to Military Graduate School 


HK2211110994 Beijing JIEFANGJUN BAO in Chinese 
31 Oct 94 p 3 


{Report: “Departments Concerned Answer Reporters’ 
Questions on Officers and Men Applying for Admission 
to Graduate Schools in 1995” 


[FBIS Translated Text] [JIEFANGJUN BAO] What 
requirements are there for incumbent military cadres 
applying for admission as graduate students with regard 
to their educational backgrounds and age and the periods 
of time they have been engaged in work? 


[Answer] All incumbent cadres under the age of 40 who 
possess a baccalaureate officially recognized by a state 
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university or a military academy or school, or an equiv- 
alent qualification, and who are willing to work for a 
long time for national defense and for the modernization 
of the troops can apply for admission as graduate stu- 
dents. 


Incumbent military cadres applying for admission as 
graduate students in the armed forces’ departments of 
engineering, basic medicine, philosophy, economics, 
law, literature, and others will not have their actual 
periods of service limited after their graduation. Those 
applying for admission as graduate students in the armed 
forces’ departments of military science and clinical med- 
icine must have two years or more of actual service after 
their graduation. Incumbent military cadres applying for 
admission as graduate students on the strength of 
“equivalent qualifications” should have graduated from 
an institution of higher learning two years or more ago 
and should have attained the same qualifications as a 
bachelor’s degree from a university or college. Those 
having the potential and without a bachelor’s qualifica- 
tions can lodge an application with the consent of the 
admissions vit concerned. 


[JIEFANGJUN BAO] How will these incumbent cadres 
enroll, take exams, and be admitted? 


{Answer] Military academies and schools and scientific 
research units admit graduate students from incumbent 
cadres by integrating recommendations from the organi- 
zations concerned and voluntary applications. Candi- 
dates have to have the consent of the political organ of a 
unit at or above the divisional level and have to register 
with the cadre division of the political department of a 
unit at the military regional level. Those applying to 
medical colleges and universities or medical research 
units must be examined and approved by the cadre 
department and public health department of a unit at the 
military regional level. Those who are allowed to apply 
need to register with the admissions office for graduate 
students in the place where their troops are located 
(those who apply on the strength of “equivalent qualifi- 
cations” can apply direct to the admissions unit con- 
cerned) and then take the nationwide unified examina- 
tion for admission as graduate students. No candidates 
will be admitted unless they meet the basic requirements 
as set by the State Education Commission for taking the 
examination for the year unless they have taken and 
passed the examination held by the admissions unit and 
have signed an “agreement” with the cadre division of 
the political department of a unit at the military regional 
level of the troops where the admissions unit is located. 


[JIEFANGJUN BAO] What regulations are there for 
incumbent military cadres applying to a local unit for 
admission as graduate students? 


[Answer] An incumbent military cadre who intends to 
apply to a local military academy, college, or scientific 
research unit as a graduate student should, in keeping 
with the actual need of his unit and in light of his 
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profession, be examined and verified by the cadre divi- 
sion of the political organ of a unit at and above the 
divisional level and then the request should be reported 
for approval to the cadre division of the political depart- 
ment of a unit at the military regional level. After being 
allowed to apply as a graduate student, the cadre must 
sign with the cadre division of the political organ of his 
unit an agreement guaranteeing that he will return to his 
original workplace after graduation. 


[JIEFANGJUN BAO] What regulations are there for 
those graduating from military schools and academies in 
the current year who apply for admission as graduate 
students? 


[Answer] According to the PLA General Departments’ 
provisions, graduates from military schools and acade- 
mies for the current year can, with the approval of their 
schools and academies, apply to their own academies, 
schools, or military scientific research units as graduate 
students, but they must not apply to other military 
academies and schools or to local academies, schools, 
and scientific research units. Graduates (including grad- 
uates of local military academies and schools) from the 
current year applying for nonmilitary sciences and 
studies can enroll directly at the schools concerned after 
their admission. Graduates from the current year who 
meet the standards for admission as set by the state but 
who cannot enter the schools concerned that year as a 
result of the limited number of admissions can retain 
their admission status, then have assignments given to 
them first after their graduation. After working among 
the armed forces for one to three years and with the 
consent of the units concerned, they can go back to 
school as incumbent cadres. 


{JIEFANGJUN BAO] Which units of the armed forces 
can organize the independent examination for admission 
to graduate school? 


[Answer] With the approval of the PLA General Depart- 
ments, the units of the armed forces which can organize 
the independent examination for admission to graduate 
school are: The National Defense University, the 
Ground Forces General Staff Academy, the Institute of 
Contemporary International Relations, the Foreign Lan- 
guages Institute, the Information Engineering Academy, 
the Engineering Academy for Engineers, the Ordnance 
Engineering Academy, the Surveying Academy, the 58th 
Research Institute of the General Staff Department, the 
Nanjing Political Academy, the Logistics Command 
Academy, the Logistics Engineering Academy, the 
Fourth Military Medical University, the Navy Com- 
mand Academy, the Navy Engineering Institute, the Air 
Force Command Academy, the Air Force Engineering 
Institute, the Second Artillery Corps Command 
Academy, the Second Artillery Corps Engineering 
Academy, and the Academy of Military Sciences. 


(JIEFANGJUN BAO] What regulations are there for the 
independent examination for the admission of graduate 
students from the armed forces? 
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[Answer] Candidates taking the independent examina- 
tion are confined to incumbent military officers in active 
service and clerical cadres in the armed forces. They will 
all be given orientation. In addition to meeting the 
specified political, professional, and age requirements, 
candidates must have worked for four consecutive years 
in their own professions or related professions after their 
graduation from university. The dates of registration and 
examination are the same as those of the nationwide 
unified examination. Candidates taking the independent 
examination must register in person or by mail to the 
admissions unit. Moreover, they can only apply to one 
academy, school, or scientific research unit. Candidates 
taking the nationwide urified examination must not take 
the independent examination arain. 


[JIEFANGJUN BAO] How do local candidates apply to 
military academies and schools and scientific research 
units for admission as gra/juate students? 


[Answer] Military commiund academies and schools do 
not accept applications by local candidates in their 
disciplines of military science and studies. Graduates 
from the current year from ordinary institutions of 
higher learning and incumbent cadres can apply to 
military engineering and medical academies and schools 
and scientific research units for admission as graduate 
students. With the consent of their academies, schools, 
or workplaces, candidates can register with the graduate 
student admissions office of their own areas for the 
nationwide unified examination. Details for admission 
to military academies and schools and scientific research 
units as graduate students can be found in the admis- 
sions catalogues published by the graduate student 
admissions offices of the provinces, autonomous 
regions, and municipalities. 


Book Series on Army’s Shandong Column 
Compiled 

HK2211111594 Beijing RENMIN RIBAO in Chinese 
18 Nov 94 p 4 


[By Li Jinling (2621 6855 7117): “Compilation of ‘His- 
tory of Shandong Column of Eighth Route Army’ Com- 
pleted; Liu Huaqing and Zhang Zhen Wrote Inscriptions 
for It’’] 


{[FBIS Translated Text] Beijing, 17 Nov (RENMIN 
RIBAO)—The compilation of the History of the Shan- 
dong Column of the Eighth Route Army was completed a 
few days ago. Liu Huaging and Zhang Zhen wrote 
inscriptions for the book. Advisers to the editorial board 
responsible for going over the manuscripts held a 
meeting in Beijing from 15 to 17 November. 


Jiang Chunyun, director of the editorial board, attended 
and addressed the meeting. He said: The book is of 
extremely realistic, farreaching, and historic significance 
to our current work of conducting education on patrio- 
tism and reinforcing the building of the party and Army. 
Zhang Zhen and Zhang Wannian met the comrades 
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attending the meeting. On behalf of the Central Military 
Commission, Zhang Zhen congratulated the board on 
the successful compilation of the book. 


The Shandong Column of the Eighth Route Army was 
founded by the uprising forces against the Japanese 
aggression from various localities under the leadership of 
the Shandong Provincial CPC Committee during the 
War of Resistance Against Japan. After four years of 
hard work, a comprehensive volume of the History of the 
Shandong Column of the Eighth Route Army—a series of 
books of historical data—and three books of historical 
materials of reminiscences have been published in turn 
by Shandong People’s Publishing House. 


Economic & Agricultural 


Song Jian on Intellectual Property Rights Policy 


OW2211093694 Beijing XINHUA in English 0756 
GMT 22 Nov 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)}—China has attached great importance to the 
protection of intellectual property rights and regarded it 
as a key part of its reforms and opening to the outside 
world as well as the development of a socialist legal 


system. 


This remark was made by State Councillor and Minister 
in Charge of the State Science and Technology Commis- 
sion Song Jian in an interview with the overseas edition 
of the PEOPLE’S DAILY, which was carried today on its 
third puge. 


“China’s protection of intellectual property rights began 
later than other countries in the world due to historical 
reasons, but has developed rapidly in recent years,” Song 
explained. 


The past decade has watched the nation as it formed a 
series of laws to protect intellectual property rights in 
keeping with international standards. 


To ensure the enforcement of the laws, China has 
strengthened judicial protection of intellectual property 
rights and the development of an administrative system. 


At present, a dozen higher and intermediate courts have 
set up special judicial branches, and the work concerning 
patents, trade marks and copyrights covers the whole 
country. 


In addition, China has joined a series of international 
conventions, expanded cooperation with other coun- 
tries, and relevant international organizations, and ear- 
nestly performed its international duty. 


Song acknowledged that there is much room for 
improvement in the protection of intellectual property 
rights, including enhancing the awareness of the whole 
people in the country of intellectual property rights; and 
enforcing the laws. 
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To investigate and deal with infringements of property 
rights, the central government has issued a decision to 
further protect intellectual property rights this year while 
setting up a working conference on the matter to provide 
overall coordination. 


At present, 15 provinces and municipalities have set up 
institutions to guide people in understanding intellectual 
property rights. 


According to Song, these institutions will study and 
define plans for the protection of intellectual property 
rights and coordinate management in this field between 
departments. 


They are empowered to ensure the implementation of 
the laws and regulations involving intellectual property 
rights in their regions, and to organize and supervise 
related organizations to investigate and deal with viola- 
tions of the laws and regulations. 


These institutions will also launch publicity campaigns 
to widen the general awareness of intellectual property 
rights, to help people raise their sense of property rights, 
and to lead officials at different levels in improving the 
ability to enforce the law. 


“At present, China’s focus on protecting intellectual 
property rights has shifted from legislation to jurisdic- 
tion and enforcement,” Song said. 


Guaranteeing conformance with the laws and regula- 
tions of intellectual property rights has become the major 
task at present and will be in the future. 


According to the State Councillor, the nation’s short- 
term objective is to implement the central government's 
decision to further strengthen the work on protecting 
intellectual property rights. It is also to increase the 
ability to enforce the law, ensure its implementation, and 
adjust the market’s consciousness of protecting the legal 
rights of the people who have property rights, so as to 
promote scientific progress and culture and pave the way 
for further opening to the outside world. 


Song encouraged the spread of social implementation of 
the protection of intellectual property rights to ensure 
enforcement and protection of the legal rights of people. 


Li Peng Addresses Engineering Conference 


OW2111140994 Beijing XINHUA in English 1355 
GMT 21 Nov 94 


[FBIS Transcribed Text] Beijing, November 21 (XIN- 
HUA)—Chinese Premier Li Peng said that a bidding 
system should be introduced into China’s prospecting 
and designing work, and advanced technologies should 
be used as much as possible. 


Li made the remarks here today while meeting with 
delegates attending a national working conference on 
engineering prospecting and designing work, including 
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121 master prospectors and designers and 138 out- 
standing directors of prospecting and designing acade- 
mies. 

The premier noted that the introduction of a bidding 
system is in line with the construction of a socialist 
market economy and is expected to better guarantee 
engineering quality. 

Advanced technology should be used as much as possible 
in engineering prospecting and designing, he said, 
— that the new technology must be practical and 

icient. 


He stressed that engineering designers should make 
accurate economic analyses, and in figuring out the cost 
of a project they should take into consideration the 
principle expenditure, interest, price rises and other 
unexpected factors so that the funding of the project can 
be ensured. 


He noted the importance of their work, saying that they 
have made great contributions to China’s economic 
progress over the past 15 years. 


Chen Yun Upset by Falling Shanghai Stock 
Market 


HK2111121194 Hong Kong CHENG MING in Chinese 
No 205, 1 Nov 94 pp 12-13 


(“Mainland Hotline” by Li Tzu-ching (7812 5261 0079): 
“Drastic Fall in Shanghai Stock Market Shocks Top 
Leaders”’] 

{[FBIS Translated Excerpt] [Passage omitted] On 10 
October, after reading a “trend” report by the Shanghai 
municipal government, Chen Yun gave the following 
instruction: Major fluctuations continue on the stock 
market, and the Shenzhen market is also going down. 
Shareholders in areas outside Shanghai are also dumping 
stocks. This has become a strong tide. Our governments 
should properly control the situation, make efforts in the 
right direction, and find the causes of the setback. 


On 14 October in Shanghai, Chen Yun listened to Huang 
Ju’s report about an urgent meeting of the municipal 
party committee and the municipal government that 
morning. Then, Chen Yun said: 


Shanghai's work is efficient and the work quality is high. 
If stock markets are set up in more than 10 cities all over 
the country and chaotic dumping occurs at the same 
time, what a situation that would be? I think that 
national turmoil could occur, and it would be hard to 
solve the problem if that was the case. Therefore, I still 
stress the need to keep things stable and to carry out pilot 
schemes and to more observations. Current events have 
laid bare the fact that some people, including party 
members, did not believe the government's propaganda 
and did not believe what the leaders said; instead, they 
gave credence to rumors and gossip. They did not believe 
government policies or feared changes in government 
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policies. To properly solve these problems, we should 
find out the main causes. Other localities may also face 
the same problems. This must be taken seriously; other- 
wise, major panic or chaos could occur some day. 


Central Research Office Expects ‘s Death 
May Affect Banks in Hong Kens 


On 16 August, the Policy Research Office of the CPC 
Central Committee explicitly pointed out in an investi- 
gation and study report on major social problems that 
the impact of Comrade Deng Xiaoping’s health on 
society may be more serious than expected. The impact 
could reach stock markets in Hong Kong, Taiwan, Japan, 
the ROK, Thailand, and Singapore, and the shock may 
even be felt in stock markets in the United States and 
Germany. 


The report also pointed out: If people's feelings continue 
to be uneasy more serious events may occur, stock 
markets could collapse, there could be banks runs to 
withdraw foreign currency and renminbi and panic pur- 
chases of gold and other valuable goods, and chaos in the 
financial and stock markets could lead to overall turmoil 
in the market. 


The report also pointed out: The serious situation may 
cause the Hong Kong stock market to drop by 40 to 60 
percent in a week and could cause a run to convert local 
currency into U.S. Dollars. Some China-owned banks 
may face runs, and some small local banks in Hong Kong 
could even go bankrupt. 


This is an analysis and forecast of possible events in the 
period just after Deng’s death. 


Effects of Other Events 


It seems that some people still do not believe that Deng's 
death will cause chaos in China. The CPC top leadership 
has time and again dismissed such scenarios. The mav- 
erick stock market in Shanghai has provided an oppor- 
tunity for a rehearsal. From that event, people can see 
the chaotic situation China will face if Deng really dies. 


However, in addition to rumors about Deng’s death, 
Shanghai's stock market fluctuations are also related to 
other events. For example, at the Fourth Plenary Session 
of the Central Committee, Jiang Zemin said that three 
retired elderly leaders had complained tearfully about 
the party's poor position, and some pessimistic opinions 
were uttered at a special enlarged meeting of the Political 
Bureau after the end of the Central Committee plenum. 
This added to the unease in people's minds. In addition 
to the speculative activities, how could the stock market 
stand firm in such circumstances? 


Experts Forecast Economic Development in 1995 
HK2211060094 Beijing LIAOWANG in Chinese No 44, 
31 Oct 94 pp 12-13 


[By staff reporter: “1995: China's Economic Forecasts 
and Experts’ Policy Suggestions”) 


FBIS-CHI-94-225 
22 November 1994 


[FBIS Translated Text] The “Fall Report” delivered at a 
symposium on analysis and forecasting of China's eco- 
nomic situation offered detailed forecasts of develop- 
ment trends in the economy in 1995, which aroused 
great interest among participants at the symposium. 


1995 Economic Forecast and Analysis 


Economists have made positive forecasts for the eco- 
nomic trend in 1995: 


—On the basis of outstanding achievements made in 
deepening reform and strengthening macroeconomic 
regulation and control in 1994, the goal of a “soft 
landing” for the economy of 1995 is expected to be 
successfully realized so long as we continue to push the 
reform process, strengthen macroeconomic regulation 
and control of the economy, and operate cautiously. 


—If macroeconomic regulation and control can be main- 
tained at the same momentum, the economic growth 
rate in 1995 can be expected to fall steadily, GDP 
growth will stay at !0 percent or slightly higher, and 
there will be no drastic rise or fall in economic 
performance. 


—Increases in fixed assets investment will be further 
reduced and the actual rise in fixed-assets investment 
throughout society will basically keep pace with eco- 
nomic growth. 

—Inflationary pressures will ease. It will be an extremely 
difficult job to keep the inflation rate under 10 per- 
cent. The rise in commodity retail prices is expected to 
be about 13 percent. 


—The people's income level will continue to rise. Actual 
increases in sales in the commodity market are 
expected to exceed 1994. The foreign trade situation 
will also improve further and a basic balance in import 
and export trade is expected to be realized. 


The “Fall Report” also lists the main factors pointing to 
a good performance in economic development in !9°5, 
namely: 


—DMacroeconomic regulation and control, which began 
in June last year, has progressed smoothly with the 
right momentum. It has already brought about an 
obvious improvement in the macroeconomic environ- 
ment. Guarantees of material and cash supplies, bank 
savings and deposits, and foreign exchange reserves 
are also better than in previous periods. “Bottle- 
necks,” which have checked China's economic devel- 
opment, have loosened somewhat. 


—Reform measures introduced this year have achieved 
positive results. The central government has decided 
to place the focus of next year’s reform on state-owned 
enterprises. Relevant complementary policies which 
are expected to be introduced will exert their effect. 


—The domestic market is steadily increasing and shows 
great potential. 
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—As a result of favorable policies to inject capital into 
infrastructure, such as the communications and 
energy industries, capital invested will gradually turn 
into a production and suppiv capability, which will 
help China’s economy to continue to develop. 


— Localities and enterprises are very enthusiastic about 
further development. As long as it is correctly guided, 
this enthusiasm will be an important guarantee for 
maintaining the speedy growth of China’s economy. 


—Changes in the internationa! environment are condu- 
cive to the development of China’s economy. 


Liu Guoguang, Li Jingwen, Qiu Xiaohua and other 
economic experts also warned that if macrocontrol is 
handled badly in 1995, economic performance will face 
two negative possibilities. 

One danger will come from sustained high inflation. In 
addition, if macroeconomic regulation and control loses 
its momentum prematurely because of pressures from 
different quarters, and if investment once again 
increases greatly, the growth rate will renew its rapid 
speed and the macroeconomic environment will invari- 
ably intensify further. If such a situation appears, and if 
the economic growth rate in 1995 should be higher by 
only one or two percentage points, this may trigger 
deadly inflation and eventually result in the adoption of 
“hard-landing” macroeconomic regulation and control 
measures, which will lead to a steep rise and fall in 
China’s economy and seriously endanger reform and 
development at the same time. 


The second danger will come from sustained high prices. 
If macroeconomic regulation and control does not have 
the correct momentum and loses its direction, the 
growth rate will drop too drastically and unemployment 
will rise markedly. This will mean adding fuel to the fire 
of inflation. 


Experts warn that “the recurrence of a speedy rise in 
investment and growth rates and rising prices in July and 
August 1994 indicate that the first danger does exist. The 
problem of the drastic drop in production growth at 
state-owned enterprises in early 1994 and the present 
phenomenon of inflation, where grave contradictory 
developments have been seen in food prices and certain 
production materials (some food prices have rocketed, 
while prices of some production materials fell steeply), 
indicate that the second danger really exists!” 


Policies and Suggestions Offered by Experts 


While pointing out the possible development trends as 
mentioned adove, policies and suggestions have also 
been put forward. Since the economic growth rate in 
1994 failed to be kept under 9 percent and the inflation 
rate sharply exceeded the expected figure of 10 percent, 
the focus of economic performance next year should be 
on further strengthening the quality, results, and struc- 
ture of economic growth. A growth rate of around 9 
percent, an inflation rate of under 10 percent, and the 
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maintenance of an equal rate of economic growth and 
increased investment should be the goals of macroeco- 
nomic regulation and control. To realize this, the experts 
who prepared the “Fall Report” suggest: 


1. On the basis of maintaining the direction of macro- 
economic regulation and control at present, the 
momentum of macroeconomic regulation and control 
should be appropriately strengthened and macroeco- 
nomic regulation and control measures should be suit- 
ably increased to prevent the recurrence of an expansion 
in investment resulting from the blind pursuit of produc- 
tion value and speed, and to resolutely keep inflation 
under control. 


2. Inflation should be dealt with through both temporary 
and permanent measures. To keep intense inflation 
under control, temporary cures can be adopted, such as 
continuing to maintain price ceilings on staple foods 
which have a bearing on the everyday lives of the people. 
At the same time, one should ensure that no complica- 
tions result in the future through solving the inflation 
problem by seeking immediate cures. 


3. Conditions are ready to push enthusiastic reform of 
agriculture, state-owned enterprises, and the investment 
system. Besides, only success in these reforms will even- 
tually produce the conditions to control inflation. 


The above reforms will invariably touch on the core of 
the old system and will therefore face incredible difficul- 
ties. We have, however, accumulated rich experience in 
reform, and if we boldly explore the future, actively 
practice, and cautiously move forward, there is hope in 
pushing these reforms. At present, the improvement and 
implementation of the “Bankruptcy Law” should be 
strengthened and a social insurance system should be 
established and put to work. 


4. In further deepening reform, the focus should be on 
dealing with inflation. To a great extent, inflation, as well 
as related problems in investment, agriculture, and 
unbalanced development, is a structural problem which 
cannot be resolved by controlling total volumes. There- 
fore, solutions to current problems in economic life rely 
on: 1) controlling total volumes; and 2) the readjustment 
of the structure. Neither should be overlooked. 


5. Importance should be attached to problems that cuvuld 
result from a large deficit. The maintenance of speedy 
economic growth and keeping inflation from becoming 
toc high are difficult to realize at the same time. Tight 
monetary controls at present and rather flexible financial 
policies are certainly feasible. This, however, does not 
mean that no importance should be attached to the 
problems that could result from large financial deficits. 


This year was the first to see the new financial budget 
system. The financial deficit, which does not include 
debt, is already too large. An excescively large deficit 
may damage the macroeconomic regulation and control 
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capability of the central financial authorities and could 
have an adverse effects on the development of the 
national economy. 


At present, attention shoula ve paid to solving a very 
common phenomenon—diverting state tax income into 
investment—which creates a situation where shortages 
of funds for science, education, and civil servants sala- 
ries, funds that are borne by financial departments, are 
made even worse. 


6. Attention should be paid to using interest rates as 
levers in macroeconomic regulation and control to grad- 
ually turn interest rates into real effective weapons 
against inflation. 


State Issues Rules for Dissolution of Enterprises 


HK2111144194 Hong Kong CHING CHI TAO PAO in 
Chinese No 44, 7 Nov 94 p 32 


[From “China Economic News” column: “Eight Mea- 
sures for the Suspension of Production and the Dissolu- 
tion of Industrial Enterprises”’] 


[FBIS Translated Text] The State Economic and Trade 
Commission and the State Commission for Restruc- 
turing Economy jointly issued the “Provisions on State 
Industrial Enterprises Readjusting Their Product Mix 
and Organizational Structure” recently. The contents of 
the “Provisions” include: 


First, the period for enterprises to suspend production 
and undergo reorganization shall be six months and shall 
not exceed a year at the most. 


Second, the financial departments may allow enterprises 
practicing the contract responsibility system to tempo- 
rarily suspend the delivery of their profits. The relevant 
stipulations should be followed if they need to utilize the 
insurance fund. 


Third, their taxes may be duly reduced with the approval 
of the Ministry of Finance. 


Fourth, before the dismissal and abolition of an enter- 
prise, the enterprise competent departments should try 
to make arrangements for staff members and workers as 
much as possible. Priority should be given long-standing 
individuals and those who are professionally competent. 


Fifth, after the dismissal, the departments concerned 
should find out who is to be blamed and mete out 
punishment against the principal leaders involved. 


Sixth, the posts of the former enterprise leaders shall be 
automatically removed. After undergoing the formali- 
ties, they shall no longer enjoy the treatment of their 
former posts. 


Seventh, employment of the managerial and technolog- 
ical personnel employed by the enterprise shall also 
terminate automatically at the same time, and their 
treatment during the term of employment shall not be 
retained. 
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Eighth, the former managerial and technological per- 
sonnel shall be recommended by the enterprise compe- 
tent departments or the personnel exchange center. They 
may also seek jobs on their own. 


State Council To Restructure Information I.:dustry 


HK2111142994 Hong Kong CHING CHi TAO PAO in 
Chinese 7 Nov 94 p 32 


[From “China Economic News” Column: “Policy for 
Information Industry To Be Adjusted”) 


{[FBIS Translated Text] State Planning Commission 
Minister Chen Jinhua said in Beijing several days ago 
that it is necessary for China's information industry to 
Carry out extensive and effective cooperation with its 
counterparts abroad in keeping with the policy of 
encouraging heavy investment in hi-tech projects. China 
also encourages foreign enterprises to invest in China's 
electronics industry, information infrastructure, and 
information service industry. 


Chen said that, to ensure rapid economic growth for the 
next century, the State Council has put Vice Premier Zou 
Jiahua in charge of drawing up an overall plan for 
national information development projects. The major 
policies recently formulated for the information industry 
include the following: 

1. While restructuring the information industry, China 
will develop this industry in all domains to increase its 
proportion in GNP. Its staff will also be expanded. 

2. Information infrastructure projects will be stepped up 
and a greater emphasis will be placed on postal and 
telecommunications projects than on industry. The con- 
struction of expressways in support of the information 
industry will be accelerated. 


3. The electronics industry will be developed at a greater 
pace, with an emphasis on the microelectronics industry. 


4. The information service sector and information 
market will be expanded rapidly. 


5. Apart from increasing investment in the information 
industry by introducing competition, the state will 
encourage local governments and collective enterprises 
to develop the information industry. 


6. Information legislation will be stepped up. 


7. Foreign-funded enterprises will be encouraged to 
invest in the information infrastructure and relevant 
industries; Sino-foreign cooperation will be encouraged 
in developing information technology; and the process of 
connecting China's information network with the inter- 
national information network will be accelerated. 


8. More professionals will be trained. 
State To Intensify Management of Offshore 
Assets 


HK2211071494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1223 GMT 5 Nov 94 


[Special article by Szu Liang (1835 5328) } 
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[FBIS Translated Text] Hong Kong, 5 Nov (ZHONG- 
GUO TONGXUN SHE)—Recently, the Chinese 
authorities have made arrangements to introduce new 
measures to restructure the management of state assets 
next year and have decided to conduct appraisals of 
properties and funds nationwide and, simultaneously, to 
screen the assets of Chinese-funded organizations out- 
side the territory, for which Hong Kong has been desig- 
nated as a focal point for experiments to intensify 
management of offshore state assets. 


Assets which have been used to set up and run enter- 
prises, institutions, and other business organiz :tions 
abroad by various departments and localities across the 
mainland are part and parcel of China’s state-owned 
assets. Since reform and opening up, the Chinese Gov- 
ernment has enthusiastically encouraged and supported 
relevant departments and medium and large enterprises 
with the appropriate strength to set up overseas enter- 
prise groups to carry on diversified operations interna- 
tionally. It has been reported that, at present, China's 
total investment in more than 120 countries and regions 
throughout the world has reached several dozen billion 
U.S. dollars and the number of overseas enterprises 
exceeds 10,000, with total assets amounting to nearly 2 
trillion yuan. 


Hong Kong and Macao have always been China's largest 
investment region. In Hong Kong, there are more than 
1,000 Chinese-funded enterprises which have been 
established with the approval of the competent state 
departments. Their total investment exceeds $20 billion, 
being the second largest investor in Hong Kong, next 
only to Britain and surpassing the United States and 
Japan. The total assets of the old established individual 
Chinese-funded enterprise groups such as China 
Resources, Bank of China, China Travel Service, China 
Merchants, and so on, range from HK$10 million to 
nearly HK$100 billion. The businesses of a number of 
new Chinese-funded enterprise groups such as China 
International Trust and Investment Corporation Group, 
China Everbright Group Limited, Guangdong Group, 
and so on, have also developed very rapidly in recent 
years. At present, the market value of more than 50 listed 
companies in which Chinese-funded enterprises hold a 
majority of shares, accounts for approximately 8 percent 
of the total value of the Hong Kong stock market and, in 
real estate, the value of properties owned by the Chinese- 
funded enterprises accounts for nearly 5 percent of Hong 
Kong's total property value which is estimated to be 
approximately HK$4 trillion. 


Today, the Hong Kong-based Chinese-funded enter- 
prises, whose positions, increasingly, cannot be ignored, 

have become one of Hong Kong's major economic pillars 
as well as an essential factor in the prosperity and 
stability of Hong Kong. The competent departments of 
these Chinese-funded enterprises are mostly in Main- 
land China. When the focus of China's economic struc- 
tural reform is changed to enterprise reform next vear, 
the Chinese-funded enterprises in Hong Kong must also 
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be adapted to the situation to coordinate with the 
enterprise reform at home. They must enhance and 
standardize their management so that they will make 
greater contributions to the economic prosperity and 
smooth transfer in Hong Kong. 


Nowadays, China is one of the major fund-pooling 
places in the world. However, comparing the scope of 
China’s direct offshore investment with that of its 
absorption of foreign capital, China still lags behind the 
average level of various countries in the world. More- 
over, there is the hope th2t China will reenter the GATT 
and it is anticipated that its offshore investment will 
continue to grow. Hence. it is really necessary to inten- 
sify the management of s\ate assets outside the borders. 


It has been learned that in order to intensify supervision 
and appraisal of state assets management in the overseas 
enterprises, prevent the state assets from losing value, 
and ensure their value increases, the China Administra- 
tion of State Assets has recently adopted a series of 
measures, including: |) establishing a foreign economic 
leadis.z group specially responsible for the organiz>tion 
of, and leadership over, the management of offshore 
State assets; 2) speeding up | 1¢ formulation of “Measures 
for the Management of Offshore State Assets,” to delib- 
erately institute a set of realistic systems for the manage- 
ment of state assets; 3) conducting the screening work of 
offshore state assets next year, mainly to be self- 
examined by overseas enterprises and checked by the 
competent departments at home or, if necessary, 
checked and screened by personnel sent abroad in a 
controlled way; and 4) selecting some overseas enter- 
prises to be experimental sites for the management of 
offshore state assets. 


Relevant personalities believe that along with the 
advance of macroeconomic structural reform and the 
in-depth reform of the microeconomic enterprise 
system, China's enterprises will very soon merge with the 
international market economy and the overseas enter- 
prises will be faced with new challenges and opportuni- 
ties. With a view to ensuring the development of offshore 
investment, the exploration of a set of structures which 
suit the characteristics of overseas enterprises, including 
state asset management structure, operational structure, 
and financial structure, has become a maiter of great 


urgency. 


More Commodities To Be Subject to Export 
Quotas 

11K2211070594 Hong Kong CHING CHI TAO PAO in 
Chinese 7 Now 94 p 32 


[From “China Economic News” column: “Another 11 
Commodities To Be Subject to Export Quotas Next 
Year”) 


[FBIS Translated Text] A few days ago, the Ministry of 
Foreign Trade and Economic Cooperation issued a cir- 
cular concerning the export commodities subject to the 
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quota system and bidding Next year, according to the 
circular, another 11 export commodities will be subject 
to the quota system and to bidding on 2 trial basis. 
The | 1 commodities are cashmere, giabrovs flannel [wu 
mao rong 2477 3029 4823), licorice rool, cement, pai- 
affin wax, menthol crystal (peppermint oil}, bleached 
cotton dacron, resinous carbon, rabbit fur, carpet, and 
fresh royal jelly (powder). A total of 24 export commod- 
ities will be subject to bidding if the 13 selected in 1994 
are added. According to a source, the schedule for 
making tenders will be decided on by various commit- 
tees concerned. The foreign trade and economic cooper- 
ation committees in various provinces and municipali- 
ties will give out uniform applications for tenders. The 
Ministry of Foreign Trade and Economic Cooperation 
will deliver applications for tenders to the enterprises 
thai pass the preliminary examination. The 1995 export 
quota (including trade methods) for the 24 commodities 
in question is the quota for the whole world, and will all 
be pul out to tender. 


Beginning | January 1995, successful bidders are 
required to go to the office of the specially appointed 
official to collect export licenses. 


Sciences Academy Sets Up 500 High-Tech 
Ventures 


OW 2211044294 Beijing XINHUA in English 0352 
GMT 22 Nov 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)—The Chinese Academy of Sciences (CAS), 
China's top scientific bu dy, has, over the past ten years 
or more, set up more than 500 high-tech enterprises, 
which have played a significant role in promoting the 
country’s science and technology. 


By the end of 1993, these companies had net assets 
valued at some 720 million yuan (abou? 82.7 million 
U.S. dollars). 


The Beijing-based Kehai High-Tech Group, CAS’s first 
high-tech enterprise, was established in 1983 with an 
initial funding of less than 200,000 yuan. To date, it has 
developed more than 30 products, and transferred hun- 
dreds of scientific research findings to industry, a CAS 
official said. 


The group has developed into a high-tech conglomerate 
with five joint venture:, 44 branches, two factories, one 
research institute and onc training centr. They coer 
such diverse sectors 2s trzasporiation, power, elec- 
tronics, telecommunications, machinery, petrochemi- 
cals, metallurgy, coal, aviation, spaceflight, health care 
and construction. 


The official said that CAS established China's first 
scientific industrial park in 1986 in the special economic 
zone of Shenzhen, a boom town neighboring Hong Kong. 
The number of high-tech enterprises in the park has 
grown to 43. 
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During the 1986-1988 period CAS set up a large number 
t companies, which put on the 


He added that CAS has established 21 domestic joint 
ventures, 40 Sino-overseas joint ventures in China and 
16 solely-owned and joint ventures outside the country. 
These enterprises employ a total of more than 23,000 
peopte. 


High-Tech Helps Invigorate Industria! Enterprises 
OW2211060594 Beijing XINHUA in English 0455 
GMT 22 Nov 94 


[FBIS Transcribed Text] Wuhan, November 22 (XIN- 
HUA)}—Old industrial enterprises in central China's 
Wuhan city have benefited greatly from a state high-tech 
zone by increasing production value and efficiency. 


As one of China's oldest industrial bases, Wuhan, capital 
of Hubei Province, has many state enterprises in need of 
new technology to upgrade equipment and productive 
capacity. 

To do so, they have relied on the talents and technolog- 
—— ee 
up in 1988. 


Since that time, the Donghu state high-tech zone has sold 
nearly 1,000 of the fruits of high-tech research and sent 
1,500 scientists and technicians to work in the old 
industrial enterprises. 

The cooperation between the old enterprises and the 
high-tech companies has been carried out in various 
forms such as transfers of technology and other sharing. 
Eleven or so money-losing enterprises have been merged 
and taken over by high-tech firms. 

The zone, consisting mainly of universities and colleges 
and a state laboratory, now has 500 companies engaging 
in the fields of bioengineering, electronics, information 
science and electric machinery development. 

The utilization of new technologies has helped the old 
enterprises increase production value by 150 million 
yuan (about 18 million U.S. dollars). 

Of the 120 high-tech projects being carried out in the old 
enterprises, some 30 percent of them have proven suc- 


cessful. They have helped produce goods worth 350 
million yuan and pre-tax profits of 80 million yuan. 


Sources Say Special Loans Earmarked for 3 
OW2211114394 Beijing XINHUA in English 0706 


GMT 22 Nov 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)—China will carmark several hundred million 
yuan each year for the nearly | ,600 enterprises which are 
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to be moved from the Three Gorges construction site 
and relocated, official sources said here today. 


This is aimed at helping those enterprises to improve 
their product mix and technology, 2nd is part of the 
government's efforts to promote the economic develop- 
ment of the parts of Sichuan and Hubei Provinces 
surrounding the planned Three Gorges reservoir. 


The loans, to be provided by the State Development 
Bank, together with a huge governmental fund for the 
resettlement of about Une million residents, will not only 
greatly help improve the regiom:’s economic structure, 
but also offer a “golden opportunity” for investors from 
at home and abroad. 


About 1.13 million local residents, two cities, 11 county 
towns and 1,599 firms will have been moved after the 


project is completed, in about 17 years. 


The project, which was approved in 1992 by China's top 
legislature, the National People’s Congress, will cost 
nearly 100 billion yuan at the 1993 price level. It is 
designed to produce about 84 billion kWh of electricity 
each year, or one ninth of China's total annual power 
output. 


About 86 percent of the firms are located in Sichuan 
Province, mainly involved in the textile, chemical, 
leather, pharmaceutical and tobacco indus? ies. 


Local officials called the firms, which produce one third 
of local government revenue, the backbone of the 


region's future economic development. 


“Therefore, technological renovation of these firms will 
have a direct impact on the economic development in 
the region,” they said. 


The central government will help the region set up pillar 
industries featuring power, chemicals, construction 
materials, electronics, machinery, textiles, foodstuffs, 
leather and pharmaceuticals through improving product 
mix, upgrading products and technological innovation. 


A department under the Chinese Government, China 
International Consultants Inc., has put forward a set of 
proposals concerning the resettlement of about 800 firms 
whose premises will be inundated when the water level of 
the planned reservoir rises to 135 m. 


The proposals were made after more than one year of 
field investigation and research. 


China's leading financial figures, including those from 
the Bank of Industry and Commerce and People’s Con- 
struction Bank of China, have expressed their willing- 
ness to support the enterprises to be resettled if they are 
properly relocated and profitable. 


Attracted by the huge potential market in the region, 
many overseas businessmen are considering taking part 
in the enterprises’ technical renovation through 

of shares. 
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Economist on Slow Pace of Banking, Finance 
Reform 


HK2211102494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0829 GMT 6 Nov 94 


[FBIS Translated Text] Hong Kong, 6 Nov (ZHONG- 
GUO TONGXUN SHE)—Chinese Economist Wu 
Jinglian believes that China has yet to make major 
breakthroughs in reforms to build a new financial 
system. He pointed out that the central bank has restored 
to the People’s Bank of China [PBOC] the right to absorb 
and dispense basic currency and the right to regulate the 
scale of credits and loans, banned PBOC branches below 
the provincial level from retaining profits, and severed 
links between financial deficits and central bank basic 
currency. As a result, when they are unable to make ends 
meet, budgets no longer draw money from the central 
bank, but issue national bonds instead. Nevertheless, he 
noted, since it has not undergone any organizational or 
institutional shakeup, the PBOC is still not guaranteed 
operational independence. The PBOC still has to study a 
series of direct regulation and control methods, 
including a loan quota system, which are bound to have 
an impact on the open market. Besides, the PBOC also 
has to study a series of indirect regulation and control 
methods, including the acceptance of notes. 

Wu Jinglian stated that due to the snails pace of progress 
in transforming state-owned specialized banks into com- 
mercial or enterprise-type entities, China's financial 
this year, state-owned specialized banks have made 
efforts to strengthen centralized and unified internal 
management, intensified their internal management 
mechanism, placed assets and liabilities under quota 
management, and so on. In the first half of this year, as 
loans were provided at interest rates ranging from minus 
5 percent to minus 10 percent, specialized banks were 
obliged to control loans by employing administrative 
means and following administrative orders. otherwise it 
would have been impossible to put an end to corruption 
on the part of banking staff. 


Article on Probleas in Banking Reform 


HK2211075094 Beijing LIAOQWANG in Chinese No 44, 
31 Oct 94 pp 4-5 


[By Yang Dakan (2799 1129 0170): “Progress and Dif- 
ficult Points in Reform of Banking System™] 


[FBIS Translated Text] Fairly rapid progress has been 
made in the reform o; the banking system since the 

tion of the “Decision of the State Council on 
the Reform of the Banking System” at the end of 1993. 
However, some difficulties remain and need to be 
resolved through deepening reform. Although the 
banking system covers a wide range of complicated 
topics and is related to almost every aspect of economic 
reform, it is nonetheless a basic system defining the 
mutual relationships between banking organizations and 
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the government, between banking organizations and 
enterprises, and within the industry itself. Hence, reform 
of the banking system also mainly aims at tackling three 
central issues, namely the central bank and its monetary 
policy, the commercial banks, and the money market. If 
these three central issues are tackled, the major tasks of 
banking system reform would be complete. This article 
intends to discuss the progress and difficulties in banking 
system reform centering around these three central 
issues. 


Progress of Banking System Reform; the Central Bank 
and Its Monetary Policy 


The first and foremost task of banking system reform is 
to turn the People’s Bank of China into a genuine central 
bank and establish a powerful macroeconomic control 
network based on the central bank. The People’s Bank of 
China has two major functions: First, to enact and 
implement monetary policy and to maintain the stability 
of the currency; second, to enforce strict supervision and 
administration over banking organizations to ensure the 
safe and efficient operation of the banking system. This 
year great achievements have been made in the central 
bank system. First, in terms of reforming and perfecting 
monetary policy: 


—The general headquarters of the People’s Bank has 
strengthened controls over loans. Re-loans have been 
issued by the general headquarters of the People’s 
Bank to the general headquarters of the specialized 
banks. The People’s Bank no longer offers special 
loans. Re-loans are loans granted by the central bank 
to various trade banks. In the past they were directly 
granted by the People’s Bank to the trade banks. Now, 
they arc granted by the general headquarters of the 
People’s Bank to the general headquarters of the trade 
banks. This is not simply to change who grants the 
loan, but to gradually establish a loan mechanism for 
granting loans through the money market. The Peo- 
ple’s Bank has abolished special loans and will cut 
credit loans to banking organizations, but it has 


increased the proportion of basic currency handled 


through the money market. 


—Budget overdrafts and borrowings have been stopped. 
Budget overdrafts and borrowings from the bank are a 
major cause of excessive currency issuance ahead of 
economic development. This has long been a major 
obstacle to reform of the banking system. Beginning 
from this year, when budget deficits appear or 
increased investment in construction is needed, there 
will be no overdrafts or borrowings from the bank, but 
a balance of income/expenditure will be achieved by 
issuing government debt. This represents a substan- 
tive achievement in reform of the banking system and 
constitutes an important guarantee for the People’s 
Bank to exercise its function in stabilizing the cur- 
rency. 


—The People’s Bank has begun to adopt asset-'t ability 
ratio management under the precondition of credit 
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ceilings over trade banks. The pattern of control over 
the total supply of credit by the People’s Bank has 
turned from direct to indirect. 


—The gradual expansion of macro banking to the cur- 
rency supply volume and total amount of credits in ail 
banking institutions. In the past, the major index of 
macro banking control was the scale of loans, because, 
in the past, currency supply was concentrated in 
several major banks. So long as the scale of loans 
granted by the major banks was brought under control, 
the money supply was controlled. Now, various 
banking organizations have witnessed rapid develop- 
ment, and the state banks’ share of overall monetary 
credits has been gradually reduced. In terms of loans 
in stock, the banks account for 80 percent, while urban 
and rural credit unions, as well as trust and investment 
companies, account for 20 percent. However, in terms 
of loan increases, each side accounts for 50 percent. 
Along with the continuous in-depth development of 
economic reform, the proportion of the total amount 
of funds held by state banks will decrease further. Only 
when the People’s Bank extends its macro banking 
supervision to the currency supply and the total 
amount of credits issued by all banking organizations 
will it be possible for the central bank to exercise its 
control function over the whole economy. 


In addition, supervisory and control functions are 
mainly reflected by the following: Supervision and con- 
trol of various specialized banks and banking organiza- 
tions by the People’s Bank extends to sources of capital, 
qualifications of administrative personnel, business 
scope, quality of assets, and risk compensation ability. 
The functions of People’s Bank branches are mainly 
shifting to investigations and statistics on banking and 
banking supervision and control, as well as the manage- 
ment of the national treasury, position liquidation, and 
the allocation of floating funds. Profit retention and tax 
delivery systems governing them have been abolished. 
For the various branches of the general headquarters of 
the People’s Bank, an independent budgetary accounting 
system has been adopted. All profits are turned into state 
revenue and all losses are offset by state revenue. This 
financial system guarantees the People’s Bank’s position 
as a state administrative department rather than a profit- 
oriented bank. ““The Law of the People’s Bank of China” 
(Draft) has been passed to the National People’s Con- 
gress for examination and approval and will be put into 
effect in the second half of this year. It will legally ensure 
that the People’s Bank becomes a genuine central bank. 


The system of commercial banks with state commercial 
banks as the major body 


When the policy-oriented banking business is separated, 
the various state trade banks (the Industrial and Com- 
mercial Bank of China, the Agricultural Bank of China, 
the Bank of China, and the People’s Construction Bank 
of China) will become state commercial banks. The 
principles of management for commercial banks are: 
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independent management, sole responsibility for risks, 
responsibility for one’s own gains and losses, and self 
control. Apart from the national commercial banks, 
other commercial banks in China include the Bank of 
Communications, CITIC [China International Trust and 
Investment Corporation] Industrial Bank, the Ever- 
bright Bank, Huaxia Bank, China Merchants Bank, the 
Fujian Industrial Bank, the Guangdong Development 
Bank, the Shenzhen Development Bank, the Shanghai 
Pudong Development Bank, the Rural Cooperative 
Bank, and the Urban Cooperative Bank. 


Major achievements in the reform of the commercial 
banking system this year: 


On the whole, the separation of policy-oriented banking 
from commercial banking has been basicz‘ly realized. 
Policy-oriented banks have been established and have 
begun operations, and the work of transferring assets and 
liabilities to the policy-oriented banks has been basically 
completed. 


One important precondition for the reform of commer- 
cial banks is to take away the large amount of policy 
lending from the trade banks and give the task to the 
policy-oriented banks. This is not only conducive to 
solving the problem of the duality of trade banks, making 
it possible for them to compiete the transformation from 
trade banks to modern commercial banks, but can also 
help the state exercise control over the scale of fixed 
assets and adjust the distribution of industries, as well as 
helping the central bank strengthen control over the total 
amount of currency and credit. 


The three newly established policy-oriented banks are 
the State Development Bank, the China Import and 
Export Credit Bank, and the China Agricultural Devel- 
opment Bank. 


The State Development Bank is a development and 
investment bank catering mainly to key state construc- 
tion projects. It mainly handles policy loans and dis- 
count business for key state construction projects 
(including capital construction and technological reno- 
vation projects). 


The China Import and Export Credit Bank mainly grants 
loans for the import and export of complete sets of 
large-scale equipment, as well as providing discount and 
export credit guarantees for exports of complete sets of 
machinery and electrical equipment. 


The China Agricultural Development Bank mainly 
shoulders policy lending to maintain the state’s reserves 
of grain, cotton and edible oil; fulfills purchase contracts 
for agricultural and sideline products; and agricultural 
development. It also acts as an agency for delivering 
budgetary agricultural funds and supervising their appli- 
cation. 


At the same time, a significant breakthrough has been 
made in changing the function of state commercial 
banks. The various trade banks have strengthened their 
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capacity to allocate and move funds among themselves. 
In connection with asset-liability ratio management 
under pre-set credit ceilings, the various trade banks 
have also established corresponding checking methods. 
They have strengthened internal management and risk 
management, and the phenomenon of trade bank 
branches wantonly making investments as independent 
legal persons has been effectively stopped. 


Moreover, banking laws and regulations are being 
drafted to further perfect the commercial banking 
system. The “Law of the People’s Republic of China on 
Commercial Banks,” “‘Law of Negotiable Instruments,” 
“Regulations Concerning the Management of Urban 
Cooperative Banks,” and “Regulations Concerning the 
Management of Rural Cooperative Banks” are all being 
draftea or examined. 


The Money Market 


Reform of the banking system this year has made 
China’s money markets more standard, relevant laws 
and regulations have been further improved, and the 
money market has gradually become mature. The major 
manifestations are: First, in order to promote the devel- 
opment of a standard money market, the People’s Bank 
has strengthened management of the currency market 
and enacted methods for the management of interbank 
loans. Second, to meet the needs of the various banks in 
clearing capital supply, the People’s Bank has further 
clarified and improved the management of fundraising 
centers to enable fundraising centers to play a better role 
in regulating surplus funds. Third, the money market has 
further matured, and the central bank has begun to study 
open market operations in the foreign exchange and 
national debt markets. Fourth, the exchange rate of the 
renminbi has been smoothly unified and a mechanism 
for market exchange rates has basically taken shape. The 
interbank foreign exchange market is operating nor- 
mally. For foreign-invested enterprises, the regulated 
foreign exchange market has been preserved to regulate 
their foreign exchange surpluses and shortages. 


Difficulties in Reform of the Banking System 


Although satisfactory progress has been this year, the 
reform is still confronted by some difficulties. Some of 
the difficulties are caused by the banking system itself, 
while others are rooted in other aspects of economic 
structural reform. 


Major Difficulties Confronting Central Bank System: 


—It is hard for the central bank to independently for- 
mulate monetary policy. The nature, position, and 
policy tools of monetary policy determine that the first 
and foremost goal of monetary policy must be to 
stabilize the currency. Only on this basis can we talk 
about promoting economic development. However, 
when the People’s Bank forms monetary policy, it 
often has to simultaneously take into consideration 
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other goals, such as economic growth, full employ- 
ment, and eliminating the gap between rich and poor. 
Under these conditions, not only is it impossible to 
accomplish all goals at the same time, realizing the 
goal of currency stabilization is also adversely 
affected. 


—It is difficult for the People’s Bank to implement 
monetary policy by relying on economic means. The 
ultimate goal of monetary policy can only be realized 
by controlling the money supply. In turn, controlling 
the money supply mainly relies on such tools as 
reserve requirements on deposits and the central 
bank’s lending and discount policies, as well as open 
market operations. As the various types of markets, 
particularly the money markets, are not yet completely 
mature, the People’s Bank suffers numerous limita- 
tions in employing monetary tools to control the 
money supply. At times it has to resort to administra- 
tive means to control the money supply through 
directly controlling the scale of lending. 


—Branch organizations of the People’s Bank are still 
divided according to administrative divisions. The 
People’s Bank still practices the system of establishing 
branch organizations according to administrative 
divisions level by level. On the one hand, the organi- 
zational pattern in no way satisfies the needs of 
unified currency circulation and the concentrated 
movement of currency in the country as a whole. On 
the other, it makes it impossible for the branch orga- 
nizations of the People’s Bank to deflect interference 
from local governments and to implement a unified 
monetary policy. Hence, there are still many difficul- 
ties in the reform which is aimed at establishing 
People’s Bank branch organizations according to eco- 
nomic districts. The problem of restructuring over 
2,000 branch organizations of the People’s Bank wiil 
require a fairly long period of time to address. 


Major difficulties confronting commercial banks 


—It is still difficult for the commercial banks to operate 
according to the principles of modern commercial 
banks. One of the important preconditions for com- 
mercial banks to become genuine commercial banks is 
that enterprises must operate according to the mana- 
gerial principles of modern enterprises and become 
real enterprises. As reforms in the enterprise system 
are out of step with one another at present, many 
enterprises would not be able to operate normally if 
loans were granted right now according to the prin- 
ciple of efficiency and the principle of risk. 


—There are still numerous difficulties in realizing asset- 
liability ratio management over commercial banks. In 
asset-liability ratio management, how does one check 
the various indices? How does one genuinely establish 
the risk responsibility system and internal restriction 
mechanism? How does one strengthen unified man- 
agement while giving full play to the initiative of the 
various branches? 
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—The problem of handling bad debts. According to the 
requirements of standardization, the separation of 
policy lending and business lending should be under- 
taken after sorting out assets. At present, business is 
being separated first, yet the assets of the banks must 
also be checked, otherwise, not only will it be impos- 
sible to establish standard commercial banks, but the 
director responsibility system cannot be established 
either. At present, bad debts account for 20 percent of 
total bank lending, which is manifested as debts owed 
by enterprises to the banks and debts owed by trade 
banks to the central bank. The appropriate handling of 
these debt chains, which have developed over history, 
is a difficulty in the commercialization of the trade 
banks. 


—The problem of reforming the organizational setup. 
The establishment of the four major trade banks was 
derived from the needs of the planned economy man- 
agement model. Such an organizational setup is seri- 
ously out of step with the management of commercial 
banks. On the one hand, it results in a business 
monopoly and does not allow competition. On the 
other hand, policies enacted by the general headquar- 
ters of these banks cannot possibly meet the needs of 
economic development in different places and 
changes in the market. This results in the impaired 
allocation of funds and poor information. In addition, 
it is necessary to tackle the problem of a lack of a large 
number of senior managerial personnel and to accel- 
erate the application of electronic technology in 
banking. 


Difficulties confronting development of the money market 


The problem of “messy interbank lending and wanton 
pooling of funds,” which appeared in 1993, was an 
important indication that the money market was still 
imperfect and not standard. The problem has been 
basically resolved through efforts to strengthen the mon- 
etary order, however, the means adopted were still 
mainly administrative. Therefore, the problem has not 
been fundamentally solved. Many difficulties still exist 
in relying on economic means to improve and stan- 
dardize the money market. Most of the difficulties 
encountered in the development of the money market 
have been caused by the slow development of other 
factors markets, and overcoming these difficulties 
depends on advances in overall economic reform. 


Rules Promulgated for State Interest Management 


HK2211051094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0911 GMT 16 Nov 94 


{[FBIS Translated Text] Guangzhou, 16 Nov (ZHONG- 
GUO TONGXUN SHE)}—The “Provisionai Regula- 
tions for the Management of State Interest in Limited 
Companies,” which have been under deliberation for a 
long time, were jointly promulgated by the National 
Administration of State Property and the State Commis- 
sion for Restructuring Economy a few days ago. 
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The document contains stipulations abcut the definition 
of state interest in limited companies; the principles for 
management of state interest; the units holding state- 
owned shares and the procedures for these units exer- 
cising their rights; the income, expansion, and transfer of 
state interest; the control and supervision of the income; 
and relevant sanctions. 


The document clearly states that, if the shareholders 
meeting decides the dividend be distributed in cash, the 
units holding state-owned shares must collect the divi- 
dend in full rather than waiving their right to it; the 
dividend income will be incorporated into the state 
assets operational budget according to law and arranged 
for disposal according to relevant state regulations; the 
dividend of state-owned shares will be collected by the 
state-owned legal units and audited according to the 
“General Rules Governing Enterprise Financial 
Affairs”; the units holding state-owned shares will not 
unilaterally retain the dividend due to state-owned 
shares for the joint-stock companies concerned; when 
the shareholders meeting discuss whether shares should 
be placed or given free to shareholders, the units holding 
state-owned shares must consider the matter in the 
interest of state-owned shares rather than blindly sup- 
porting the decision or waiving their right to placed 
shares; the units holding state-owned shares will not 
agree with the irregular and unfair practice wherein the 
units holding state-owned shares get dividends in cash 
while other shareholders get bonus stocks equivalent to 
the dividends; the units holding state-owned shares will 
not unilaterally agree to reduce state interest in the 
companies concerned for any reason or in any form; and 
the units holding state-owned shares will increase the 
state interest in the companies concerned according to 
relevant regulations and then report to the state property 
management department for the record. 


The document also contains regulations on transfer of 
state interest: The units holding state-owned shares 
should transfer state interest in the companies concerned 
for the main purpose of adjusting the investment pat- 
tern, following the state regulations regarding transfer of 
state interest and reporting the matter to the National 
Administration of State Property and the provincial 
state property management department for deliberation 
and approval; transfer of state interest in certain compa- 
nies (including the right to placed shares) to businessmen 
outside the borders is subject to the approval of the 
National Administration of State Property; transfer of a 
fairly large quantity of state-owned shares which affects 
the state’s absolute or relative holding status is subject to 
the deliberation and approval of the National Adminis- 
tration of State Property and the State Commission for 
Restructuring the Economy; the shareholding units 
which are not under the state property management 
department, after being transferred state-owned shares, 
must report to the state property department the amount 
involved, the plan for utilizing the interest, and the 
results; relevant regulations regarding securities supervi- 
sion must be observed in the transfer of the right to 
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placed shares; and the income from selling state-owned 
shares must be incorporated into state property opera- 
tional budgetary income, which will be used to buy 
shares placed by the enterprises controled by the govern- 
ment or be used as state operational investment in other 
assets. 


Treasury Bond Payments To Reach ‘Peak’ in 1995 


HK221 1035494 Beijing ZHONGGUO XINWEN SHE 
in English 1309 GMT 21 Nov 94 


{[FBIS Transcribed Text] Beijing, November 21 (CNS)— 
According to sources from the Ministry of Finance, 
China will see payment of its treasury bonds reaching 
RMB [renminbi] 70 billion in 1995, the highest in recent 
years. Thus next year will become the pcak period for the 
state to pay back such debts. 


It is learnt that issuance of the state treasury bonds in 
China will focus on individuals and enterprise investors 
next year. In addition, in coordination with the deep- 
ening of reform of financial system, such bonds’ issuance 
and sale will be further intensified. 


Since the beginning of this year, a high tide of buying 
spree of such bonds has been seen across the country. 
Some financial institutions are, while undertaking the 
work on promotion of such bonds’ sale, intended to buy 
more such bonds by themselves. China’s Ministry of 
Finance has issued short-term state treasury bonds like 
that with a half-year term. The state treasury bond is 
considered as a kind of financial bond with low risk, high 
circulation rate and easy to get cash back. 


23.5 Billion Yuan Repaid to Central Bank 


HK221 1035294 Beijing ZHONGGUO XINWEN SHE 
in English 1343 GMT 21 Nov 94 


{FBIS Transcribed Text] Beijing, November 21 (CNS)— 
The People’s Construction Bank of China (PCBC) has so 
far paid back RMB [renminbi] 23.5 billion of authorized 
loans to the People’s Bank of China (PBC), the central 
bank of China, RMB 16.5 billion more than the planned 
target. Experts in this sector held that this move was 
beneficial to controlling the amount of money put into 
circulation, curbing inflation and improving the situa- 
tion of macro control and regulation in the country. 


The issuance of loans by commercial banks with an 
authority given by the People’s Bank of China is one of 
the main measures of the central bank to realize its 
currency policy in circumstance of immature financial 
merket in the country. When there is an overly-high 
inflation rate, the central bank will reduce the amouni of 
money put into circulation through withdrawing its 
authorized loans from various kinds of commercial 
banks in order to tackle the inflation problem. 


It is revealed that the People’s Construction Bank of 
China has maintained a good business development 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


40 NATIONAL AFFAIRS 


since the start of this year due to its earnest implemen- 
tation of state’s policy on macro control and regulation, 
active promotion of reforming itself into a state-owned 
commercial bank and strengthening its centralized man- 
agement and the unified allocation of the whole bank’s 
capital. By the end of last month, the bank saw the 
balance of its general deposits reaching RMB 519.2 
billion, increasing by RMB 142.2 billion over that of 
early this year and creating a highest historical record. 
The balance laid a firm foundation for offering enough 
funds to construction of state’s key projects and for the 
payment of authorized loans to the People’s Bank of 
China. 


Leaders Write ‘Words’ for New Economic Weekly 


HK2211065894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 2 Nov 94 p 3 


[By Xing Wen (5887 2429): “ZHONGGUO JINGJI 
SHIBAO Starts Publication”] 


[FBIS Translated Text] ZHONGGUO JINGJI SHIBAO 
[China Economic Times 0022 0948 4842 3444 2514 
1032] was officially published on 1 November. Party and 
state leaders Qiao Shi, Li Langing, Li Tieying, Zou 
Jiahua, Qian Qichen, and Bo Yibo wrote words for the 
new economic newspaper. 


ZHONGGUO JINGJI SHIBAO is managed and run by 
the Development Research Center of the State Council, 
and is a comprehensive economic newspaper to be 
circulated openly both at home and abroad. The news- 
paper reportedly will follow the editorial guideline of 
showing foresight, providing services, covering interna- 
tional economic affairs, and being objective. It will 
provide readers with rich materials about China’s poli- 
cies, as well as information about domestic and interna- 
tional economic activities. The editorial staff will strive 
to make the newspaper useful, readable, and objective. 


ZHONGGUO JINGJI SHIBAO is a weekly for the time 
being, and each issue will have eight pages. Next year, it 
will be published twice every week. 


New Market Economy Newspaper Initiated 


HK2211072194 Xian SHAANXI RIBAO in Chinese 23 
Oct 94 pl 


[By Yang Huamin (2799 0553 3046) and Zhu Zhi (2612 
2535) } 


[FBIS Translated Text] ZHONGGUO SHICHANG 
JINGJI BAO [China's Market Economy Post 0022 0948 
1578 1034 4842 3444 1032], a commercial newspaper 
reporting on general business affairs under the supervi- 
sion of the CPC Central Party School and run by the 
Research Institute of China’s Market Economy, was 
formally published on 18 October, and was put on sale 
across the country and overseas after two months of trial 
circulation. 
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The newspaper is aimed at pushing for and promoting 
the establishment of a socialist market economic system. 
It will report promptly significant news stories on the 
establishment and operations of China’s market 
economy, and will provide correct media opinion for 
China in its transformation from the planned economy 
to a market economy, as well as providing general 
information and knowledge for enterprises in their drive 
toward the market. One of the paper’s focuses is Chinese 
and Western economic development. 


Ministry Instructs Firms To Hire From Cities 


HK2111134494 Beijing ZHONGGUO XINWEN SHE 
in English 1326 GMT 21 Nov 94 


(FBIS Transcribed Text] Beijing, November 21 (CNS)— 
China’s Ministry of Labour has issued a notification 
recently, stipulating that labour recruitment of private 
enterprises should be carried out mainly in cities and 
towns. 


According to the notification, private enterprises should 
recruit labour mainly in cities and towns, and register in 
local labour administrative departments. They should 
not employ any students or child labour under the age of 
16. 


They should also give ten days’ notice in advance for 
terminating any employment contract and go through 
relevant procedures. Otherwise they would have to bear 


the legal responsibility. 


Besides, private enterprises should adopt a working 
schedule of less than eight hours. To prolong the working 
hours for production need should be agreed by the 
worker himself and paid with overtime. The duration of 
overtime should not exceed three hours in one stint and 
the overtime not exceed three days on end. 


Cities Offer ‘Friendlier’ Atmosphere for Laborers 


OW2211060494 Beijing XINHUA in English 0459 
GMT 22 Nov 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)—China’s migrant farmer-laborers have found 
urban areas where they work and live creating a more 
friendly atmosphere for them. 


In recent years, rural surplus laborers have flocked to 
China's large and medium-sized cities in large numbers 
from land-locked provinces such as Sichuan, Hunan and 
Guizhou. 

Out of 130 million rural surplus laborers, more than 20 


million have migrated to prosperous urban areas to 
work, make money and learn technology. 


These migrant workers have put a strain on maintaining 
public order in urban areas and have caused some 
complaints to arise among urban dwellers. 


Some economists and sociologists and most ordinary 
people, however, hold that a more equal and friendly 
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living and working environment should be created for 
farmer-laborers because of their contribution to urban 
construction. 


In Guangdong Province, south China’s economic giant 
which has absorbed ten million migrant laborers, the 
government has urged local enterprises employing 
migrant farmers to improve working and living condi- 
tions for them. 


The enterprises are requested to give equal pay to 
farmer-laborers while providing care for them. 


At present, Guangdong’s capital city of Guangzhou has 
implemented training programmes aimed at improving 
the quality of migrant farmers. Various kinds of training 
have been provided for them. 


Earlier this year, the Shanghai Farmer-Laborers’ School 
was established in Shanghai, China’s largest metropolis 
which has absorbed over 2.5 million migrant workers. 
Launched jointly by the Shanghai Municipal Federation 
of Trade Unions and the East China Teachers’ Univer- 
sity, the school offers training programmes in the fields 
of technology, vocational ethics, and healthy civilian 
lifestyles for migrant farmers. 


Similar training schools have also been established in 
Dalian, a port city in northeast China’s Liaoning Prov- 
ince, so as to enable migrant farmers to master technical 
skills and to find a way to make a living when they return 
to their hometowns. 


So far, some 20,000 young female farmer-laborers 
employed by Dalian’s joint-ventures have attended 
training sessions in garment design, tailoring, beauty and 
hair-dressing, knitting, cooking, and foreign languages. 


Experts say that more efforts are expected to be made so 
that migrant farmers in urban areas can be given equal 
treatment and their interests and rights can be further 
protected. 


Rural Towns Offer Opportunities to Farmers 


OW2211060194 Beijing XINHUA in English 0435 
GMT 22 Nov 94 


[FBIS Transcribed Text] Beijing, November 22 (XIN- 
HUA)—The booming towns in rural China are 
attracting more and more Chinese farmers, who are 
bidding farewell to farming work to engage in industry 
and the service trades. 


These farmers start their new life by buying apartments 
to undertake business, or work in town-run industrial 
enterprises. 


In Hunan, a major agricultural production province in 
central China, over three million farmers are working in 
the province's 2,896 towns and 5,000 surplus markets 
and commercial and trading zones, which generate a 
combined output value accounting for one third of the 
province's total. 
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Towns also are thriving in the Chang Jiang river and 
Pearl River deltas, where township enterprises thrive. 


In all, the country has more than 50,000 towns, which 
provide jobs for millions of rural surplus laborers. 


The establishment of many new towns is in line with 
some experts’ belief that the key to a new take-off in rural 
economic development lies in constructing more towns 
and boosting township enterprises. 


In line with this, local governments across the country 
have launched a campaign to build more towns to fuel 
rural economic development. 


Shandong Province is a typical example. 


To enhance rural economic development, the province 
has established 2,370 towns, which generate an annual 
output value of over 100 million yuan in the secondary 
and tertiary industries, as well as 40 percent of the 
province’s total township enterprise output value. 


Over 10 million farmers in the province now work in 
towns. 


Jingzhi, a town known for making Jingyangchun liquor 
in the province’s Angiu city, spent 170 million yuan on 
urban construction during the 1991-93 period, 70 -.- 
cent of which was contributed by local farmers, who then 
settled down in the town to engage in business and work 
in various industrial ventures. 


Now the town is planning to construct an industrial and 
trade park. 


The first phase of the construction will cover 20 ha of 
land and involve an investment of 30 million yuan. 


According to the plan, the expenditure on building the 
park’s infrastructure will mainly be raised from among 
the town residents. Individuals who want to open busi- 
nesses in the park are required to cover the cost of 
construction. 


While setting up more towns, local governments are also 
paying attention to establishing a complete system to 
ensure the new residents equal status with the former 
town residents regarding housing, medical treatment and 
health protection, employment and education. 


Zhang Hongan, a farmer in Huangtai County, Shandong 
Province, has spent over 70,000 yuan buying an apart- 
ment in a town and moved his family there. 


“The medical treatment for my family and education for 
my children have improved,” said Zhang. 


The emergence of many towns not only helps relieve the 
pressure of immigration on the big cities, but also 
attracts many city residents to work in township enter- 
prises. 


At present, the country has over three million young 
urban people who are working in township enterprises. 
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Bashan village near Zibo city, Shandong Province, has 
attracted over 3,000 city girls to work in ventures set up 
by the local farmers. 


FBIS Media Note 


a a Security Grapples With Harbor, Shipping 


95P30017A 


[FBIS Media Note] In early October, Beijing's public 
security newspaper RENMIN GONGAN BAO ran a 
four-part series on security in China’s coastal regions. 
The series focused on six coastal cities representative of 
the ongoing effort to open to the outside world and 
addressed the particular security concerns that such 
areas have. Each articie highlighted a different aspect of 
the issue, including the economic significance of ports 
and shipping, the crime problem plaguing coastal areas, 
measures adopted by the public security apparatus, and 
the need to support public security in its efforts. 


The first article, published on 4 October, pointed out the 
economic importance of ports and introduced the six 
cities in question: Dalian, Tianjin, Yantai, Qingdao, 
Shanghai, and Guangzhou. The article contended that 
ports act as a catalyst for economic development in 
cities. For example, according to the director of the 
Tianjin Port Public Security Bureau, two of Tianjin’s 
three most important areas of economic development 
are located at the port. A Shanghai public security 
official noted that the city depends entirely on sea 
transport for its coal, pointing out that if the coal supply 
did not arrive on time, Shanghai would be “paralyzed.” 
The article underscored such comments with selected 
data illustrating the rapid growth of the sea transport 
sector, citing Dalian as having seen an increase in 
passenger ship navigation from 10 to 30 sailings per day 
since the second half of 1993. 


The second article, published on 6 October, focused on 
the specifics of the crime problem facing China's harbors 
and shipping lines. Coastal areas, it pointed out, endure 
all of the criminal activity common to other regions 
while in addition being subject to their own particular 
brands of crime. Banditry directed at cargos and equip- 
ment presents a serious problem, both on the quays and 
in navigational facilities along sea routes. Emigrant 
smuggling, according to the article, occurs “continu- 
ously” and has grown from small-scal<, scattered activity 
into large-scale, organized networks based on the“snake- 
head” system. [FBIS comment: a “snake-head” is an 
agent who serves as a gateway to international smuggling 
networks] Those illegally leaving Chinese territory 
include “vicious criminals” as well as workers hoping to 
earn money overseas. The article also noted that “hostile 
forces” and “criminal organizations” within China and 
abroad exploit harbors and shipping for smuggling, nar- 
cotics trafficking, and “transoceanic crime.” 
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The article presented statistics that show a rising inci- 
dence of port and shipping crimes. According to the 
Ministry of Communications Public Security Office, in 
the four years from 1990 through 1993, harbor public 
security components throughout China processed 11,183 
cases, an increase of 36.8 percent over the preceding four 
years. Of these, 49 percent were “extraordinary cases.” 
During the first five months of 1994, “major” and 
“extraordinary” cases increased by 6.7 and 19.1 per- 
centage points over the same period in 1993. Other 
statistics highlighted particular types of crime. In the 
first seven months of 1994, there were 35 solved cases of 
pig iron theft from the harbor loading docks. At sea, 
thefts of equipment from navigational facilities during 
the last four years totaled 2,335 cases, an increase of 54 
percent over the preceding four-year period. Direct eco- 
nomic losses from these crimes amounted to “several 
million yuan,” six times the losses of the preceding four 
years. In the area of emigrant smuggling, Tianjin, which 
had no reported cases before 1991, saw six cases 
involving 31 persons in 1992. In 1993, the figures 
increased to 12 cases and 53 persons, and in the first half 
of 1994, the numbers were four cases and 15 persons. 
During the first half of 1994 in Dalian, authorities solved 
Six emigrant smuggling cases and apprehended a five- 
member “snake-head” gang. According to the article, 
overall statistics from public security offices in the six 
port cities show a “universal” increase in “public secu- 
rity cases,” an increase that greatly exceeds that of 
“criminal cases.” In 1993, Shanghai’s Maritime Trans- 
port Public Security Office saw the number of “public 
security cases” increase more than nine times compared 
to 1992, and Dalian saw a 28-fold increase between 1991 
and 1993. Most of these cases involved obscene mate- 
rials and controlled weapons seized on passenger ships. 


The article concluded by attributing at least part of the 
increase in criminal and public security cases to simpli- 
fied security procedures and more energetic police work. 
It noted that, despite the increase in crime, the propor- 
tion of vicious crimes is relatively small. Also, the scale 
of the increase in coastal areas does not equal that in 
“certain areas with serious security problems.” 


The third article, published on 8 October, viewed the 
public security apparatus’ effort to come to grips with the 
port security problem. It began by highlighting the chal- 
lenge presented by the enormous increases in the volume 
of port traffic that have occurred in recent years. For 
example, in the 1970s, Tianjin's harbor handled a mere 
10 million tons of freight, whereas in 1993 alone, it 
handled 40 million tons. In 1993, Guangzhou port's 
daily volume of vehicle traffic amounted to 5,000 vehi- 
cle-trips, up from only 1,000 per day in 1991. The article 
asked whether, given the voluminous and ever- 
increasing traffic flowing through China’s harbors, the 
public security apparatus can control the situation given 
its staffing levels. The article acknowledged that a certain 
amount of “temporary disorder” is understandable 
given the structural transformations that China's ports 
are undergoing in the current reform period. 
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The article continued with an overview of police efforts 
to improve the situation. Leaders of the Tianjin Port 
Public Security Bureau pointed out that all police must 
be familiar with harbor management and procedures. To 
accomplish this, they have adjusted police deployments, 
emphasizing pa‘rols and control over the quays. In 
Guangzhou and Qingdao, public security offices are 
coordinating with factory and enterprise managers to 
improve their service to their ports. These improve- 
ments in police work, the article noted, have already 
paid dividends. For example, in July 1993, police 
officers patrolling Tianjin’s harbor discovered a gang 
that had already stolen 120 tons of material worth over 
40,000 yuan. Later, two similar cases were cracked by 
the same police substation. In addition to procedural 
reforms, public security organizations in coastal areas 
have run “special operations” in “important places” and 
“sensitive areas.” In early 1993, Tianjin’s public security 
apparatus coordinated overt patrols and plain-clothes 
investigations in port areas with severe theft problems. 
In the first half of 1994, Tianjin followed up with further 
deterrent efforts, with the result that the number of 
criminal cases decreased by 20 percent. Finally, the 
article highlights statistics from the Ministry of Commu- 
nications Public Security Office that indicate that, 
during the past four years, public security components in 
coastal areas have apprehended over 20,000 criminals, 
whose crimes include murder, robbery, setting off explo- 
sions, narcotics trafficking, and rape. 
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The final article, published on 11 October, urged all 
sectors of society—party and government leaders in 
particular—to support the public security apparatus. It 
noted that there are two kinds of production, “visible” 
and “invisible,” and held up the exemplary record of the 
Qingdao harbor public security offices as an “invisible” 
but “enormous” return on investment. The article 
pointed out, however, that not all leaders are sufficiently 
“strategic” in their outlook. In an effort to promote 
reform and reduce costs, some have come to view public 
security as a “burden” and thus have drastically reduced 
staffing levels. The article quoted public security officers 
who lament that their own success leads others to view 
them as redundant. 


The article questioned this “redundancy,” recounting an 
incident that occurred on 14 May 1994. A passenger 
ship, on its way from Dalian to Longkou, was attacked 
by knife-wielding thugs, but three policemen successfully 
defended the captain, crew, and passengers. In another 
example, pirates targeted the Zhujiang Shipping Com- 
pany because it lacked police protection. Guangzhou 
public security officials responded by assigning crack 
officers to the line and running several sting operations 
against the pirates, eventually apprehending 30 crimi- 
nals from four gangs. The article concluded that party 
and government support for the public security appa- 
ratus is essential for economic development. 
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East Region 


Township Industrial Zones Prospering in Fujian 
OW2211033994 Beijing XINHUA in English 0312 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Fuzhou, November 22 (XIN- 
HUA)}—Nearly 1,000 township industrial zones are 
turning into new pillars of rural economic growth in 
southeast China’s Fujian Province. 

In industrial zones in Quanzhou, a city in southeast 
Fujian, 6,000 enterprises are operating, with an output 
of over six billion yuan-worth last year, accounting for 
one fourth of the total production of township enter- 
prises in the city. 

This provincial capital has invested 4.3 billion yuan in 
2,773 projects in its industrial zones. 


Half of the projects have been completed, and will yield 
an output of 4.3 billion yuan-worth in 1994. 


In the mid-1980s the first township industrial zone was 
set up in southeast Fujian’s Jinjiang city, and more such 
zones have mushroomed since the beginning of the 
1990s. 


Economists here believe that the industnal zones have 
upgraded rural industry. 


Natural resources, including land, are used efficiently in 
the industrial zones. 


It is estimated that in the industrial zones an enterprise 
occupies about 30 percent less land than when located 
outside, and water, electricity, transportation and com- 
munication facilities can be used more efficiently. 


An investigation has revealed that in the industrial zones 
468 yuan-worth of products and services can be reaped 
for every 100 yuan in input. 


A district is under construction in eastern Fujian’s Fuan 
city to accommodate rural enterprises which produce 
machinery and electrical appliances. 


In the Hongshan Science and Technology Park in 
Fuzhou, the first state new- and hi-tech development 
zone ever sponsored by a city, 80 projects have been 
developed. 


The establishment of industrial zones has also pushed 
forward the foreign-oriented economy. 


Since 1990 an industrial zone in Gushan town near 
Fuzhou has attracted 134 foreign-funded projects, with a 
total investment of 380 million U.S. dollars. 


In 1992 some 70 enterprises went into operation. And 
the figure will reach 100 before 1995. 


In Anhai town near Jinjiang, 150 enterprises with a total 
foreign investment of 120 million yuan have been set up 
in an area specially demarcated for them. 
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Jiangxi Establishes State Security Department 
HK2211020494 JIANGX1 RIBAO in Chinese 11 Nov 94 
pl 


[By Yu Zuxin (0151 4371 2450): “Jiangxi Provincial 
State Security Department Established”’] 


[FBIS Translated Text] To protect national security and 
social and political stability in our province and to 
ensure a smooth progress of reform, opening up, and 
economic construction, the Jiangxi Provincial State 
Security Department was formally established on 10 
November. 


The inauguration ceremony was solemnly held in the 
Binjiang Guest House. More than 260 people attended 
the ceremony, including leaders of the State Security 
Ministry and leaders from the provincial party com- 
mittee, provincial people's congress, provincial people's 
government, provincial cppcc committee, provincial dis- 
cipline inspection committee, and from the provincial 
military district, including: [Provincial Secretary] Mao 
Zhiyong, [provincial Governor] Wu Guanzheng, Wang 
Fuzhong, Zhu Zhihong, Lu Xiuzhen, Ma Shichang, 
Zhang Pengyu, Shu Shengyou, Shu Huiguo, Huang Zhi- 
quan, Peng Kunsheng, Zhong Qihuang, [provincial mil- 
itary district commander] Feng Jinmao, Wang Zha- 
orong, Zheng Liangyu, and Ye Xueling. Also present at 
the inauguration ceremony were comrades in charge of 
the provincial higher people’s court and the provincial 
people's procuratorate, comrades in charge of the rele- 
vant departments of the organs directly under the pro- 
vincial authorities and the Nanchang city government, 
officials in charge of the provincial armed police corps, 
party secretaries of various prefectures and cities, and 
comrades in charge of the public security departments 
and bureaus of various prefectures and cities. 


The ceremony was presided over by Zhu Zhihong, 
deputy secretary of the provincial party committee. 
Secretary Mao Zhiyong and leaders of the State Security 
Ministry unveiled and presented the signboard of the 
Jiangxi Provincial State Security Department. Wu 
Guanzheng, deputy secretary of the provincial party 
committee and provincial governor and leaders of the 
State Security Ministry spoke at the ceremony. They 
pointed out: Establishing a state security department in 
Jiangxi Province is an important measure for further 
strengthening state security work under the new situa- 
tion and a pressing need in strengthening Jiangxi's 
struggle against the enemy, maintaining social and polit- 
ical stability, protecting reform and opening up, and 
ensuring the smooth progress of economic construction. 
We must strictly follow the instructions of the party 
Central Committee and the State Council and, in accor- 
dance with the demand of the State Security Ministry, 
grasp organization building with one hand while 
grasping professional work vith the other so that we can 
make further contributions to the province's social and 
political stability. Protecting national security is the 
common task of the whole party and the people of the 
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whole country. The party committees and governments 
at all levels and various ts and units con- 
cerned must effectively implement the “PRC Security 
Law,” putting work regarding national security in an 
important position and on their agenda. They must 
attach importance to this work and support and assist 
the national security organs so that they can carry out 
their tasks successfully. 


Ding Xinfa, head of the preparatory group for the 
Jiangxi Provincial State Security Department and 
director of the provincial public security department, 
and Kang Hongyang, director of the provincial state 
security department, spoke at the ceremony. They 
briefed the participants on the preparatory work for the 
provincial state security department over the past year 
and expressed their stand and resolutions on several 
major issues which should be given priority at present. 
They said the public security organs and state security 
organs will perform their respective functions separately 
in accordance with the relevant state regulations on 
division of function and power and will closely cooperate 
with one another. They will make new contributions to 
maintaining social and political stability throughout the 
province and protecting and promoting reform, opening 
up, and economic construction. 


Jiangxi Province Reaps Bumper Harvests 
HK2211070394 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 17 Nov 94 


[FBIS Translated Text] Hit by serious floods and water- 
logging this year, our province has insisted in directing 
agricultural production using the law of value and pro- 
tecting the peasants’ interests by relying on the party's 
policies. This has ushered in a gratifying situation char- 
acterized by comprehensive development of agriculture, 
forestry, animal husbandry, sideline production, fishery, 
and township and town enterprises and a big in-rease in 
the peasants’ income. According to an estimat by the 
departments concerned, the province's total output of 
grain is expected to total 16.1 billion kg, 1.5 billion kg 
more than the quota set by the state for the province. The 
production of industrial crops, animal husbandry prod- 
ucts, and aquatic products this year increased to a new 
level after the big expansion which has been scored for 
the last few years in succession. Total cotton production 
approached the historical record high of 4 million dan, | 
million dan more than last year. Total output value of 
township and town enterprises topped the 100 billion 
yuan mark two months ahead of schedule and full-year 
output value is expected to reach 120 billion yuan. The 
peasants’ per capita income is expected to increase by 
nearly 30 percent to 1,130 yuan, 260 yuan more than last 
year. The increase rate and volume are the fastest and 
largest since the reform and opening up to the outside 
world drive was launched. 


The main reason the province reaped bumper agricul- 
tural harvests is the adoption of market orientation and 


REGIONAL AFFAIRS 45 


the use of the law of value to direct agricultural produc- 
tion. Since the beginning of this year, orienting itself to 
the market, our province has devoted major efforts to 
readjusting the rural industrial structure and product 
mix, thus enabling important projects which have good 
potential, great production capacity, and which promise 
to yield high efficiency to emerge in large numbers. Since 
the beginning of spring this year, party and government 
organizations and institutions and enterprises in the 
province, prefectures, and counties have sent nearly 
20,000 cadres to help the rural areas do their work. The 
province's area of land sown to grain and cotton has been 
expanded, with the utilizatien rate of improved varieties 
of early rice being 95 percent or so: that of land sown to 
fine varieties of cotton has reached | million mu or so; 
that of land sown to vegetables which have a ready 
market and promise high yields has increased by 500,000 
mu or so compared with last year; that of land sown to 
ramie [words indistinct] and peanuts has also been 
greatly expanded. Particularly the production of special 
fruits, special sideline products, special water products, 
and special farm products, which have a promising 
market and high efficiency, has been carried out on an 
appropriate scale. Hence, a historic advance has been 
made in the province's efforts to readjust the agricultural 
structure and the inner sectors of agriculture have 
become increasingly perfect and rational, forming a 
framework for this year’s bumper harvests and enabling 
the province to take the initiative in agricultural produc- 
tion. 


Mobilizing the peasants’ enthusiasm and protecting their 
interests with the party's good policies is another impor- 
tant measure with whick the province increased produc- 
tion in agriculture. This ycar, the province allocated 410 
million yuan in funds to support agricultural production, 
an increase of 12.4 percent over the previous year, the 
financial departments allocated in advance 12 million 
yuan from its risk-taking cotton fund to finance cotton 
farmland capital construction; and the central and pro- 
vincial investments in agricultural development 
amounted to about 1.21 billion yuan. To ensure 
increases in cotton production and the peasants’ income, 
the provincial financial departments spent 10 million in 
subsidies, thus ensuring the prompt supply of chemical 
fertilizers and checking the momentum of excessively 
rapid hikes in the price of urea. 


Our province attaches great importance to lightening the 
peasants’ burden. Regular and institutionalized supervi- 
sion and management have effectively helped prevent 
the rebound of the already scrapped projects and the 
adoption of new fee-collecting projects. During thr orov- 
incewide survey on the implementation of the - .easures 
to manage the peasants’ burdens in the third quarter, the 
volume of money violating discipline which was discov- 
ered was very much smaller than in the past. All this has 
helped effectively to arouse the peasants’ enthusiasm for 
production and protect their immediate interests. The 
average per capita investment in production by the 
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peasant households in the first half of this year was 
165.16 yuan, an increase of 18.4 percent over the same 
period last year. 


Two More Insurance Companies in Shanghai 
OW2111095894 Beijing XINHUA in English 0802 
GMT 21 Nov 94 

[FBIS Transcribed Text] Beijing, November 2! (XIN- 
HUA)}—Two more insurance companies, the Tian'’an 
Insurance Company and the Dazhong Insurance Com- 
pany, will be set up in east China’s Shanghai Munici- 
pality, the leading manufacturing center in the country. 
Shanghai now has five insurance companies: The Peo- 
ple’s Insurance Company of China, the China Pacific 
Insurance Company and the Ping’an Insurance Com- 
pany, as well as two other foreign ones. 
Shanghai has taken the lead in pening up the local 
insurance market. By the end of September, the total 
business volume of the three Chinese insurance compa- 
nies hit nearly 2.3 billion yuan, with reserves totalling 
683 million yuan. 

The two foreign companies have also registered grati- 
fying results. 


C Mobile T 
Shanghai Completes Digital elephone 


OW2211044394 Beijing XINHUA in English 0422 
GMT 22 Nov 94 


[FBIS Transcribed Text] Shanghai, November 22 (XIN- 
HUA)-—-A digital mobile telephone network meeting the 
world’s highest standards was completed in shanghai, 
marking a new stage of mobile telephone development 
for the city. 

Referred to as “GSM”, the network enables mobile 
telephone users to get through simply by inserting a 
secret code card into the phone. It also provides paging 
and fax services, experts said. 

According to them, the new device has many advantages 
over its present counterparts, including prevention of 
fraudulent use of the telephone, anti-bugging, and anti- 
interference, with the communications quality also being 
improved. 

When users are connected with the national mobile 
telephone network they can use the phone wherever it is 
carried in China. 

The first phase of the network will cover the Pudong 
District in Shanghai. When a new station is added in 
Pudong next year, it will be accessible to the whole 
municipality, experts said. 


Central-South Region 
Beibu Gulf Rim Improving Investment 
Environment 


OW1811130594 Beijing XINHUA in English 0732 
(MT 18 Nov 94 


j. BIS Transcribed Text] Haikou, November 18 (XIN- 
HUaA}—The Beibu Gulf Rim, facing the South China 
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Sea, is concentrating on improving investment condi- 
tions. 

The rim consists of Hainan Island, the Leizhou penin- 
sula in Guangdong Province, the coast of the Guangxi 


Zhuang Autonomous Region and the northern coast of 
Vietnam. 


Located in an area between economically-vibrant East 
Asia and Southeast Asia, and ided with convenient 
water transportation, the Beibu Gulf Rim is regarded as 
an engine for the economic development of the nearby 
areas. 


China and Vietnam have jointly set up a Beibu Gulf 
Economic Zone covering a dozen ports. 


In recent years the central government has exerted more 
efforts to improve transportation facilities, in the port 
Cities in particular, in Guangdong, Hainan and Guangxi. 
To provide easy access to the sea for Guizhou and 
Sichuan provinces, which have stockpiles of goods total- 
ling 17 million tons annually, Guangxi is working flat out 
to upgrade its transportation services. 


So far, the region has constructed two docks at Qianzhou 


Port, eight berths at Fangcheng port and two berths at 
Baihai Port, all able to host ships of 10,000 dwt. 


Besides, the region has laid a railway line linking the 
regional capital of Nanning with Fangcheng, and will 
complete another railway line linking Qianzhou with 
Under construction is a railway line linking Nanning 
with Kunming, capital of neighboring Yunnan Province. 


Hainan Island, the largest special economic zone in 
China, is investing heavily in modernizing local trans- 
portation facilities and launching huge projects. 

Up to now, a total of 2.6 billion Hong Kong dollars has 
been spent on upgrading the infrastructure in yangpu, 
which is the largest bonded zone and export-oriented 
manufacturing zone in the country. 


Another two billion. Hong Kong dollars will be invested 
in the same bonded zone, not far from the provincial 
capital of Haikou, within the year, in a bid io groom the 
zone for more foreign capital input. 


Sanya City, in the south of Hainan, has spent over two 
billion yuan on urban transportation facilities, and the 
Phoenix International Airport has opened to traffic. 


The province has launched a campaign to exploit the 
rich natural gas deposits at Yinggehai, around the south- 
west point of the island. 


Basuo, in the east of the island, has completed a 240,000- 
kw hydropower plant, at a cost of 1.1 billion yuan. 


Presently under construction are a big natural gas fertil- 
izer plant and an iron and steel company. 
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Guangdong Province has focused on expanding the 
capacity of Zhanjiang Port in the east of the Leizhou 
peninsula, which ranks among China's top ten ports, as 
well as consiructing many small ports. 


So far, five newly-repaired 10,000 dwt berths in the 
any hee pe a nity appeal ea 
busy constructing several larger docks. 


While stepping up local development, the cities along the 
coast of Beibu Gulf Rim have beefed up internal com- 
munications. 


Big liners ply between Sanya and Vietnam, and between 
re 
ieee 


In addition, Haikou has signed contracts for train ferry 
Beiha. 


Meanwhile, a railway line linking Haikou with Sanya is 
under construction. 


Court in Guangdong Scolded for Detaining Deputy 


HK2211035094 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 20 Now 94 


[FBIS Transiated Text] Yesterday, Zeng Hong, vice 
chairman of the Law Committee of the provincial peo- 
ple’s congress stunding committee, told the press of his 
own opinion on the illegal detention and interrogation of 
a people's deputy by the Haifeng County People’s Court. 
He stressed: Wihout the approval of the Heyuan City 
People’s Congress Standing Committee, the Haifeng 
County People’s Court forcefully detained Zhang 
Quanmu, a people's deputy of Heyuan City, in Haifeng 
and illegally interrogated him. The illegal detention 
lasted 20 hours. This was a serious case of abuse of power 
by conducting illegal detention and interrogation, and by 
illegally restricting the personal freedom of a people's 
deputy. 


Zeng Hong said: After learning about the event the next 
morning, the provincial higher people's court demanded 
that the Haifeng County People’s Court correct its mis- 
take and immediately release Zhang. However, the 
Haifeng County People’s Court continued to illegally 
restrict Zhang's personal freedom until !400. The court 
is a judicial organ, but it violated the law in the process 
of law enforcement, and its mistake was the more serious 
as it defied an order by the higher authorities. 


This event certainly has aroused people's serious atten- 
tion. Zeng Hong hoped that the comrades in the Haifeng 
County People's Court, and especially the leading cadres 
in the court, would seriously study the law, increase their 
understanding of the law and legal procedures, act 
strictly according to the law, and correct their mistakes. 
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Bonded-Goods Market Plays Key Role in 
Guangdong 


OW2111092194 Beijing XINHUA in English 0632 
GMT 21 Nov 94 


[FBIS Transcribed Text] Zhuhai, November 2! (XIN- 
HUA)-—-The market for bonded-goods in Zhuhai city of 
south China's Guangdong Province is now playing an 
en i oe oe one 
enter the Chinese market 

Founded in November of last year, the market is aimed 
at serving Chinese export-oriented enterprises in their 
production and at promoting further economic develop- 
ment and the opening to the outside of this special 
economic zone. 

The market has sold 340 million yuan (about 40 million 
U.S. dollars) worth of imported production materials fo: 
machinery, electrical appliances, automobiles, chem:- 
cals, building materials and electronics, in addition to 
automobiles and machines imported from abroad. 
The market has been busy with customers pouring in 
from both the domestic and overseas trade. 

In the past, export-oriented enterprises in Zhuhai usually 
bought goods from the Hong Kong market and from 
other countries. Because they were not familiar with the 
international market and because goods were bought in 
small quantities, the price was comparatively high. 
The firms handling bonded materials in the market now 
can provide a whole range of services in one package for 
Chinese enterprises, including taking orders, issuing 
import licences, handling customs procedures, and 
transport. 

In addition, the goods bought by the firms are cheaper, 
about 5 to 10 percent lower than those on the Hong Kong 
market. 


The Zhuhai City Government has planned an expansion 
of the market's business by building a commerce man- 
sion with 6,000 square meters in floor space. The 
building, to be equipped with an advanced information 
—_——- is scheduled to be co oleted in 
1 


Guangzhou Achieves Results in Price Control 


HK2211070094 Guangzhou Guangdong Peopie’s Radio 
Network in Mandarin 1000 GMT 16 Now 94 


{FBIS Translated Text] Since the beginning of this year, 
the Guangz*.c. City Government has achieved results in 
controlling prices sitice effective measures were adopted. 
The rates of increase in the retail price index and in the 
residents’ consumption cost index both were lower than 
the national, provincial, and large cities’ average levels. 
Last year, arnong large cities throughout the country, the 
increase rate of prices in Guangzhou marked the second 
highest point, next to that of Haikou. In the first quarter 
of this year, the retail price index increased by 2 percent. 
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The inflation situation was stern. In particular, the prices 
of vegetables increased by a substantial degree. This 
became a main factor for the increxse in the overall prise 
level in Guangzhou. 

In view of this situation, the Guangzhou City Govern- 
ment adopted resolute measures, bought a large quantity 
of vegetables from other places, and sold them on the 
market at a low price. The daily supply reached 200,000 
kilograms. This basically mitigated the sharp increase in 
vegetable prices. This summer, in order to guarantee 
stability in the prices of five major commodities— 
including rice and flour—the city’s department con- 
cerned organized the supply of a large quantity of grain, 
effectively stabilizing the price of rice. In order to 
effectively control prices, Guangzhou suspended the 
measures for adjusting rents, electric power fees, 
cleaning fees, and baby-sitting fecs in the first half of this 
year. 


eS Slanan Hie Sayeete Leas © 


HK2211040294 Guangzhou NANFANG RIBAO in 
Chisese 1 Nov 94 p I 


[Report from Shaoguan: “Gas Explosion in Chashan 
Mine Kills Five People, Injures Three™] 


[FBIS Translated Text] A gas explosion has occurred in 
the Chashan Mine under the jurisdiction of the Quren 
Mining Bureau. Up to the news deadline last night, the 
bodies of five victims had been excavated, three injured 
people had been rescued, one person was still missing, 
and the rescue work was continuing. 


The incident occurred at 0610 on 27 October. Ren 
Shika, director of the provincial coal safety supervision 
bureau, and Rao Shenghua, general manager of the 
provincial coal industrial corporation, hurried to the 
mine that evening to help the Quren Mining Bureau 
organize rescue work. 


Rural Enterprises in Guangzhou Flourish 
OW 1811164394 Beijing XINHUA in English 1634 
GMT 18 Now 94 


{(FBIS Transcribed Text] Guangzhou, November 18 
(XINHUA)—Rural enterprises in Guangzhou, one of 
the wealthiest regions in China and capital of south 
China's Guangdong Province have continued their 
upturn during 1994, latest statistics show. 


The rural businesses have kept a monthly growth of 50 to 
60 percent since the beginning of this yeur, as 

with the 48 percent growth of the whole provincial 
industry previously. 

In the first three quarters of the year, total income 
exceeried 36.4 billion yuan (4.28 billion U.S. dollars), an 
overad increase of 58 percent. The net profit reached 
some 2.4 billion yuan, a rise of over 40 percent. 
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The export-oriented rural enterprises have also exper- 
enced high-speed growth, with exports topping 6.6 bil- 
lion yuan, a 50 percent increase, or accounting for one 
third of the metropolis’s total. 


A number of key projects have been launched by rural 
enterprises in Guangzhou, including 118 new projects or 
technical transformation projects each estimated to cost 
over five million yuan, sources said. 


Ma Qingsheng Appointed Guangxi Deputy Party 
Secretary 
HK2111123694 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT GMT 16 Nov 94 


{[FBIS Translated Text] Recently, with the approval of 
the CPC Central Committee, Comrade Ma Qingsheng 
has been appointed deputy secretary of the Guangxi 
Autonomous Regional CPC Committee. 


Government Luxury Cars Replaced in Hainan 
OW2111100194 Beijing XINHUA in English 0805 
GMT 21 Now 94 


[FBIS Transcribed Text] Haikou, November 21 (XIN- 
HUA)}—Governor Ruan Chongwu's Mercedes-Benz and 
another 17 cars of the same make were put up for auction 
here today, demonstrating the provincial leadership's 
determination to enact a recent directive issued by the 
central government to encourage simple living. 


Ruan, who is also secretary of the Hainan Provincial 
Committee of the Communist Party, led all other pro- 
vincial officials in the drive to replace imported luxury 
cars with less expensive ordinary ones after he returned 
from Beijing with the central government's decision. 


According to Wu Zhengjun, chairman of the provincial 
supervisory committee, cars driven by party and govern- 
ment officials here were generally much better than in 
the inland provinces and regions, partly due to the fact 
that Hainan is the youngest Ch:nese province as well as 
the largest special economic zone (SEZ). 


The Hainan Provincial Government has issued 2 cir- 
cular concerning office cars used by officials at all levels 
to effectively implement the central government direc- 
tive, Wu said, adding that the SEZ status of Hainan 
shou'd not excuse the province from dealing with issues 


conce ming party-building. 


The circular stipulates that all government cars with a 
displacement exceeding 2.5 litres be replaced before 
November 18. 


An official in charge said that so far some | 30 luxury cars 
used by officials at the county level and above, including 
famous makes such as Mercedes-Benz, Cadillac, BMW, 
Lincoln and Lexus, have been replaced by less expensive 
ones. 
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Hainan Province Stresses Afforestation 


OW2211114094 Beijing XINHUA ir English 0639 
GMT 22 Now 94 


[FBIS Transcribed Text] Haikou, November 22 (XIN- 
HUA)—As the weather turns colder and colder in most 
parts of China, visitors are surging to this capital of 
Hainan Province, attracted primarily by the lush tropical 
landscape. 

Thanks to an afforestation program launched by the 
local government a few years ago, Haikou, one of the 
fastest developing cities in China, has remained a trop- 
ical resort despite its rapid economic growth. 

To prevent the destruction of green areas, the city 
government developed the principle of “construction 
together with afforestation” as soon as the province was 
established in 1988. All districts have s‘gned an affores- 
tation contract with the city government. 


So far, the green coverage rate of the city has increased 
by more than two percent annually to the present 29.6 
percent, with a green area of 994.6 ha. The per capita size 
of the green area has increased from 4.1 square meters to 
6.24 square meters. 


Over the past six years, the city has spent over 32 million 
yuan on afforestation, 10.5 times that for the previous 38 
years. 


In Haikou, every citizen at or above 12 years of age is 
required to plant three to five trees each year. 200,000 
people attended the nationwide “Afforestation Day”, 
which takes place on March 12. 


Next year has been designated “Afforestation Year” by 
the city government. The construction of a park in an 
active financial trading zone with an area of 700,000 
square meters will soon start. It is expected to be 
completed next April. 


Two parks and 80 scenic spots will be also be built next 
year, officials said. 


Henan Governor Addresses Pienary Meeting 


HK2211111294 Zhengzhou HENAN RIBAO in Chinese 
23 Oct 94 pp 1,2 


[By Staff Reporter Yang Qing: “Governor Ma 

Speaks at the Ninth Plenary Meeting of the 
Provincial Government, Stressing Conscientious Imple- 
mentation of the Spirit of the Fourth Plenary Session of 
the 14th CPC Central Committee and Complete Fulfill- 
ment of This Year's Plans for National Economic and 


Social Development”] 

[FBIS Translated Excerpt] Yesterday morning, the pro- 
vincial government held its ninth plenary meeting. The 
main tasks for the meeting were to study and implement 
the spirit of the Fourth Plenary Session of the 14th CPC 
Central Committee, report on province-wide economic 
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operations during the first three quarters, and make 
arrangements for the work during the last two months of 
this year. [passage omitted] 

Provincial Governor Ma Zhongchen made an important 
speech entitled: “Conscientiously Implement the Spirit 
of the Fourth Plenary Session of the 14th CPC Central 
Committee and Completely Fulfill This Year's Plans for 
Nationa! Economic and Social Development.” 

In his speech, Governor Ma pointed out: This year, the 
whole province has conscientiously implemented the 
general guiding principle by the State Council of “seizing 
on the fine opportunity, deepening reform, expanding 
opening up, promoting development, and maintaining 
stability”; paid attention to handling and dealing with 
relations between reform, development, and stability; 
and profoundly promoted the implementation of reform 
measures involving tax, finance, investment, foreign 
exchange, foreign trade, and so on. During the first three 
quarters, our national economy grew in a sustained and 
rapid manner and our economy operated normally. All 
this was mainly reflected in the following: 


We reaped a better harvest in agricultural production aud 
achieved comprehensive rural economic deveiopment. 
grain production for the whole year is expected to 
exceed 31.72 billion kg, more than 10 percent less than 
last year’s output. The acreage under cotton and oil- 
bearing crops has increased and the outputs of cotton 
and oil-bearing crops will be higher than last year. 
Cotton is expected to reach more than 650,000 tons and 
oil-bearing crops about 2.1 million tons. The situation in 
vegetable production was favorable and our animal 
husbandry and fish breeding and poultry raising under- 
takings continued to develop in a steady manner. Our 
township and town enterprises also developed in a 
comprehensive and rapid way. 


improved. From January to September, industrial output 
value for the whole province at and above the township 
level reached 14.03 billion yuan, an increase of 22.2 
percent over the same period last year. The growth rate 
was 2 percentage points higher than the national average 
level. Production and marketing were well converged 
and the cumulative production and marketing rate was 
95.4 percent, ranking fifth in the whole country. This 
showed that we have basically achieved synchronous 
growth in both production and sales. There was a good 
momentum of enterprises’ economic efficiency. At the 
end of September, the number of loss-making industrial 
enterprises within the budget was 200 lower than the 
number at the end of April and deficits dropped by 


nearly 10 percent. 


Investment in fixed assets grew steadily and the progress 
of key construction projects was further accelerated. From 
January to September, investments in state-owned units 
throughout the province in fixed assets were 48.5 percent 
higher than the same period last year. Thanks to the 
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efforts of the state to strengthen macroeconomic regula- 
tion and control, investments in fixed assets throughout 
the whole province increased steadily and our margin of 
increase was about 10 percent higher than the average 
national level. Efforts were made throughout the whole 
province to raise funds through various channels to 
ensure the progress ~i the key construction projects. 
Investment set-ups were further optimized. 


Reform of the financial and tax systems operated 
smoothly and steadily and financial revenues increased 
more rapidly. From January to September, state taxes of 
5.44 billion yuan were collected provincewide, which 
meant the fulfillment of 59.7 percent of the newly 
revised annual plan. Our local tax revenues reached 
5.728 billion yuan, registering an increase of 32.7 per- 
cent. Fiscal expenditure was 9.03 billion yuan, regis- 
tering an increase of 24.8 percent and accounting for 
59.6 percent of annual budget. 


Financial structural reform progressed smoothly and the 
financial situation developed steadily. By the end of 
September, vanous kinds of new deposits in financial 
organs throughout the whole province had reached 36.87 
billion yuan, 25.24 billion yuan more than that of the 
same period last year. New savings deposits of urban and 
rural residents were 25.11 billion yuan, an increase of 
13.09 billion yuan. New loans were 19.63 billion yuan, 
an increase of 8.9 billion ysan. 


Supplies of consumers goods were ample and urban and 
rural markets were continuously active. From January to 
September, total volume of retail sales of consumer 
goods throughout the whole province was 47.86 billion 
yuan, up 31.3 percent over the corresponding period of 
last year, the rural market continued to maintain its 
comparatively strong momentum of growth. Volume of 
retail sales of consumer goods at and below county level 
reached 23.8 billion yuan, up by 27.7 percent. 


Exports increased comparatively quickly and the actual 
utilization of foreign capital continued to grow. Export 
volume for the whole province reached $1.203 billion, 
an increase of 31.7 percent over the same period last 
year. From January to August, 460 new foreign invest- 
ment projects were approved and the amount of foreign 
capital reflected in contracts was $393 million. Actual 
utilization of foreign capital was $265 million, up by 
58.8 percent. 


New progress and certain achievements were also made 
in various social undertakings including science, tech- 
nology, education, sports, public health, and so on. 


The present situation is good on the whole. However, we 
should realize soberly that there are still some conspic- 
uous conflicts and problems in our economic operations: 
Some state owned enterprises are still facing difficulties in 
their production and operation and their deficits are 
comparatively large; goods prices increase too rapidly and 
inflation is serious; there is a sharp conflict between 
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financial revenue and expenditure; and the problem of 
fragile agricultural foundation has been further revealed. 


Governor Ma pointed out: Our province’s work focus 
must be shifted as follows in the coming two months: 


1. It is necessary to comprehensively implement the spirit 
of the Fourth Plenary Session of the 14th CPC Central 
Committee. The Fourth Plenary Session was a very 
important meeting. It is necessary to study all the docu- 
ments from the session conscientiously. Departments 
directly under provincial authorities and leading cadres 
must do well in their work and study, deepen their 
understanding, and unify their ideological under- 
standing on the spirit of the “Decision” by the central 
authorities. This should become a powerful motive force 
to promote economic development. [passage omitted] 


2. It is necessary to deepen reform, expand opening up, 
and properly organize industrial prod=zction in the fourth 
quarter with emphasis on increased efficiency. Industrial 
production in the fourth quarter this year is facing a very 
grim situation, which is sharply manifested in the fol- 
lowing: There is a sharp conflict between supply and 
demand of industrial operating funds and finished prod- 
ucts in stock are on the increase. [passage omitted] 


3. It is necessary to concentrate our efforts on the work of 
purchasing agricultural and sideline products to ensure an 
ample supply of goods during the “two festivals.” [New 
Year’s Day and Spring Festival] To ensure the fulfillment 
of the plan for purchasing agricultural and sideline 
products, governments at all levels must, in accordance 
with assignments by the provincial government, orga- 
nize agricultural and sideline products purchase depart- 
ments to do their work well and take active measures in 
their purchase work to ensure the fulfillment of their 
purchase tasks. It is necessary to strictly control the 
markets to maintain a good purchase order. It has been 
learned that, at present, some units from our province or 
other provinces have directly purchased from peasants 
grain, cotton, and edible oil. They bid against each other. 
There have been symptoms of chaotic market order. 
Therefore, relevant departments including industry, 
commerce, grain, transport, goods prices, and so on must 
take forceful measures and act promptly to resolutely 
stop the act of bidding against each other in purchase 
work to maintain good purchase order. While purchasing 
cotton, it is necessary to block the back door and punish 
illegal purchase to speed up purchase work. [passage 
omitted] 


4. It is necessary to strictly control general price levels to 
truly do well in stabilizing goods prices. At present, 
drastic price increases are an acute problem. Therefore, 
it is necessary to control general price leveld and grasp 
this well as major economic work in the next two 
months. Governments at all levels are not allowed to 
promulgate any new regulations on price adjustments 
this year. [passage omitted] 


5. It is necessary to do well in developing production and 
providing disaster relief. In this winter and next spring, 
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our province is shouldering a fairly heavy task in pro- 
duction and the work of providing disaster relief. Gov- 
ernments at all levels and various departments directly 
under provincial authorities must try in every possible 
way to raise relief funds and truly do well in providing 
relief to improve the livelihood of the people in disaster 
areas and assist them in production. [passage omitted] 


6. It is necessary to take truly effective measures to 
considerably increase incomes and reduce expenditures. It 
is necessary to further consolidate our achievements in 
developing the financial and tax systems, while con- 
tinuing to strengthen tax collection work. It is necessary 
to firmly grasp the work of clearing owed taxes and 
activel: promote the work of handling taxation 
according to law. It is necessary to correctly implement 
our tax collection policy, tap potential tax revenue 
sources, and fully speed up tax revenue collection work 
to fully accomplish the task of financial revenue collec- 
tion for the whole year. 


7. It is necessary to conscientiously do well various work 
including family planning, science and technology, educa- 
tion, and so on. 


8. It is necessary to truly improve social order and 
correctly handle petition letters and visits by the masses. 
At present, the focus of our attack must be concentrated 
on various criminal elements guilty of larceny, robbery, 
transport banditry, gang crimes, and so on. It is neces- 
sary to exert our main efforts to ban illegal publications 
with indecent and pornographic contents, strike blows at 
the pirating activities which violate intellectual property 
rights, and attack criminal elements guilty of producing, 
selling and illegally publishing and printing porno- 
graphic products. We must correctly treat and properly 
handle petition letters and visits by the masses. We must 
avoid sharpening conflicts because of improperly han- 
dling them. 


9. It is necessary to truly do well in promoting structural 
reform in organs directly under the provincial authorities. 
Our present work focus is on the “three fixes.” Handover 
work should be done well with regard to staff, finances, 
materials, and functions of units which have been can- 
celed or amalgamated. [passage omitted] 


10. It is necessary to do well in making preparations for 
next year’s economic work and formulating the Ninth 
Five-Year Plan. Next year is the last in the Eighth 
Five-Year Plan. It will serve as a link in the interest of 
the smooth implementation of the Ninth Five-Year 
Plan. In accordance with the arrangements by the CPC 
Central Committee and the State Council, and the 
requirements of the provincial party committee and 
government, governments at all levels and various 
departments directly under the provincial authorities 
must conscientiously conduct some investigations and 
analyses in light of their own practical conditions, so that 
they know fairly well the difficulties and problems they 
might encounter, and propose countermeasures at an 
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early date. They must make conscientious preparations 
for formulating the Ninth Five-Year Plan. 


Wuhan Becomes Key Optical Fiber Production 
Center 


OW2111101794 Beijing XINHUA in English 0811 
GMT 21 Nov 94 


[FBIS Transcribed Text] Wuhan, November 21 (XIN- 
HUA)—Wuhan, capital of Hubei Province, will become 
one of China’s key optical fiber production bases as a 
Sino-Japanese joint venture went into operation here 
recently. 


A city official said that the joint venture, the Wuhan 
Ridian Optical Fiber Communication Company Ltd. 
which produces mainly photoelectric terminals, has 
helped the city to establish a complete industrial setup 
for producing optical telecommunications products, 
including optical fiber cables and photoelectric termi- 
nals. 


China began to develop an optical fiber telecommunica- 
tions industry in 1970s. So far, the city has the country’s 
largest optical fiber production unit, the Changfei 
Optical Fiber and Optical Cable Company Ltd., a Sino- 
foreign joint venture, and the Wuhan Research Institute 
of Post and Telecommunications which concentrates on 
the development of optical telecommunications prod- 
ucts. 


A survey showed that the income of telecommunications 
industrial enterprises now accounts for more than one 
half of the total income of Wuhan’s new- and high-tech 
industries. 


—~ Secretary Addresses Seminar on Chang 
iang 

HK2211071994 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 15 Nov 94 


[FBIS Translated Excerpt] In Yueyang on 14 November, 
at the seminar on developing and opening the Chang 
Jiang sponsored by the State Council Development 
Research Center and the Hunan Provincial People’s 
Government, provincial party committee Secretary 
Wang Maolin talked about the impact on Hunan of 
developing and opening the Chang Jiang, and raised 
initial ideas on Hunan’s participation. 


He said: Bringing about economic development in the 
Chang Jiang basin by making Shanghai the head of this 
development is a major development strategy decided by 
the party Central Committee and the State Council. It 
can be predicted that in the 21st century, China will use 
economic development in the Chang Jiang basin to 
promote the development of the hinterland regions. As 
one of the provinces along the Chang Jiang, Hunan is 
facing a very good development opportunity. By partic- 
ipating in developing and opening the Chang Jiang, 
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Hunan’s position will experience a change in the coun- 
try’s reform and opening up, and barriers between hin- 
terland provinces will be broken. 


Wang Maolin raised several initial ideas on Hunan’s 
Participation in this development: 


1. Centering on Changsha, Xiangtan, Zhuzhou, Hengy- 
ang, Changde, and Yiyang, economic development will 
be expanded throughout the province. 


2. On the selection of industries, Hunan will focus on the 
development of a high-quality, quality-yield, and highly 
efficient agriculture, as well as the textile, chemical, 
metallurgical, electronics, building, hi-tech, and tourism 
industries. 


3. Hunan will expedite Yueyang’s port construction so 
that it will become a port opened to the outside world. 


4. Hunan will build large regional markets so that the 
province will become one of the country’s circulation 
centers. [passage omitted] 


Hunan Secretary on Success in Pornography 
Crackdown 


HK2211071294 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 15 Nov 94 


{[FBIS Translated Excerpt] Yesterday, after listening to 
reports by the provincial party committee’s propaganda 
department, the provincial news and publication bureau, 
the provincial cultural department, and the provincial 
public security bureau on the results of crackdown on 
pornography in the previous period, provincial party 
Secretary Wang Maolin said: The province’s crackdown 
on pornography must focus on areas along the Beijing- 
Guangzhou railway, with the application of legal means 
to lawbreakers. Major cases that have been seized must 
be tried as soon as possible. 


Wang Maolin confirmed the achievements made in the 
crackdown on pornography and illegal publications, and 
asked five cities along the Beijing-Guangzhou railway to 
strengthen their work. All departments must closely 
cooperate with each other in cracking down on pornog- 
raphy. [passage omitted] 


North Region 


Beijing Strengthens IPR Protectics 


OW2011024694 Beijing XINHUA in English 0228 
GMT 20 Nov 94 


{[FBIS Transcribed Text] Beijing, November 20 (XIN- 
HUA)}—More than 40 overseas-related cases involving 
intellectual property have been handled by Beijing's 
intermediate people’s court so far this year as the capital 
city steps up efforts to protect intellectual property 


rights. 
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These cases involved companies from Hong Kong, 
Macao, Taiwan, Europe and America. Most of them are 
copyright-related, with 30 filed by Americans. 


Representatives of the American Disney Company in 
Beijing found Mickey Mouse, Cinderella and Snow 
White in books printed by the Beijing Children’s Pub- 
lishing House. 


Disney filed a suit against the publishing house in the 
Intermediate People’s Court declaring that it has regis- 
tered all these figures under copyrights in the United 
States. 


After investigation, the court convicted the defendant of 
copyright violation. 


British newspapers reported that the case marked a 
milestone in intellectual property protection in China. 


In another case, the court ruled that two Chinese restau- 
rants had violated laws concerning intellectual property 


rights. 


The restaurants could not provide convincing evidence 
that they were legally using colors and designs for Cali- 
fornia Beef Noodle. 


World Bank Loans Fund Construction in Beijing 


OW1911122194 Beijing XINHUA in English 0841 
GMT 19 Nov 94 


[FBIS Transcribed Text] Beijing, November 19 (XIN- 
HUA)}--China will use World Bank loans to build more 
houses and carry out reform measures in the social 
security system in Beijing. 


The Ministry of Finance, Beijing Municipal Govern- 
ment and officials from the World Bank signed an 
agreement on a loan of 158 million U.S dollars here 
Friday [18 November] evening. 


Chinese Minister of Finance Liu Zhongli, Nicholas C. 
Hope, director of the World Bank China and Mongolia 
Department, Pieter P. Bottelier, chief of World Bank 
Mission to China and officials from the State Planning 
Commission and Beijing Municipal Government 
attended the signing ceremony. 


According to the agreement, 150 million U.S. dollars for 
housing construction and eight million U.S. dollars for 
the implementation of reform measures in social security 
will be made available. 


According to Wang Baosen, deputy mayor of Beijing, the 
loan is the biggest ever extended to a cooperation project 
between the world bank and Beijing 1n recent years. 


In accordance with World Bank stipulations, the Beijing 
Municipal Government will invest three billion yuan 
(about 349 million U.S. dollars), which will include 158 
million U.S. dollars in World Bank loans, to build four 
new housing companies and construct commercial apart- 
ments with a total floor space of two million sq m. 
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Over the past decade or so, the World Bank has provided 
Beijing with more than 500 million U.S. dollars for 
education, health and urban construction projects. 


Nongovernment Enterprises Said Booming in 
Beijing 

OW 1811165494 Beijing XINHUA in English 1644 
GMT 18 Nov 94 


{FBIS Transcribed Text] Beijing, November 18 (XIN- 
HUA)}—Nongovernmental scientific enterprises in the 
capital have developed by leaps and bounds over the past 
three years, a municipal government official in charge 
said. 


Latest statistics show that the city now has some 10,000 
nongovernmental scientific enterprises employing up to 
160,000 people, compared with 2,100 such enterprises in 
1990 and 8,600 last year. 


The official said that the enterprises earned a total of 12 
billion yuan (1.38 billion U.S. dollars) last year, up 
greatly from 2.68 billion yuan in 1990. 


The earnings of 206 such enterprises topped 10 million 
yuan each last year, with 19 of them posting an income 
of more than 100 million yuan, he noted, adding that 
nine nongovernmental scientific enterprises were listed 
among the city’s 100 largest enterprises for 1992. 


Starting in 1991, such enterprises have been working 
hard to transform themselves into share-holding compa- 
nies, in a bid to adapt to the modern enterprise system 
emerging in China, the official said. 


To date, at least 270 share-holding scientific companies 
have been set up in the city’s three new technology 
development zones in the Haidian and Fengtai districts 
and Changping County. 


International awareness of the nongovernmental enter- 
prises has become stronge: than ever in the country’s 
drive to pursue a market economy, the official noted. 


He explained that last year the Stone Group and the 
Legend Group, two of China’s computer giants, were 
pioneers among nongovernmental scientific enterprises 
in selling stock in Hong Kong. 


A number of such enterprises have set up branches and 
offices overseas, he said, adding that more than 900 
enterprises, or 10 percent of the total, have become 
Sino-foreign joint ventures in the past three years. 


“Technology and exports by nongovernmental scientific 
enterprises are becoming increasingly common,” the 
official said, citing the fact that the three high-tech zones 
alone exported more than 200 products and items of 
technology to over 20 countries last year, making more 
than 70 million U.S. dollars in foreign exchange. 


He said that for years nongovernmental scientific enter- 
prises have been making painstaking efforts to beef up 
their quality and financial management in line with 
international standards. 
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He quoted Song Jian, minister in charge of the State 
Science and Technology Commission, as praising the 
efforts as laudable and productive. 


Hebei Handles Serious Case Involving Cadres 


SK2211031394 Shijiazhuang HEBE! RIBAO in 
Chinese 4 Nov 94 p 1 


{[FBIS Translated Text] In late October, the provincial 
discipline inspection commission made public in a cir- 
cular a serious economic case on unauthorized sales of 
crude oil, misuse of public funds, embezzlement, and 
bribe-taking committed by personnel of the No. ! oil 
extraction plant and the chemicals plant of Huabei 
Petroleum Administration. Forty-six persons from 
Hebei, Shandong, Sichuan, Guangdong, and Beijing 
were involved, including one bureau-level cadre, 16 
county or section-level cadres, and 12 division-level 
cadres. Money illegally gained totaled 24.15 million 
yuan, including 9.45 million yuan of public funds that 
were misused (gained from unauthorized sales of crude 
oil) and 600,000 yuan that were embezzied or taken as 
bribes. 

The provincial discipline inspection commission, the 
Cangzhou city party committee, and the party com- 
mittee of the Huabei Petroleum Administration estab- 
lished a joint investigation group to investigate the case 
from November 1993 to May 1994. The investigation 
revealed that it was a serious economic case committed 
in collusion by people in and outside the administration 
to sell large amounts of crude oil without authorization, 
to misuse large amounts of public funds, to embezzle 
money, and to take bribes. 


From October 1992 to January 1993, Wang Shanzhen, 
director of the No. | oil extraction plant of the Huabei 
Petroleum Administration, colluded with Yan Daquan, 
deputy director of the planning section of the plant, and 
Zhang Qunliang, deputy director of the plant, to sell 
without authorization 21,630 tonnes of crude oil worth 
21.24 million yuan to five units in and outside the 
province in violation of relevant regulations. They also 
neglected duties to supply oil dealers crude oil 2,394.259 
tonnes in excess of the fixed amount, worth 2.31 million 
yuan. Yan Daquan used 6.6 million yuan from the 
unauthorized sales of crude oil to repay his personal 
debts and to give the money to Li Kangshu, manager of 
the Chuanjiang Company in Quxian County of Sichuan 
Province, for him to engage in profit-making activities 
(Li is at large). Wang Shanzhen used 2.85 million yuan 
from the unauthorized sales of crude oil for Guan Erjun, 
director of the (individual) Xingjun Woolen Mill in 
Gaoyang County, to buy cars, equipment, and raw 
materials. After the case was discovered, the Rengiu City 
Procuratorate seized the factories, equipment, and stock- 
piled materials of the mill. 


Wang Shanzhen and others took advantage of the unau- 
thorized sales of crude oil and the opportunity to process 
crude oil for others to engage in the trade between power 
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and money, embezzlement, and bribe-taking. In 
December 1992, Wang Shanzhen embezzied 10,000 
yuan from the 100,000 yuan cash repaid by the Baoding 


In late 1992, Liu Jiarong, deputy director of the chemi- 
cals plant of the Huabei Petroleum Administration, 
handled the business of processing 3,000 tonnes of crude 
oil for Li Kangshu. In April 1993, Li entrusted Jiang 


for punishment according to law. Other persons vio- 
lating laws and discipline were also dealt with. 


Hebei Key Projects Te Be Completed as Planned 
OW 2011071694 Beijing XINHUA in English 0652 
GMT 20 Nov 94 


{[FBIS Transcribed Text] Shijiazhuang, November 20 
(XINHUA)}—All the capital construction and major 
renovation projects for state-owned enterprises in north 
China's Hebei Province for the cighth five-year plan 
period (1991-1995) can be completed as planned, said 
Deputy Governor Chen Liyou. 


According to him, at least 42 of them can be wrapped up 
before the end of this year—one year ahead of schedule. 


Once completed, the projects will greatly bolster Hebei's 
capability to produce crude oil, iron ore, coal, power, 
steel, iron, fertilizer, cement and textiles, he said. 


Altogether, Hebei has 261 key projects for the five-year 
period. The construction of the projects has entered a 
peak season now that the final year is looming. 


According to a provincial official, the 800,000-kw gen- 
erating units in three power plants—the Xibaipo Power 
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Plant, the Luanhe Power Plant and the Qinhuangdao 
Power Plant—have already gone into operation. 


He said the Xibaipo pliant alone has generated | .3 billion 
kwh of electricity since it went inte trial operation. 


Since 1991 a new telephone network with 290,000 lines 
has been formed in the province, raising to more than 
two million lines the total across the province, the 
He revealed that telephone numbers in nine more Hebei 
cities will soon wave seven figures. 


He added that the Zhengding Airport, a large interna- 
tional airport just completed, is to open to traffic 
Decembe: ~ 


Ac~ g to han 


4 ! a and renovation projects, including 


‘ capital 
spital of neighboring Shanxi Province, the 
1g +Aijiazhuang part of the 2,000-km Beijing- 
hen Expressway, the expressway between the prov- 
Tangshan City and the north China's port city of 
» .»./jin and a major water-diversion project. 


The official pointed out that, starting this year, Hebe 
has been experimenting with the share-holding system in 
some of the key projects in a bid to pool funds from 
sources other than the government. 


Earlier this year, Hebei launched an investment fair 
abroad to attract funding for a number of infrastructure 
projects in the transport and power sectors. 


Hebei has also signed cooperative agreements with Ger- 
many, the United States and the Republic of Korea on 
the building of power plants and coal transportation 
projects. 


At the same time, the province has tried out a variety of 
cooperation patterns to speed up technical renovation in 
large and medium-sized state-owned enterprises. They 
cover 14 industries ranging from textiles, and the metal- 
lurgical and chemical industries to building materials 
and light industry, according to the official. 


Inner ~ + raaaae Announces 
Personnel 

SK2111140394 Hohhot NEIMENGGU RIBAO in 
Chinese 31 Oct 94 p 2 


[FBIS Translated Text] The autonomous regional gov- 
ernment recently appointed and removed a ..mber of 
functionaries. 


Appointments: 


Li Zhanrong [2621 0594 2837] as deputy director of the 
Inner Mongolia Autonomous Regional Personnel 
Department (departmental chief level). 
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Han Yunbin [7281 0061 1755} as deputy director of the 
Inner Mongolia Autonomous Regional Personnel 
Department, 


Meng Aizhen [1322 1947 6297] and Liu Qing [0491 
1987] as deputy directors of the Inner Mongolia Auton- 
omous Regional Labor Department; 


Ji Lianyou (6060 6647 2589], Wang Fengming [3769 
7685 7686], and Lin He (2651 3109] as deputy directors 
of the of the Inner Mongolia Autonomous 
Regional Commission for Establishment of Organs; 


Zhao Yupu [6392 3768 3877] (departmental chief level), 
Zhao Xiaoyong (6392 1420 0516}, Wang Shoulu [3769 
1343 7120}, and Bao Buhe [0545 1580 0735) as deputy 
directors of the Inner Mongolia Autonomous Regional 
Agriculture Department; 


Yun Hanwen (0061 3352 2429] as director of the Inner 
— Autonomous Regional Land Management 


Zhang {1728 4783 5328], Gao Xilin [7559 
6932 eo $d. 760 4539 2638}, and Ao Sier 
1422 deputy directors of the Inner 
nag NR 
Bai Xiangxi (4101 4161 0823], Wang Huanwen [3768 
562 24201, Zhang Gooch [1 728 0948 3112), Zhang 
Yuxin [1660 1509 6580] as 
nner Mongolia Autonomous 
Setoed Commented Albion Densetncat: 


Yun Yumin (006! 5940 3046}, Wu Yiwei (0702 000! 
1792}, Liang Zhenting (2733 2182 1694], and Lu Man- 
shan [4151 3341 14772] as deputy directors of the Inner 


eo 
Industries Department; 


Ye —— [0673 0193 6898}, Xu Fengjun [1776 7685 


0689}, and Yun Daping (006! 1129 1627] as deputy 
directors of the Inner Mongolia Autonomous Regional 
Geology and Mineral Resources Department: 

Yun Feng [0061 1496] ( al chief level), Zhou 
Yongnian [0719 3057 1628 [6719 2606 0679 
2139}, Liu Yongan [0491 Sel, ond Li Becchen 


tn 1795) ( chief level), Xu Ke 
Hao Doulin [6787 2435 2651], and Sai- 

16357 0679 2139 0039) as deputy directors of the 
Inner Mongolia Autonomous Regional Animal Hus 
bandry Department, 


Xue Fu (564! 1381}, Wu Shouxin [0702 1 343 0207}, and 
Wuyunbilige [3527 0061 3968 0500 2706] as deputy 
directors of the Inner Mongolia Autonomous Regional 
Water Resources Department; 
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Zha Lenga (2089 0397 7093] as deputy director of the 
Inner Mongolia Autonomous Regional Radio and Tele- 
vision Department; 

Baiyindelihai [4101 7299 1795 0500 3189] as director of 


the office of the Inner Mongolia Autonomous Regional 
Commission for Establishment of Organs; 


Gong Weiyong [7895 4850 3057], Bao Chongjian [0545 
6850 1696], and Bai Guisheng [4101 6311 3932] as 
deputy directors of the Inner Mongolia Autonomous 
Regional Construction Department; 

Huang Wen [7806 2429], Bai Dun [4101 4163], and 
Wang Peihua [3769 1014 5478] as deputy directors of 
the Inner Mongolia Autonomous Regional Foreign 
Trade and Economic Cooperation Department, 

Zhao Jincai [6392 6855 2088] as deputy head of the 
Hulun Buir League Administrative Office: 


Zhou Jianmin [0719 1696 3046] as deputy head of the 
Xilin Gol League Administrative Office. 
Li Shumin [2621 2885 3046] as deputy head of the 
Bayannur League Administrative Office. 


Removals: 


Sun Xiumin [1327 4423 3046] as deputy director of the 
Inner Mongolia Autonomous Regional Agnculture Com- 
mission, 

Zheng Huanru [6774 3562 1172] as director of the Inner 
Mongolia Autonomous Regional Commission for 


Restructuring the Economy, 


Yu Yiging (0060 5030 3237] and Bai Yuhou [4101 3768 
0624] as deputy directors of the Inner Mongolia Auton- 
omous Regional Township Enterprise Bureau: 


Zedengacerbu [3419 4098 2407 1422 1580] as deputy 
director of the Inner Mongolia Autonomous Regional 
Public Health Department, 

Wang Haiwen [3769 3189 2429] as deputy director of 
the Inner Mongolia Autonomous Regional Foreign Eco- 
nomic and Trade Cooperation Department, 

Zhou Ligong [0719 4721 0361] as deputy head of the 
Alxa League Administrative Office, 

Hexigetu [6320 1585 2706 0956] as vice president of the 
Neimenggu Minority Teachers’ College. 


Inner Sustained Fconomic 
Mongolia Reports 


SK2111042394 Hohhot NEIMENGGU RIBAO in 
Chinese 3 Nov 94 p 1 


[FBIS Translated Text] In the first nine months of this 
year, Inner Mongolia maintained a relatively rapid 
growth in economic development, according to the data 
released by the regional statistical bureau. The gross 
domestic product amounted to 39.645 billion yuan, up 
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by 9.3 percent over the same period last year if calculated 
in terms of constant price, with its growth rate one 
percentage point higher than the same period last year. 
Of this, the added value of the primary industry went up 
by 2.8 percent; that of the secondary industry, 11.3 
percent; and that of the tertiary industry, 15.8 percent. 
Positive results in economic development could be con- 
centratively manifested in the following several fields: 


A relatively good harvest could still be reaped in agricul- 
tural production. This year, following the record produc- 
tion in the region's animal husbandry, the region has still 
witnessed the second highest harvest in agriculture 
despite the serious spring drought in most areas and the 
serious floods and waterlogging in others. The increase 
margin of beet seeds was as high as 39.9 percent. Based 
on the steady development of traditional agriculture and 
animal husbandry, township and town enterprises 
throughout the region effected a relatively large scale of 
increase in output value, profits, and taxes. 


industrial production also went up steadily after such 
unfavorable factors as sharp market competition and 
obvious drop in investment demand were overcome. In 
the first nine months, the added value of the region's 
industry as a whole reached 13.132 billion yuan, and the 
industnal production growth rate was accelerated on a 
monthly basis. The total industrial output value realized 
by industries at or above the township level rose by 9.68 
percent over the same period last year, with its increase 
speed faster than the same period last year by 1.54 
percentage points. The marketing rate of the region's 
industrial products was only 0.89 percentage points 
lower than the average national level. This year, there 
have been two remarkable characteristics in the region's 
industrial production: First, the increase speed of light 
industnal production has been obviously faster than that 
of heavy industry, and second, the increase speed of the 
production of state-owned industry has begun to be 
accelerated while the production of non-state-owned 
industry has continued to maintain a rapid growth. 


Since the beginning of this year, in the course of bringing 
the scale of investment in capital construction under 
strict control, the region has increased the dynamics of 
investment in equipment renewal and technological 
transformation projects. In the first nine months of this 
year, the fixed assets investment completed by state- 
owned units throughout the region amounted to 10.845 
billion yuan, up by 13.89 percent over the same period 
last year, with the increase margin dropping by 41.53 
percentage points. Of this, the investment in capital 
construction rose by 7.68 percent, with its increase 
margin dropping by 11.1 percentage points. And the 
investment in equipment renewal and technological 
transformation projects rose by 49.79 percent. In the 
course of bringing fixed assets investment under effec- 


tive control, the region has continued to place emphasis 
of investment on basic industries and basic facilities. 


Since the beginning of the third quarter of this year, the 
region's retail sales of consumer goods has picked up 
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rapidly. In September, the increase margin of retail sales 
reached 23.47 percent, of which, retail sales in urban 
areas rose by 20.55 percent, both being the second 
highest since the beginning of this year. In the first nine 
months, the total volume of retail sales of consumer 
goods in the region was 15.785 billion yuan, an increase 
of 16.76 percent over the same period last year, with the 
increase speed faster than that in the first half of this 
year. Sales on markets in rural and pastoral areas were 
better than those in urban areas. 


In the first nine months, the region's total payroll of 
workers and staff increased steadily, and income of 
urban and rural residents continued to increase. The 
region’s total payroll cf workers increased by 24.89 
percent over the same period last year. The per capita 
income of urban residvnts available for living expenses 
was 1,617.48 yuan, and the per capita cash income of 
peasants was 523.55 yuan, up by 31.7 percent and 22.61 
percent respectively. 


This year, the region's new financial and taxation system 
has basically already embarked on the path of normal 
operation. In the first nine months, financial revenues of 
localities in the region increased by 23.75 percent, while 
expenditures increased by 9.48 percent only. Remark- 
able results have been achieved from the practice of 
increasing revenues and reducing expenditures. The reg- 
ulation and control capacity of financial institutions has 
been enhanced. Various savings deposits and loans of 
financial institutions have increased by a relatively large 
margin this year. In particular, savings deposits in urban 
and rural areas amounted to 29.015 billion yuan by the 
end of September, 5.832 billion yuan more than those 
early this year, and the increased volume of fixed 
deposits accounted for 75.49 percent of total savings 
deposits. Meanwhile, the combination of state exchange 
rate and market exchange rate and the reform of foreign 
trade system have geared up the sustained increase in 
spot exchange export. In the first nine months, the 
region's export volume of spot exchange trade reached 
$294 million, an increase of 61.6 percent over the same 
period last year. 


Former Inner Mongolian Nomads Prosper 
OW 2011033694 Beijing XINHUA in English 0308 
GMT 20 Nov 94 


[FBIS Transcribed Text] Hohhot, November 20 (XIN- 
HUA)}—Ge Shumei never expected that the leather hat 
she has made for her son would be worth 80 yuan. 


Her son met some foreign tourists on a train. They 
admired the deerskin headgear, and bought 11 from him 
for 80 yuan. 


It was then that Ge, of the Orogen ethnic group in her 
50s and living in the Da Hingan Ling Mountains in 
northeast China, realized that the hats, gloves, boots, 
skirts, socks and many other daily-use articles she usu- 
ally make for her family could be sold for a tidy sum. 
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Local officials said that the average annual income of the 
Orogen people in the banner reached 1,000 yuan per 
capita last year. Most of the money came from pro- 
cessing timber and making souvenirs. 

“These people (pointing to local souvenir sellers) are 
mainly the children of former Orogen hunters,” said Wu 
Changyu, deputy director of Guli Township, adding that 
several townships have been formed over the past few 
decades in the banner, as hunters have started to settle 
down. 


The Orogen people used to live in shelters called “xie ren 
zhu”, which were simple wigwams made of tree branches 
and hides in the forests. However, the “xie ren zhu” have 
virtually disappeared now, except for those in local 
museums, Wu pointed out. 


Most of the Orogen people now live in brick and tile 
houses the local government has built specially for them. 
Some of the wealthier families have built houses for their 
own. 


Although some elderly people still like to go hunting, 
most of the young prefer to live a settled life. 


“I like to hunt in the mountains, but I do not think it is 
bad to live in the villages,” said an old Orogen man in 
his 70s in Guli Township. “At least, the children can go 
to school now.” 


Tianjin Firm Becomes Limited Liability Company 
HK1911015194 Beijing ZHONGGUO XINWEN SHE 
in Enslish 1217 GMT 18 Now 94 


[FBIS Transcribed Text] Tianjin, November 18 (CNS)— 
The Tianjin Steel Plate Works, one of the biggest enter- 
prises of smelting non-ferrous metals in China, has been 
successfully re-organized into a limited liability com- 

pany—the Tianjin Tiandun Company Limited. Being 
registered with the municipal Administration of Com- 
merce and Industry and given a business license by this 


administrative body, the Company started operation 
today. 


Re-organization of the above-mentioned state-owned big 
plant according to China's Corporate Law marked that 
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work on trials for establishment of the modern enterprise 
system in the city has entered a practical stage. 


The Tianjin Steel Plate Works was set up in 1959 and 
was the earliest medium-sized enterprise of producing 
medium-thickness steel plates in North China. The plant 
became a key enterprise in this sector in the country with 
its economic efficiency raising year after year in the past 
years. The plant earned a RMB [renminbi] 80 million 
profit and tax last year and it was successively listed as 
one of the 500 biggest industrial enterprises and one of 
the 50 non-ferrous metal smelting plants with best eco- 
nomic results in the country as well as one of the 100 
enterprises with strongest economic strength in Tianjin 
and one of the 37 enterprises chosen as trials for prac- 
ticing the modern corporate system in the city. 


The decision of turning the plant into a limited lability 
company was made carly this year. According to the 
Company Law, the municipal Bureau of Metallurgical 
Industry was authorized by the municipal government to 
put the whole plant as investment into the new company. 
Thus the Bureau became the company’s main share- 
holder and some ten industrial trade companies with 
strong economic strength were also absorbed as share- 
holders of the company. 


Chairman of the company, Mr. Chen Chunguo, 
expressed that the new company would set up a scientific 
and standardized management system, consistently 
improve functions of conference of shareholders, board 
of directors and council of supervisors, further improve 
its labour-contracted system, set up a system of employ- 
ment according to which employer and employees can 
choose each other. The company would fully use its 
corporate mechanism, promoting its production, man- 
agement and marketing and strengthening its competi- 
tiveness at home and abroad. 


By the end of last month, nearly 400 limited liability 
companies were registered in Tianjin according the 
Company Law. 


Tianjin To Become Textile Trading Center 


OW201 1023894 Beijing XINHUA in English 0145 
GMT 20 Now 94 


[FBIS Transcribed Text] Tianjin, November 20 (XIN- 
HUA)}—North China's port city of Tianjin will upgrade 
its textile raw material trading market and build itself 
into a specialized textile trade center for both China and 
the far east as a whole. 


The Tianjin Textile Raw Material Trade Center was set 
up in 1993 jointly by the Ministry of Textile Industry 
and the Tianjin municipal government, which had pre- 
viously been engaged in spot and futures trading. 


With the transformation, the textile market will be 
capable of accommodating more than 100 members. It 
will introduce new styles of trading and include three 
sub-markets: a spot, futures, and auction market. 
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The new market will provide trading information to its 

domestic and overseas clients. 

It will use a computer system to conduct its business 
in transactions, accounting, and informa- 

tion analysis. 


Northeast Region 


Heilongjiang Conference on Cooperation 
SK201 1043094 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 19 Nov 94 


{FBIS Translated Text] In his speech at the first provin- 
cial conference on cooperation between banks and for- 
eign trade departments which ended on 19 November, 
Wang Zongzhang, vice governor of the provincial gov- 
ernment, pointed out: We should understand coopera- 
tion between banks and foreign trade departments in line 
with the provincial overall economic situation and estab- 
lish a new-typed cooperation between banks and foreign 


the sudden emergence of the local border trade has 


helped exoand our province's economic strength. The 
provincial bank of China has conducted close coopera- 


tion with foreign trade enterprises and has provided 
these enterprises with various kinds of banking services 
in the course of developing foreign trade. 

Vice Governor Wang Zongzhang pointed out at the time 
of affirming the achievements in the cooperation 


exports. The provincial bank of China should proceed 
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from the plane, the staff of the Harbin Railway Travel 


Service immediately stepped forward to present flowers 


a a ae ae Sane eae 
the first flight. The opening of this route 
the travelling time to four hours by air 
from four days by train. 


There will be one scheduled flight on this route every five 


Jilin Secretary Speaks at Economic Forum 


SK2211063394 Changchun JILIN RIBAO in Chinese 9 
Nov 94 pl 


[By reporter Cui Zhongwen (1508 1813 2429): “Cor- 
rectly Understand the Situation, Continue To Deepen 
Reform, and Successfully Adjust the Structure™’] 


[FBIS Translated Text] The provincial party committee 
held an economic work forum on 7 November. 
Attending were provincial leaders He Zhukang, Wang 
Jinshan, Liu Xilin, Su Rong, Feng Ximing, Gu Chang- 
chun, Wang Guofa, Wei Minxue, and Hu Houjun as well 
as comrades in charge from relevant provincial depart- 
ments. The forum discussed ways to understand the 
current economic situation and key problems to be 
addressed. Comrade He Zhukang gave an important 
speech. 


He Zhukang pointed out: The current provincial eco- 
nomic situation is good on the whole, but some problems 
in the process of development still merit our attention. 
ee ee Bees 

correct understanding of the entire situation. Diflerent 
from ordinary historical periods, the reform period is a 
necessary course for reform to reach the predetermined 
targets, during which contradictions in society are rela- 


healthy economic and social development. In the reform 
period, development will be still more uneven in dif- 
ferent places, and people's thinking is often falling 


when observing and judging the economic situation in 
reform period, we should have a good command of 
ic trends and inherent tendencies in social and 
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economic activities. Since reform and opening up 
started, China has achieved so rapid an economic devel- 
opment and so great a change that it has drawn world- 
wide attention. This is a sharp contrast to the long period 
of depression and slow rebound of Western countries. 
We have relied on reform and economic construction to 
bring about a rapid economic development, and reform 
has liberated productive forces, provided a chance for 
attaining the grand goal, and opened up markets for 

economic construction. We should see such 
trends and the essence of such a situation. Of course, 
there are still some problems in economic development. 
The current conspicuous one is inflation, to which we 
must pay particular attention. However, we should make 
concrete analysis of inflation to see which are necessary 
measures for deepening reform and which are problems 
in management. They should not be treated as the same. 
Judging from the current situation, the deep-seated rea- 
sons for inflation lie in systems and mechanisms. Infla- 
tion is directly related to the irrational economic systems 
and irrational economic structure. It is, of course, also a 
problem involving macroeconomic regulation and con- 
trol. To check inflation, we must make more efforts to 
deepen reform and adjust the structure. 


Speaking on further de~pening reform, He Zhukang 
emphasized: The fundar.ental way to solve the current 
problems still lies in deepening reform. We should regard 
in-depth reform as a big issue, study it, and make great 
efforts to resolve it. We should not stop just because of 
some problems. We should fully estimate the compli- 
cated and difficult work involved in deepening reform. 
In deepening reform, we should not only carry out 
package reform, but we should also achieve break- 
throughs in key areas. At present, we should particularly 
solve the two problems in the reform of state-owned 
large and medium-sized enterprises and the reform of 
macroeconomic regulation and control. To achieve suc- 
cess in the reform of these two areas, we should 
strengthen the various reform measures and, more 
importantly, have a good mental attitude. To deepen 
reform, we should have strong leadership. First, we 
should emancipate the mind continuously, reach a 
common understanding, and pay close attention to 
reform. Second, we should have specific ideas and 
methods for addressing problems and have courage to 
engage in and support practice. Third, all relevant 
departments should work in coordination, actively par- 
ticipate in reform, regard promotion of reform as their 
own responsibility, allow different opinions on reform 
measures, and welcome constructive suggestions. How- 
ever, they are not allowed to exercise a veto wantonly. 


He Zhukang pointed out: The crux of the current eco- 
nomic activities lies in the structure. We should regard 
structural adjustment as a prominent task for the present 
and basically combine the in-depth reform with the 
structural adjustment. For the structural adjustment, the 
general principle is to make adjustments based on 
market demand and by relying on the market mecha- 
nism. As structural adjustment is an issue concerning the 
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macroeconomy, it should be prosnoted by the govern- 
ment in all areas in an organized snanner instead of being 
conducted merely by enterprises spontaneously. Not 
only should relevant industrial policies be formulated, 


He 
a 


departmen ively participate in it and pool 
effurts to give full play to the socialist system, a political 
advantage. The structural adjustment should be geared 
to the needs of the unified domestic market and the 
world market. Changes in market demand should be 
conscientiously investigated and analyzed, and the 
development trend in the technological revolution of the 
world and the trend of integration and regional 

eration in the world economy should be fully estimated. 
By adjusting the existing enterprises, we should put all 
the existing productive forces into operation. We should 
combine the adjustment of the existing enterprises with 
the adjustment of the newly established enterprises and, 
through reorganization, transplantation of funds and 
advanced technology, cooperation, and mergers, estab- 
lish new production capacity and develop new fields of 
industries. During the structural adjustment, we should 
persist in the coexistence of large, medium-sized, and 
small enterprises, and the coexistence of various owner- 
ships. In cities, we should attach importance to devel- 
oping the role of state-owned large and medium-sized 
enterprises and greatly develop enterprise groups; and in 
rural areas, we should attach importance to expanding 
the collective economy. Concerning the basic measures 
for the structural adjustment, we should focus on highly 
competitive products and regard enterprise groups as the 
carriers to establish production and business enterprises 
that have high scientific and technological level, that are 
highly competitive in the market, and that suit the 
economies of scale. During the adjustment, we should 
not only serve the market but also fully develop our 
advantages in grain, special products, state-owned large 
and medium-sized enterprises, science and technology, 
and geographical position. In adjusting the structure, we 
should insist on the highest technological level and 
organize in line with the modern enterprise system. The 
funds and personnel needed in the structural adjustment 
should be acquired through reform and opening up. 
Through the reform of property nghts, we should turn 
state-owned assets into capital for circulation so that the 
existing assets can be fully utilized. 


In conclusion, He Zhukang pointed out: Three years ago, 
we put forward a strategic policy decision of promoting 
the economy to a new height after three years of hard 
work. In general, this target has been attained. The past 
three years were a period when we witnessed the fastest 
development since reform and opening up started. We 
should conscientiously summarize the basic experiences 
of these three years in promoting the economy and then 
study and determine the goal of achieving a moderately 
prosperous life ahead of schedule in three years. The key 
to attaining this goal is to develop the subjective initia- 
tive of cadres and the masses. As to specific targets, they 
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should be scientific and reasonabie, consisting of both 
quantitative and qualitative requirements, should be 
comprehensive and succinct; and should be positive and 
attainable. Through *‘¢ goal we defined in a scientific 
manner, we should fully mobilize the people throughout 
the province, accelerate reform and opening up, and 
further push forward Jilin’s modernization drive. 


Jilin Militia, Reserves Participate in Construction 


SK2211031694 Changchun JILIN RIBAO in Chinese 2 
Nov 94 pl 


{[FBIS Translated Excerpt] Since the third plenary ses- 
sion of the 11th CPC Central Committee, Jilin Province 
has vigorously built national defense reserve forces. 
Now, the ranks of soldiers and reserve service person- 
nel—who are very capable and highly efficient, exist in 
all branches of the service, have excellent martial arts 
skills, have strong work styles, and are active on various 
fronts—help build Jilin into a developed border and 
coastal province. 


The province has satisfactorily fulfilled the task of reor- 
ganizing militia and reserve service forces and has ini- 
tially set up a soldiers mobilization system that combines 
peacetime needs with wartime preparedness. Mean- 
while, political construction and military training has 
been strengthened. Education on the party's basic line, 
national defense, and general laws has been conducted 
among soldiers and reserve service personnel. The con- 
tents and methods to train militia and reserve service 
forces have been reformed boldly, and training tasks 
have been accomplished satisfactorily. The province has 
also launched the emulation drive of creating advanced 
people's armed forces departments and being advanced 
people's armed forces cadres. 


The improved quality of military and political ranks has 
mobilized the enthusiasm of numerous soldier and 
reserve service personnel in participating in the building 
of two civilizations. [passage omitted] Over recent years, 
more than 600,000 soldiers and reserve service per- 
sonnel in the province have participated in local con- 
struction and have completed 100 economic projects. 


Jilin Achieves Results in Reform of Land-Use 


SK2211071494 Changchun JILIN RIBAO in Chinese 9 
Nov 94 p/ 


[FBIS Translated Text} 


During recent years, our province has experienced the 
stages of laying the foundation stone and developing the 
reform of the land-use system and land management 
work, entered the historical period of deepening reform, 
and achieved noticeable economic efficiencies. 


We have checked the decline of cultivated land and 
promoted the implementation of the basic national 
policy on land. At present, under the premise of guaran- 
teeing the construction of state key projects, we have 
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effectively investigated and handled cases on illegally 
occupying land, and in addition to attaining the state 
stipulated standard that “people who occupy one mu of 
land must develop it,” newly developed and reclaimed 
199,000 hectares of land. 


We have optimized the distribution of land resources 
and raised the land utilization rate. During the recent 
three years, the province as a whole sold 736 state-owned 
land utilization rights, which covered a total area of 259 
hectares, enabled the originally unpaid administrative 
allocation of lands to circulate in the market, and suc- 
ceeded in improving the land-use structure. 


We have standardized the land markets and basically 
stopped the loss of land resources. Since 1992, nine cities 
(autonomous prefectures) across the province have 
issued local supporting regulations and policies on 
screening and consolidating the land markets and 
strengthening management over the allocated land 
selling rights, land transfer, land leasing, and land mort- 
gage. We have checked the land transaction activities 
one by one. The province as a whole has screened 85,165 
cases on illegal land dealings which involved an area of 
64.697 million square meters, and handled 31,327 cases 
on transferring the land-use rights, which involved an 
area of 40.734 square meters. 


We have properly disposed land assets of enterprises 
undergoing reform of the ope.ational mechanism and 
promoted the supporting reform of the economic system. 
In the course of disposing the assets of enterprises 
undergoing reform of the operational mechanism, the 
land management departments have strengthened man- 
agement over the subordination of land ownership; 
conducted land evaluation and determined the value of 
enterprise land assets; done a good jov in managing these 
enterprises and succeeded in preventing the losses of 
state-owned land assets of more than | 000 reorganized 
enterprises. 


We have persisted in creating wealth from the land and 
accumulated funds for the financial departments. In 
1992, our province created 160 million yuan for the first 
time by resorting to such means as selling, transferring, 
leasing, and mortgaging land-use rights. The income 
from land assets reached 300 million yuan during last 
year and may reach 500 million yuan this year. 


Jilin Reports High-Speed Growth in Power 
Supply 


SK2211031494 Changchun JILIN RIBAO in Chinese 2 
Nov 94 p 1 


[FBIS Translated Text] Over the past 45 years since the 
founding of the PRC, a large-scale modernized power 
network has taken shape in Jilin Province. As of this past 
September, the number of power plants with an installed 
capacity of 500 kw or more reached 109 in the province, 
with a total installed capacity of 6.29 million kw, a 
35-fold increase over the period right after the liberation. 
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Along with the constant improvement in power network 
construction and with the gradual enhancement in the 
level of power consumption, the province's annual 
power consumption reached 19.2 billion kw hours by the 
end of last year, 120 times that right after the PRC was 
founded. In particular, in 1992 the province fulfilled the 
task of making all villages in the province accessible by 
power, thus becoming the first province in the country 
that no villages are not accessible by power. At present, 
there are seven 200,900-kw thermal power generation 
units and one 300,000-kw thermal power generation unit 
in the province. Now, some | million-kw thermal power 
plants are under constructior ‘n addition, all installa- 
tions of the power network have been rebuilt, and two 
$00-kilovolt high-class voltage transformer stations have 
been newly built. Thus far, the provincial power distri- 
bution center has realized telecommunication and telem- 
etry, screen demonstration, and computerized opera- 
tion. A computerized information system has begun to 
take shape among provincial organs and bureaus, and 
the first phase of the MAS [expansion unknown] project 
has reached the advanced domestic level. At the same 
time, the level of safe production and economic effi- 
ciency of the province's power supply equipment have 
improved gradually. As of last year, the province elimi- 
nated specially big and major production equipment 
accidents, wide-ranging power failure accidents, and 
major fire and traffic accidents. The province's accident 
rate under examination was lower than the state-set 
standards. The coal consumption for each kilowatt hour 
of power supply was 394 grams, and the electric wire 
damage rate was 4.34 percent. The province set a record 
high in all major economic targets. 


Jilin To Execute Speculators, Profiteers 


SK2211063794 Changchun JILIN RIBAO in Chinese 3 
Nov 94 pl 


[By reporter Xie Shouzhen (6043 1343 7109): “Yanbian 
Prefectural Intermediate People’s Court Makes First 
Instance Judgment”™] 


{[FBIS Translated Text] On | November, the Yanbian 
Prefectural Intermediate Peopie’s Court made first 
instance judgment for the six-year-long case on the illegal 
raising of funds by Yuquan Industrial and Trade Corpo- 
ration in Jilin Province. 

Seriously violating the state financial regulations and 
openly resisting the repeated advise and prohibitions 
from the prefectural People’s Bank of China, the specu- 
lation and profiteering clique headed by principal crim- 
inal Han Yuji, general manager of Yuquan Industrial 
and Trade Corporation; Wu Xianquan, chairman of the 
board of the corporation; and Jin Yuzi, deputy general 
manager of the corporation, organized a special agency 
on March 1986 to raise funds from society without the 
approval of the bank. With the bait of giving from 3 to 6 
percent interest rate and 15 percent retention, this cor- 
poration illegally raised 360 million yuan of funds from 
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2,300 households. In October 1991, this corporation was 
forced to stop raising funds and declared bankruptcy 
under the situation of being unable to pay back the 
capital and interest. At present, this corporation still 
owes 210 million yuan of capital to depositors. This case 
has incurred serious economic losses to numerous depos- 
itors and directly affected the social stability of Yanbian 
Prefecture and Tumen city. 

Through trials, the Yanbian Intermediate People’s Court 
made the first judgment. Han Yuji, the accused, was 
sentenced to death with his political mghts deprived for 
life on the charge of speculation and profiteering and was 
sentenced to six years of imprisonment on the charge of 
accepting bribes. By combining these two charges, he was 
sentenced to death. Wu Xianquan, the accused, was also 
sentenced to death with his political rights deprived for 
life on the charge of speculation and profiteering. Jin 
Yuzi, the accused, was sentenced to 15 years of impris- 
onment on the charge of speculation and profiteering. 


Liaoning Secretary Addresses Court Meeting 
SK2211064794 Shenyang LIAONING RIBAO in 
Chinese 11 Nov 94 p 1 


[By reporter Ou Yang Peng (2962 7122 5570): “The 
Provincial Meeting on Political Work of Courts is 
Held” } 
[FBIS Translated Text] The provincial meeting on the 
political work of courts was held in Shenyang on 9 
November. Presidents of the provincial and city people's 
courts, chairmen of the political departments, and 
leaders of the discipline inspection and supervision 
departments attended the meeting. Gu Jinchi, secretary 
of the provincial party committee; Shang Wen, member 
of the standing committee of the provincial party com- 
mittee and secretary of the provincial discipline inspec- 
tion commission; Liu Zhenhua, member of the standing 
committee of the provincial party committee and secre- 
lary of the provincial poliical science and law commis- 
sion; and Xu Tingshen, v ce chairman of the provincial 
nat S$ congress standi%g committee, attended the 
meeting. Comrade Gu Jinchi gave an important speech 
at the meeting. 


Fan Fangping. vice president of the provincial people's 
court, summarized the basic situations and experiences 
of courts in the province in carrying out political work 
under the new period. 


In his speech, Gu Jinchi pointed out: Generally speaking, 
our province's public security, procuratorial, and judi- 
cial ranks are good and reliable. However, problems 
which we should not neglect still exist. The quality of 
some public security personnel is not high and cannot 
mect the requirements of the new tasks under the new 
situation; some are weak in the sense of serving as a 
public servant, some have a low sense of responsibility in 
work, and a small number of people have abused their 
powers to seck personal gain, traded power for money, 
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violators to justice, and must not fall short 

requirements while managing things 1m |i ' 
Otherwise, managing the economy and society according 
to law will be empty talk. Second, this is also a 

demand put forward by the current complicated 
enforcement environment. Owing to the existence of 
some corrupt phenomena and unhealthy trends, some 
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things strictly m line with the law 1s the most extensive 
democracy and the most authoritative centralism. As a 
judge of the people, he must enforce laws justly, hindle 
cases according to law, and perform his sacred cuiy 
unwaveringly and distinctly. 


A number of advanced collectives and individuals were 
commended at the meeting. 


Liaoning Succeeds in Banning Prostitution 
SK2111141594 Shenyang LIAONING RIBAO in 
Chinese 7 Nov 94 p i 


[By reporter Ji Songdong (4764 2646 2639): “Liaoning 
Achieves Remarkable Results in Punishing Those 
Involved in Pornographic Activities and in Banning 
Prostitution and Visits to Whores™] 


{FBIS Translated Text] This reporter learned from the 
provincial public security department that, during the 
province-wide campaign to punish pornographically 
attending to patrons and to ban prostitution and visits to 
whores, public security organs, in close coordination 
with industrial and commercial, cultural, commercial, 
and public health departments, ferreted out and pun- 
ished a number of law breakers, trades, and establish- 
ments during July, August, and September by giving full 
play to their role as a main force. As a result, the 
spreading trend among cultural, recreational, restaurant, 
and service trades of pornographically attending to 


patrons was effectively checked; the practice of mas- 
ractice of ce ie — : visiti ’ 
disappeared, thus arousing a good response in society. 


According to statistics, during this campaign the prov- 
ince as a whole dispatched 398,000 policemen to pub- 
licly observe and privately investigate 20,900 trades and 
placer. As a result, 2,500 trades and establishments in 
violation of the law places were punished, of which 372 
were banned, 41! were closed for rectification, 1,178 
were given a rectification deadline, and 623 had fines 
imposed. Meanwhile, 22,400 girls who attended to 
patrons while drinking and dancing, as well as 2,100 
massage girls, were banned. The province also ferreted 
out and punished 6,734 persons who earned a living as 
prostitutes and who visited prostitutes, of whom 20 were 
arrested, 226 were reeducated, 928 were detained, 74! 
were taken to collecting posts for education, and 4,819 
had fines imposed. 


The provincial party committee and provincial govern- 
ment paid great attention to this campaign. Gu Jinchi, 
secretary of the provincial party committee, Wen 
Shizhen, acting governor of the province, Liu Zhenhua, 
Standing Committee member of the prcevincial party 
committee and secretary of the Politics and Law Com- 
mittee, and Cong Zhenglong, vice governor of the prov- 
ince, gave specific instructions for this «ampaign on 
many occasions. Public security organs in .arious local- 
ities organized special forces to go deep into relevant 
trades and establishments to conduct on the spot inves- 
tigations, then defined work priorities and worked out 
rectification programs after discovering the real situa- 
tion. Through thorough investigation, public security 
cadres and policemen seized all law breakers once they 
were ferreted out, thus destroying many establishments 
secretly indulging in pornographic activities and prosti- 
tution. In the course of strengthening rectification in 
society, the provincial public security department trans- 
mitted documents to prohibit public secunty organs and 
their cadres and policemen from running, or running in 
a disguised form, cultural and recreational establish- 
ments. Based on self-inspection and self-correction in 
various localities, the provincial public security depart- 
ment also organized discipline inspection and political 
work departments to conduct investigations, thereby 
eliminating obstacles with«n public security organs and 
ensuring the smooth progress of the rectification work. 
Various circles in society and the broad masses of the 
people also took an active part in the campaign. From 
July to September, the provincial public security depart- 
ment alone received more than 100 telephone calls, 
letters, and visits by persons informing agarnst and 
exposing violations of the law. The province as a whole 
received 884 clues from informers among the masses for 
cracking violations of the law, public security organs 
have cracked a number of prostitution cases using these 
clues. Thus far, 14 cities in the province have, in line 
with the demands of the provincial public security 
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department, rapidly established special ranks to elimi- 
nate “six vices.” These ranks are regarded as the major 
force to ban the activities of sexually attending 10 
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Two Arrested in Liaoning for Rifles Trafficking 


SK1911053894 Shenyang LIAONING RIBAO in 
Chinese 1 Nov 94 p 1 


[FBIS Translated Text] A few days ago, a people's 


in hunting rifles and confiscated four hunting rifles on 
the spot. 

Through cxaminations it was discovered that law 
breakers Yu Zhongfa and Guo Qingjun are from the 
Huanren Man Nationality Autonomous County. On 17 
October, these two persons sneaked into various areas, 
including Jilin, to unlawfully purchase four hunting 
rifles. After that, they disassembled the rifles and put the 
parts into a bag, preparing to resell them in Haicheng 
city. Unexpectedly, they gave themselves away when 
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changing a train at Shenyang’s Changke south station. 
Finally, they were arrested by the people's policeman. 


Firearms Traffickers Handled in Liaoning 


SK 1911024694 Shenyang Liaoning People's Radio 
Network in Mandarin 2200 GMT 18 Nov 94 


[FBIS Translated Text] On 18 November, Shenyang city 
held a rally to openly handle the criminal offenders who 
unlawfully bought and sold and privately hid firearms 
and ammunitions. 


Fourteen unlawful criminals, including (Zhou Jianhua), 
were strictly handled according to the law; ani two 
criminals were handled leniently for actively ‘urren- 
dering themselves to the security organs. 


Over a penod of time, Shenyang city has waged a 
struggle against unlawful manufacturing, buying, and 
marketing and privately hiding of firearms and ammu- 
nitions. The (?security, procutorial, and judicial) depart- 
ments also jointly issued a notice on taking over unlaw- 
fully-manufactured firearms and ammunitions, (?pipes, 
and knives). All this has effectively safeguarded social 
order. 
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Radio Criticizes Elements Obstructing Talks 


OW 2211051094 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 17 Nov 94 


[From the “News and Current Events” program] 


[FBIS Translated Text] Dear listeners, people in charge 
of the Association for Relations Across the Taiwan Strait 
[ARATS] and Taiwan’s Strait Exchange Foundation 
[SEF] successfully held talks in Taibei [Taipei] last 
August, and signed and issued a joint press release on the 
talks. The people in charge of the two organizations 
reached a common understanding on specific matters 
concerning solving their differences in three routine 
issues, including repatriation of people who enter areas 
under the control of the other side in violation of 
established regulations. Compatriots on both sides of the 
strait were optimistic about the agreement and early 
signing of an accord. However, as the two organizations 
are preparing to hold the sixth work meeting and are 
discussing the text of the accord on the three issues, 
relevant Taiwan authorities spread the story that Tai- 
wan’s special group on the three issues has vetoed the 
common understanding reached at the second talks 
between Jiao Renhe [Chiao Jen-ho] and Tang Shubei. A 
person from Taiwan’s Mainland Affairs Committee 
[MAC] went so far as to spread the story that whether or 
not the sixth talks achieve anything is completely up to 
the Chinese Communists, and said if the Chinese Com- 
munists decide to pick on trivial matters, it will be very 
difficult to make progress at the talks. Relevant Taiwan 
authorities seem to have adopted a routine way of 
handling the common understandings reached by people 
in charge of the two organizations. Taiwan’s latest denial 
of the common understanding is just a repeat of the 
unilateral denial in March this year of the common 
understanding reached at the February Tang Shubei-Jiao 
Renhe talks. The denial will create new artificial obsta- 
cles to reaching agreement on an accord on the afore- 
mentioned three issues. 


Talks between people in charge of the two organizations 
were authorized beforehand by the authorities of the two 
sides; therefore, understandings reached at the talks are 
authoritative, and both sides are obligated to implement 
them. To this end, ARATS has always kept its promises. 
On the contrary, some people in Taiwan have ignored 
the solemnness of authorization and talks, and have 
repeatedly unilaterally vetoed the results of talks. Such 
acts will only endlessly prolong the talks on the three 
issues and delay solving them. This will seriously hamper 
cooperation between the two sides, and make people 
doubt these people’s sincerity in developing cross-strait 
relations. 


According to informed sources, relevant mainland 
authorities fully authorized the people in charge of 
ARATS only for the talks in Taibei last August. If the 
relevant Taiwan authorities change their attitude and 
want to revise the commun understandings reached and 
to deliberately complicate the matter, new talks will have 
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to be held. Then, the authorization given to ARATS wil! 
no longer exist, and concerned mainland authorities also 
will have new opinions. Of course, the problems cannot 
be solved at talks at the deputy secretary general level, 
because it is very unusual to veto common understand- 
ings reached by people in charge through talks at the 
deputy secretary general level. ARATS does not wish to 
sec this happen. 


Earnestly implementing the common understandings 
reached and continuing to advance the development of 
cross-strait relations are common wishes of people on 
both sides of the strait. We hope the appropriate Taiwan 
authorities will comply with the people’s wishes, give 
primary consideration to the development of cross strait 
relations, abide by the common understanding reached 
last August, and work to facilitate the agreement on the 
accord on the aforementioned three issues. 


CHINA DAILY Reports SEF Official’s Arrival 


HK2211102994 Beijing CHINA DAILY in English 
22 Nov 94 pl 


{By Sun Shangwu: “‘Arats, Sef ‘On Verge of Agreement’”’] 


[FBIS Transcribed Text] Nanjiang—A senior official of 
Taiwan’s Straits Exchange Foundation (Sef) is “optimis- 
tic’’ about reaching agreement on the repatriation of 
aircraft hijackers, illegal immigrants and the settlement 
of fishing disputes. 


Sef Deputy Secretary-General Shi Hwei-you said China’s 
Association for Relations across the Taiwan Straits 
(Arats) and Sef have found ways to handle the three 
issues and have set up a framework for agreement. 


Shi was speaking after his arrival in Nanjing yesterday 
for talks between the two non-governmental organiza- 
tions. 


A press release issued by Arais and Sef in August 
revealed that this week's meeting will focus on the 
wording of the agreement on three Issues, and determine 
measures for increasing the types of notarial documents 
to be sent to the other side and opening express mail 
services. 


Criticism of DPP’s Independence Aspirations 
Noted 


OW2011141394 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 12 Nov 94 


[News commentary by station editor (Yi Xin): “Ram- 
pant Taiwan Independence Movement Should Not Be 
Regarded as Nothing Serious”; from the “News and 
Current Events” program] 


[FBIS Translated Text] On 3 December, Taiwan will 
hold its gubernatorial election and Taibei [Taipei] and 
Gaoxiong [Kaohsiung] will hold mayoral elections. At 
the same time, 49 provincial councilmen, 52 Taibei City 
councilmen, and 44 Gaoxiong City councilmen will also 
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be elected. This will be the first time for Taiwan to elect 
its governor and it will have a great impact on its 1996 
direct presidential election. Hence, Taiwan's political 
environment will undergo some changes that are unpre- 
dictable for the time being. 


During the election campaigns, all of Taiwan’s hidden 
problems have been exposed by the three ruling and 
opposition parties. The three parties have clear-cut 
stands and have been criticizing one another. The Dem- 
ocratic Progressive Party [DPP] is attempting to win a 
victory in at least one of the three major gubnatorial and 
mayoral elections during the year end local elections. 
The DPP still emmoys the Taiwan independence tactic 
to attract voters, calling for the military and people to 
vote to decide Taiwan's election results, and urging 
Taiwan authorities to withdraw troops from the Jinmen 
[Quemoy] and Mazu [Matsu] islands. These views 
immediately drew fierce condemnation from the other 
two parties. Taiwan’s industrial and commercial circles 
and scholars also condemned the advocacy of Taiwan 
independence, and people in Taiwan are worried about 
such an advocacy. 


On 5 November, the Taiwan Chinese Scholarly Founda- 
tion held a forum. The meeting held that the DPP’s 
proposal to demilitarize Jinmen and Mazu is aimed at 
creating “one China, one Taiwan.”’ The DPP’s demilita- 
rization proposal reminds me of a similar major event in 
cross-Strait relations that occurred 36 years ago. Then 
U.S. Secretary of State Dulles urged the Kuomintang 
Party to withdraw from Jinmen and Mazu and called for 
dividing China inte one China and one Taiwan via the 
Taiwan Strait. At that time, the Kuomintang and Com- 
munist Parties acted unanimously and refused Dulles’ 
separate ruling via the Strait. Seeing through the U.S. 
plot, Chairman Mao Zedong made a decision to shell 
Jinmen on 23 August—This was the “August 23 Artillery 
Action” of 1958, which was aimed at dealing with the 
Americans. With troop withdrawals in mind, Taiwan 
people’s representative Zhu Xining pointed out that the 
DPP’s unrealistic strategy is very unintelligent. Can the 
Chinese Communists give up Taiwan when troops are 
pulled out from Jinmen and Mazu? Public opinion in 
Taiwan holds that Taiwan independence advocated by 
the DPP is a dead end issue, which can only cause chaos 
or even create a crisis for society. Wang Yongqing [Wang 
Yung-ching], Formosa Plastics Corporation president, 
Taiwan's largest private enterprise, recently stated pub- 
licly that if Taiwan declares independence, he will immi- 
grate to another country. He used such a saying [words 
indistinct] to explain that it is frightening to conteraplate 
the consequences if the DPP challenges the mainland 
with Taiwan independence. 


Over the past few days, Taiwan independence advocated 
by the DPP has drawn waves of condemnation from 
various circles. Wang Youzeng, Taiwan General 
Chamber of Commerce chairman, (?Gao Xingye), 
Taiwan National Federation of Industries chairman, and 
Liu Zhongfu, Middle and Small Enterprise Association 
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chairman, pointed out that Taiwan compatriots all iden- 
tify themselves as being Chinese. Changing our nation- 
ality to the Republic of Taiwan is just like changing our 
last names, which were given to us by our ancestors. At 
present, the top priority on the cross-Strait agenda is to 
seek mutual benefits and to promote prosperity and 
mutual understanding between the two sides through 
economic, trade, and cultural exchanges. 


Taiwan independence, as advocated by the DPP, appar- 
ently runs counter to the common wish of the peoples 
across the Strait. People in Taiwan will no longer accept 
Taiwan independence. 


(?Zhu Angi), a college professor in Taiwan and secretary 
general of [words indistinct], and Pang Jianguo, Taiwan 
University assistant professor, held that the DPP will 
uphold Taiwan independence by fair or foul means. This 
will result in increased tension between the two sides and 
a further deterioration of Taiwan's social order. This is 
as frightening as cancer. The DPP’s inclusion of Taiwan 
independence in its party constitution and its inclusion 
of such a view in its election campaigns further prove 
that the party is a (?ragtag) collective. 


Currently, these activities are actively being carried out 
in Taiwan. [words indistinct] Taiwan's public opinion 
has noted: These elections will have an impact on the 
1996 direct presidential election and are a test for the 
unification and independence debate. This is a trend 
that merits people's attention. 


Taiwan Businessmen Produce Cement in Fujian 


OW 2211060294 Beijing XINHUA in English 0452 
GMT 22 Nov 94 


{[FBIS Transcribed Text] Fuzhou, November 22 (XIN- 
HUA)— “We are confident about the future of China's 
construction market,” said Gao Dayan, a Taiwan busi- 
nessman who has invested over 523 million yuan to 
produce cement in Longyan city, in the western part of 
Fujian Province. 


Yet, ten years ago Gao, who owns hotels in Taiwan, had 
never engaged in construction material production. 


Then he met a business delegation from Fujian’s Xiamen 
city in Malaysia in 1985, and he got the idea of investing 
in Fujian. 

He first set up a factory to produce electronic products in 
Xiamen. 


A year later the venture was unexpectedly successful. 
Then, Gao invested 500,000 U.S. dollars to extend the 
business. 


After six years the fixed assets of the venture were worth 
eight million U.S. dollars. 


In 1991 he got acquainted with a township entrepreneur 
from Longyan city, who encouraged him to invest 14 
million yuan to jointly build a small cement plant. 
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Just over a year later the investment had been recouped, 
and Gao appointed his nephew to take the charge of the 
plant. 


Gao became more confident and determined to build 
another one—a giant enterprise in which he invested 
over 512 million yuan (about 56 million U.S. dollars). 


Gao said that the plant's first production line would be 
in operation by the beginning of 1997. The second 
production line, capable of producing two million tons of 
high-quality cement annually, would follow soon after. 


“We also plan to build docks at Xiamen port to transport 
our cement to Taiwan,” said Gao. 


FBIS-CHI-94-225 
22 November 1994 


He said that the economy of Fujian would develop even 
faster if the two sides of the Taiwan straits could estab- 
lish links in commerce, and postal and air services. 


The Mianhuatan Dam on the Dingjiang river, in the 
southwest of the province, which is due to be built soon, 
will require two million tons of high-quality cement, Gao 
noted. 


So far, Gao has invested in over 16 projects in the 
mainland. 
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a Negotiator ‘Optimistic’ Over Upcoming 


OW 2111142794 Taipei CNA in English 1338 GMT 21 
Nov 94 


{By Huang Hii-min and Bear Li} 


{FBIS Transcribed Text] Nanjing, Nov. 2! (CNA}— 
Taipei's chief negotiator for the upcoming cross-Strait 
talks said Monday [21 November] that he is optimistic 
agreements will be reached on the technical issues to be 
discussed. 


“I have optimistic expectations of agreements being 
worked out from the six days of negotiations,” Hsu 
Huei-you, deputy secretary-general of the Straits 
Exchange Foundation (SEF), said upon his arrival at the 
airport here. The talks begin Tuesday. 


The Nanjing talks, the sixth round of cross-Strait talks, 
will focus on three technical issues—the repatriation of 
Mainland Chinese hijackers and illegal immigrants, and 
{words indistinct] [fishing disputes] . The mainland side 
1s to be represented by a team headed by Sun Yafei, 
deputy secretary-general of the Association for Relations 
Across the Taiwan Strait (ARATS). 


Hsu said that as the framework and arrangements for the 
pacts on the issues are already there,“ the two sides will 
finalize texts of the proposed agreements. 


As to the accidental bombardment last Monday of a 
mainland village near Xiamen by ROC troops stationed 
on a frontline island, Hsu said it would not be a topic of 
discussion. The ROC military has expressed its regret 
over what it termed a “nonhostile” accident, and said it 
will take full responsibility by compensating the four 
villagers injured by the shells. 


Cross-Strait Talks Begin 


OW 2211150894 Taipei CNA in English 1430 GMT 22 
Nov 94 


{By Huang Hui-min and Bear Lee] 


[FBIS Transcribed Text] Nanjing, Nov. 22 (CNA}— 
Negotiators from both sides of the Taiwan Strait on 
Tuesday [22 November] reported progress after the first 
day of the sixth round of talks on technical issues. 


The talks opened in the afternoon with the repatriation 
of mainland hijackers and criminals the focus. 


“We have reached consensus on the issue except a minor 
difference on whether the proposed agreement should be 
applied to the repatriation of criminals,” Hsu Hut-yu, 
Taipei's chief negotiator and deputy secretary-general of 
the Straits Exchange Foundation (SEF), said after the 
meeting. 


“As the framework for a pact is already there, the minor 
difference should not prevent us from signing the agree- 
ment,” Hsu said. 
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The two sides on Wednesday will discuss the repatria- 
tion of illegal mainland immigrants and fishery disputes. 


During the six days of talks, Mainland China is being 
represented by a team headed by Sun Yafei, deputy 
secretary-general of the Association for Relations Across 
the Taiwan Strait. 


a ‘Aims To Complete’ GATT Talks by Year 


OW 2111160394 Taipei CNA in English 1356 GMT 21 
Nov 94 


[By Y.C. Tsai] 


{[FBIS transcribed Text] Taipei, Nov. 21 (CNA)}—Vice 
Economic Affairs Minister Sheu ke-sheng reiterated 
Monday [21 November] that Taiwan still aims to com- 
plete by the end of the year all bilateral tanff-reduction 
consultations related to its bid to join the General 
Agreement on Tariffs and Trade, or GATT. 


Although there was not as much progress as expected in 
tariff talks with several GATT contracting parties in 
Geneva over the past two weeks, Taiwan’ goal to com- 
plete the talks by the year’s end remains unchanged. 
Sheu said. 


Sheu returned on Sunday from Geneva, where he headed 
a Taiwan delegation that met Nov. 7-18 with represen- 
tatives of a dozen GATT signatories, including the 
United States, the European Union, Argentina, Canada, 
Australia and New Zealand. 


A total of 25 GATT members have asked for such talks 
with Taiwan, which now holds observer status in the 
world trade regulatory body and hopes to become a full 
member by early next year. 


So far, Sheu said, only Malaysia, South Africa, Turkey 
and El Salvador have completed tariff consultations with 
Taiwan. 


On similar negotiations between Taiwan and the United 
States, he said the two sides have reached agreement on 
industrial tariffs and agreed to continue talks on agricul- 
tural products and the opening of the service sector, as 
well as other general items, by fax and telephone. 


Noting that the speed of Taiwan's GATT entry depends 
on the pace of tariff talks, he stressed that the govern- 
ment will spare no effort to reduce to a minimum the 
negative effects GATT membership would have on 
Taiwan. 


The seventh meeting of a GATT working party on 
Taiwan's membership, which was previously slated to be 
held in late November, is being rescheduled, he added. 


oe Honduran Group, Promises Stronger 


OW 2111145394 Taipei CNA in English 1342 GMT 21 
Now 94 


[By Flor Wang] 
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[FBIS Transcribed Text} Taipei, Nov. 21 (CNA}— 
President Li Teng-hui said on Monday {21 November] 
that the Republic of China [ROC] will boost cooperative 
ties with Honduras in order to increase benefits for the 
people of both countnes. 


Li made the remarks when meeting with Honduran 
National Congress Speaker Carlos Roberto Flores 
Facusse [mame as receivec], who arrived in Taipei on 
Sunday as the head of a 10-member delegation for a 
weeklong visit. 


Li said the ROC is very willing to share with friendly 
countries its development experience in return for the 
assistance it has received from the international commu- 
nity during the past forty years. As relations between the 
ROC and Honduras have always been very close and 
cordial, Li said ROC-Honduras ties would be further 
consolidated by the Honduran delegation’s visit to 
Taipei. 

Flores, on behalf of the Honduran Government and 
people, expressed appreciation to Li for the support and 
help his country has received from the ROC, and prom- 
ised that the Honduran National Congress will continue 
serving as a communications channel between the two 
countries. 


aw Republic Vice President Arrives For 
OW2111222794 Taipei CNA in English 1411 GMT 21 
Nov v4 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, Nov. 21 (CNA}— 
Jacinto Peynado Garrigoza, vice president of the 
Dominican Republic, arrived in Taipei on Monday [21 
November] for a week long visit. 


Peynado and his seven-member delegation will call on 
President Li Teng-hui, Vice President Li Yuan-zu, Pre- 
mier Lien Chan, Foreign Affairs Minister Chien Fu, and 
will visit economic and cultural institutions around 
Taiwan. 


The Dominican delegation includes Secretary of State 
Juan Jose Arteaga [name as received], Santo Domingo 
City Councilman Miguel Sanz Jiminian, Peynado’s wife, 
and his personal assistant, Enrique Humberto Salazar. 


Meets President Li 


OW2211101294 Taipei CNA in English 0756 GMT 22 
Nov 94 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Nov. 22 (CNA}— 
President Li Teng-hui received visiting Dominican 
Republic Vice President Jacinto Peynado Garrigoza 
Tuesday [22 November] and expressed the hope that ties 
between the two countnes would continue to improve. 
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Li told Peynado that the ROC and the Dominican 
Republic have cooperated closely in the past. He 
believed that relations between the two nations would be 
further cemented through Peynado's visit. 


Peynado reaffirmed the Dominican Republic's long- 
standing support for the ROC, while Li expressed his 
appreciation for Peynado’'s fnendly support. 


Peynado also said that the Dominican Republic 1s 
actively developing its economy and has established an 
export processing zone. He said that his country wel- 
comes ROC investors. 


Li said that the ROC would like to help with the 
economic development of the Dominican Republic and 
said that with relevant regulations and a better infra- 
structure, the nation would attract more Tarwan busi- 
nessmen. 


Peynado and his seven-member delegation arrived here 
Monday for a week long visit. The delegation includes 
Secretary of State Juan Jose Arteaga [name as received). 
Santo Domingo City Councilman Miguel Sanz Jiminian, 
Pevnado's wife, and his personal assistant Enrique Hum- 
berto Salazar. 


Taiwan's exports to the Dominican Republic totaled 
US$67.5 million in 1993, while imports from the 
country amounted to US$1.2 million. 


‘Largest’ Trade Mission To Visit Japan 23 Nov 


OW2211103894 Taipei CNA in English 0731 GMT 22 
Now 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Nov. 22 (CNA}—A 
'yrge Taiwan trade mission will leave for Japan 
Wednesday [23 November] to explore trade, investment 
and technological cooperation opportunities. 


The mission, reputed to be the largest of its kind ever 
organized by Taiwan businessmen, comprises more than 
200 senior executives from 115 electronics and metal 
product manufacturing companies. 


The group, organized by the Tarwan-Japan Economic 
and Trade Development Fund, will visit Tokyo and 
Osaka to meet with major Japanese importers and man- 
ufacturers. 


Li Shang-chia, secretary-general of the fund's Marketing 
and Technology Transfer Division, said the Japanese 
business circle is paying much attention to the forth- 
coming Taiwan trade mission. More than 1,000 Japa- 
nese companies have registered to attend trade sciminars 
with the group, Li noted. 


In addition to promoting sales of Tarwan-made clec- 
tronics and metal products, Li said, mission members 
also hope to purchase specialty industrial materials and 
technical know-how for production of certain key elec- 
tronics components and parts. 
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Taipei 3d Largest Investor in Laos 
OW2211105094 Taipei CNA in English 0726 GMT 22 
Nov 94 


[By Kuo Fang-chih and Danielle Yang] 


[FBIS Transcribed Text] Bangkok, Nov. 2! (CNA}—The 

ic of China [ROC] was the third largest investor 
in Laos between 1988 and March 1994, 
pouring a total of US$45.489 million into the Indochi- 
nese country during the period, according to Laos Gov- 
ernment tallies. 


A total of 492 foreign investment projects worth 
US$577.15 million have been approved in Laos since the 
government lifted a ban on foreign investment in Sep- 
tember 1988. 


Thailand topped the list of investors with US$255.88 
million, followed by the United States with US$85.2! 
million and Taiwan. Australia ranked fourth at US$29.6 
million, with Hong Kong's US$27.85 million, Mainland 
China’s US$26.23 million, Malaysia's US$21.89 mil- 
lion, and Russia's US$19.2 million rounding out the top 
eight foreign investors. 

In terms of the number of investment projects, Thailand 
still led the list with 180, followed by Mainland China's 
46, France's 42, Australia’s 30, Taiwan's 27, the United 
States’ 26, Hong Kong's 21, and 15 each by Russia and 
Sing..pore. 


Most of the foreign investments during the period were 
made in the hotel and tourism industry, including 31 
projects worth US$1 13.18 million. 


Sixty-four projects worth US$49_39 million went to the 
textile and garment industry, and 66 investment projects 
valued at US$31.58 million were made in the service 
industry, the tallies showed. 


Accord With France on Transfers, Economic Ties 


OW2211105294 Taipei CNA in English 0722 GMT 22 
Nov 94 


[By Danielle Yang] 


{[FBIS Transcribed Text] Taipei, Nov. 22 (CNA)}—The 
Republic of China [ROC] has reached an agreement with 
France on technology transfers and joint-venture coop- 
eration in the future. 
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The agreement was reached at the 10th Chinese-French 
Economic Cooperation Conference, which opened 
Monday [21 November] in Taipei to review trade and 
economic relations between the two countries over the 
past few years and chart a new course for future cooper- 
ation. 


Didier Lombard, director-general of the Industrial 
Strategy Bureau under France's Ministry of Industry, 
and Director-General Yin Chi-ming of Taiwan's Indus- 
tral Development Bureau (IDB) will sign the minutes of 
the conference after its conclusion. 


Lombard, heading a 19-member official delegation from 
France, exchanged views with Yin on issues related to 
electronics and communications, machinery, environ- 
mental protection, transportation and energy as well as 
future technology interflows between Taiwan and 
France. 


The delegation members, under the arrangement of the 
French Institute in Taipei, paid official visits to the 
Council for Economic Planning and Development, the 
Ministry of Transportation and Communications and 
the Atomic Energy Council Tuesday. 


IDB officials sard the annual conference helps promote 
industrial technology cooperation between Taiwan and 
France. 


France can make use of Taiwan's excellent geographical 
position, manpower and capital to enter the Asian 
market, while Taiwan can take advantage of France's 
abundant experience in high-tech development to 
upgrade its industry, the officials said. 


Meanwhile, Premier Lien Chan received Francois- 
Xavier Ortoli, head of the International Affairs Depart- 
ment of the French National Council of Employers. 
Ortoli 1s currently in Taipei attending the conference. 


Lien told Ortoli that Taiwan has a strong manufacturing 
industry, high-quality manpower and large potential 
market, which gives the island a strong chance of 
becoming an Asia-Pacific operations hub. 

Lien said he hoped French enterprises consider setting 
up footholds in Taiwan to strengthen cooperation and 
promote mutual development and interests. 

Ortoli told Lien that France's high technology and 


nuclear technology expertise could assist Taiwan's devel- 
opment in such fields. 


Government To Unveil Machine Readable 
Passport 


OW2111100994 Taipei CNA in English 0804 GMT 21 
Nov 94 


[By Lilian Wu] 


[FBIS Transcribed Text] Taipei, Nov. 21 (CNA)}—A new 
Republic of China [ROC] passport will be unveiled next 
month, officials at the Ministry of Foreign Affairs said 
Monday [21 November]. 
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The new passport will be machine readable to prevent 
forgery and facilitate Customs clearance. It will be intro- 
duced after repeated incidents of forged passports. 

The ministry's Consular Affairs Bureau reported that the 
bureau is producing about 500 of the new machine- 
readable passports each day on a trial basis, hoping that 
all operations will be smooth when it officially issues the 
passports on Dec. 25. 

The official estimated that the bureau will issue around 
1.5 million new passports each year. 

They said that samples of the new passports were sent to 
the International Civil Aviation Organization for assess- 
ment. The organization, which developed standards for 
machine-readable passports gave high ratings to the new 
ROC passport. 

The Republic of China will become the 15th nation to 
use machine- readable passports for its citizens, fol- 
lowing the United States, France, Britain, Canada, Aus- 
tralia, New Zealand, Singapore, Japan, Sweden, Finland, 
Thailand, Kuwait, Hong Kong and Nicaragua. 


GDP To Replace GNP as Economic Gauge 


OW 2111223594 Taipei CNA in English 1350 GMT 21 
Nov 94 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, Nov. 21 (CNA)}—The 
government will adopt the gross domestic product 
[GDP] as the nation’s economic gauge starting next year, 
replacing the currently used gross national! product 
[GNP], the Directorate General of Budget, Accounting 
and Statistics [DGBAS] said Monday [21 November]. 


DGBAS officials said Taiwan's economic growth rate 
would be calculated at a higher rate as a resuli. They said 
the present 6.01 percent growth rate as set by the 
DGBAS would be the equivalent of 6.23 percent under 
the new system. 


The officials said the new system will be more accurate 
because unreliable factors that may influence the 
accounting of economic growth-—primarily interest gen- 
erating from foreign exchange reserves—are excluded. 


The GDP is already used by the United States, Japan, 
and other member countries of the Paris-based Organi- 
zation for Economic Cooperation and Development to 
measure domestic economic activity, the DGBAS noted. 


Meanwhile, the DGBAS indicated that Taiwan's eco- 
nomic growth rate for 1994 is likely to be adjusted 
upward by 0.1 percent mainly due to booming trade and 
private-sector investment. The official tallies will be 
released Wednesday. 


wg Chairman on Building ‘Regional Business 
OW 2211101694 Taipei CNA in English 0751 GMT 22 
Nov 94 


{By Y.C. Tsai} 


FBIS-CHI-94-225 
22 November 1994 


{FBIS Transcribed Text] Taipei, Nov. 22 (CNA}— 
Worldwide trade and invesiment networks established 
by overseas Chinese traders could substantially benefit 
Taiwan's bid to become an Asia- Pacific business oper- 
ations center, a ranking official said Tuesday [22 
November]. 


Hsiao Wan-chang, chairman of the Council for Eco- 
nomic Planning and Development (CEPD). pointed out 
that while the Asia-Pacific is vag playing an 
important role in the fast-changing world economy, 
Taiwan must take advantage of its geographical location 
to build itself into a regional business operations hub. 
Taiwan's economic achievements during the past four 
decades, which have already become a model among 
developing nations, were mainly the result of comple- 
mentary ties it forged with other countries, he noted. 
The economic development in Taiwan, which has inev- 
itably hit a crossroads due to recent changes and adjust- 
ments in investment climate and economic structure. 
eS ee Se ee 
regional business operations center, he elaborated. 


Hsiao made the remarks while delivering a keynote 
speech at the 19th World Chinese Traders Convention, 
which opened in Taipei Monday and will continue 
through Wednesday. 


Under the government blueprint, he said, the business 
operations center will focus on the six fields of manufac- 
turing, shipping, air transport, the financial sector, tele- 
The economic strength of overseas Chinese traders 1s 
indispensable to Taiwan's ambition to achieve the goal. 
he stressed. 

Some |! ,000 Chinese traders from Taiwan and overseas 
are gathering at the three-day meeting, which will discuss 
ways to coordinate Chinese traders worldwide and pro- 
mote international economic cooperation. 

The ongoing meeting is the biggest-ever event of its kind. 
Initiated in Tokyo in 1963, the meeting is alternately 
held in Taipei a4 another foreign city every two or three 
years. 


‘Profit-Making Opportunities’ For Foreign Banks 
OW 2211103494 Taipei CNA in English 0745 GMT 22 
Nov 94 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, Nov. 22 (CNA)}—Many 
foreign banks are seeking to set up branches in Taiwan to 
cash in on its good profit-making opportunities, finance 
officials said Tuesday [22 November]. 


A Bureau of Monetary Affairs analysis shows that the 
average profits for foreign-owned banks in Taiwan are 
generally higher than what they have made in other 
Asian countries. 
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dollars} 1.5 billion (US$56.82 million). It was followed 
by Japan's Dai-Ichi Kangyo Bank (NT$714 million), the 


millon) and ABN-AMRO Bank of the Netheriands 
(NT$170 million). 


Foreign banks are usually more forward-looking and 
more sensitive to market trends, the officials said. Their 
clever and flexible marketing strategies have also helped 
them to succeed in various business fields. For instance, 
Citibank has made big profits from credit cards and 
traveler's checks services. 


Thirty-eight foreign banks have opened branches in 
Taiwan, and 34 of them rank among the world’s top-500 
banks. Several other major foreign banks, including 
Japan's Fuji Bank and Sakura Bank, Canadian Imperial 
Bank of Commerce and Holland's Rabobank, are also 
planning to set up cither representative offices or 
branches here. 


Taiwan's recent financial liberalization measures have 
attracted more foreign banks to set up footholds here, the 
officials noted. Another major attraction is Taiwan's 
closeness to Mainland China. Many foreign banks hope 
their Taiwan experience can help them make inroads 
into the dynamic mainiand Chinese market, the officials 
said. 

Taiwan's booming economy and its increasing overseas 
investment activities have offered many business oppor- 
tunities to local foreign bank branches, the officials said. 
Taiwan is now the world’s eighth largest foreign investor. 
By setting up footholds in Taiwan, foreign banks, which 
usually have already had branches in other Asian cities, 
can develop a comprehensive regional service network to 
sharpen their competitive edge. 

Vice Finance Minister Li Chung-ying said recently that 
Taiwan welcomes the arrival of more foreign banks to 
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help improve its prospects of becoming an Asia-Pacific 
financial center. ““We hope foreign banks will introduce 
modern banking services and management expertise into 
Taiwan,” Li added. 


Institute Issues Machine Tool Production Figures 


OW2211104794 Taipei CNA in English 0736 GMT 22 
Nov 94 


{By Lilian Wu} 


{[FBIS Transcribed Text] Taipei, Nov. 22 (CNA)}— 
Taiwan has produced about NT$ [new Taiwan dollars] 
8.2 billion (US$311.78 million) worth of numerical 
control (NC) machine tools over the past decade. 
researchers a. the Industrial Technology Research Inst:- 
tute said Tuesday [22 November]. 


Responding to demands for increased tool precision and 
automation, Taiwan produced its first NC machine tool 
in 1984. Production of the tools has grown rapidly since 
then, the researchers said. 


Although production of NC machine tools has increased, 
recent survey found that Taiwan manufacturers have 
seen their profits shrink in the past five years. The survey 
found that soaring labor costs, land prices and environ- 
mental costs have cut profits. 


The researchers noted that the average price of an NC 
lathe was NT$1.4 million (US$53,231) in both 1989 and 
1993. Prices for machining centers were cut from 
NT$1.69 million (US$64,258) in 1989 to NT$1.6 mil- 
lion (US$60,836) in 1993, and the average price of 
electric-discharge machines also slipped from 
NT$710,000 (US$26,996) in 1989 to NT$590,000 
(US$22,433) last year. 


They attributed the price decline to fierce competition 
among domestic manufactures and noted that compared 
with nations which traditionally produce sophisticated 
machine tools, such as Japan and Germany, Taiwan 
machine tools lag behind in technology and market 
acceptability. However, Taiwan machine tools enjoy a 
competitive edge in prices. 

They said that if Taiwan machine tool manufacturers 
work to upgrade their products, NC machine tool man- 
ufacturers should have more room for growth. 
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Hong Kong 


SRV Official Says No Talks Held on Refugees 
HK2211044394 Hong Kong EASTERN EXPRESS in 
English 22 Nov 94 p 1 


[By Kieron Flynn, Rachel Clarke and Christina Wong] 


{[FBIS Transcribed Text] Vietnam will not negotiate on 
the repatriation of boat people held in Hong Kong, 
throwing into doubt the future of thousands of asylum- 
seekers held in detention centres and camps throughout 
the territory. 

The Vietnamese vice consul, Nguyen Thui Thanh, last 
night rejected claims by Security Branch officials that 
talks between Hanoi and Hong Kong were under way. 
He said the decision to refuse applications for voluntary 
repatriation was final and not open to negotiation. 


“We refused to accept them because they don't have 
[Vietnamese] nationality,” he said. 


“Now, the Hong Kong government and UNHCR 
{United Nations High Commission for Refugees} say 
they should go to Vietnam. 


“How can we take them? They are not Vietnamese 
nationals. Some don't even know the name of the place 
where they used to live in Vietnam.” 


The number of Vietnamese boat people refused entry to 
Vietnam ts not available from the Security Branch, the 
Vietnamese government nor UNHCR. But estimates 
range from {25 to more than 5,000 of the 24,198 who 
remain in Hong Kong after failing to qualify as refugees. 


The 125 released from detention last week, and now 
allowed to live and work in the community, had volun- 
teered to be repatriated but were rejected by Hanoi. 


The Government's refugee co-ordinator, Brian Bresni- 
han. claimed their freedom in Hong Kong was only 
temporary, pending their repatriation, and he insisted 
that the Government was negotiating with Hanoi. He 
said the 125 were the only boat people whose repatria- 
tion had been rejected by Vietnam. 


Sensor government sources have leaked a secret plan to 
gradually release another 5,000 for similar reasons. An 
unattributed government press release, traced back to 
Bresnihan and found to have bees issued on his 
authority, rejected the report. Requests for comment 
from the refugee co-ordinator and his superior, the 
Secretary for Security, Alistair Asprey, have not been 
answered. 


District board members in Tuen Mun, where the 
released boat people are being housed in the Pillar Point 
Open Camp, greeted Vietnam's non-negotiation 
announcement with anger. They threatened direct pro- 
test action against the Security Branch if not satisfied by 
answers from the deputy refugee co-ordinator, Gordon 
Leung. at a meeting this morning. 


would be preferable for them to resettle im third 
tries.” he said. 


coun- 
The UNHCR chief of mission, Jahanshah Assadi, would 
not comment on the boat people's future but said his 
organisation was concerned that they would not 
allowed to return to Vietnam. 


New Refugee Policy Challenged 
HK 2211064094 Hong Kong WEN WEI PO in Chinese 
20 Nov 94 p A2 


{Editorial: “What Is the Motive Behind the Release of 
Boat People?” ] 


[FBIS Translated Text] Without asking Hong Kong 
people for advice, the Hong Kong Government suddenly 
announced that it would release 125 illegal Vietnamese 
immigrants detained in a closed camp, allowing them to 
move about freeiy and seek jobs. In fact, allowing them 
to settle in the territory. 

Why did the Hong Kong Government suddenly adopt 
such a measure which 1s unacceptable to the Hong Kong 
people? The government said the 125 boat people had 
chosen to be repatriated of their own free will but that 
they were rejected by the Virtnamese Government. So 
the government had to free them and aivow them to seek 
jobs rather than continue to detain them, otherwise, the 


When asked what law the government would break, the 
government said “it cannot be disclosed,” deiiberately 
making it a mysterious matter. On the other hand, the 

t puroposefully hinted that it was human 


Kk ~ ¥ upon capture, and raided 
Indians and Pakistanis who overstayed and worked as 
illegal employees, without taking into consideration ‘ihe 
“human rights law.” Why did it give preferential treat- 
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through these people, who would remit their 
back home if they got jobs in Hong Kong. 
Hong Kong taxpayers have spent HK$6.6 billion on the 
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Hong Kong Government to change its refugee policy so 
that the British Government will not have to take in 
these refugees. Such a trick cannot fool Hong Kong 
people but rather exposes the British Government's 
attempt to go back on its word. Executive Council 
member Felice Lich-Mak said: “Western countries are 
not duty bound to take in refugees.” By making this 
remark, she tried to shirk Britain's responsibility—her il] 
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on 30 June 1997. The Hong Kong 
will not accept the burden imposed upon them by 


responsibility” upon itself by taking in the refugees. 


Legislators Submit Evidence to UN Committee 


HK221 1050094 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 94 p 3 


[By David Wallen in Geneva] 


{FBIS Transcribed Text] The United Nations will inves- 
tigate the possibility of making China continue to report 
on human rights in Hong Kong after 1997, the head of a 
committee hearing evidence from the territory said last 
night. 

As Legisiative Council [Legco] and other representatives 
from Hong Kong pressure groups completed giving ev- 
dence to the UN Committee on Economic, Social and 
Cultural Rights in Geneva, chairman Philip Alston said 
he had asked for the issue to be studied “in some detail” 
by its expert on international treaty law, Professor Bruno 
Simma. 

Mr Alston, an Australian legal expert, said various 
options over the future of reporting needed to be exam- 
ined within a legal framework. 

French member Philippe Texier said the UN should look 
into how China could ratify the International Covenant 
on Economic, Social and Cultural Rights and should see 
whether it would apply to Hong Kong after the han- 
dover. He urged the | 8-strong committee to make sure 1t 
addressed the problem in its report next month. 


The committee was told last night that the British and 


Hong Kong governments had a catalogue of “omissions 
and imaccuracies”™ in their reporting on human rights. 


Legislative Councillors Emily Lau Wai-hing and James 
To Kun-sun told the committee it was of the “utmost 
importance” that China continued to report on Hong 
Kong's human rights after the handover. Both accused 
the British and Hong Kong governments of omitting 
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many key factors in their report to the committee last 
year, including an alleged failure to address changes in 
the structure of Hong Kong families. 


Miss Lau and Mr To said the report had not mentioned 
the increasing number of single-parent families and the 
growing number of women in the labour force—in light 
of “inadequate” maternity provisions. The report also 
had failed to address the “widening gap between nch and 
poor” and what the legislators claimed were poor stan- 
dards of public housing in the territory. High property 
prices which were forcing hardship on many Hong Kong 
fai d to address health issues, citing specifically the 
absence of details on AIDS and problems faced by the 
elderly. 


A third Legco member, Christine Loh Kung-wai, 
appearing on behalf of Justice, the Hong Kong branch of 
the International Commission of Jurists, warned: “If 
Hong Kong cannot enjoy the high degree of autonomy 
and the freedom to which it has been promised then the 
far-sighted policies of one country, two systems cannot 
be realised. 

“It would be for the people of Hong Kong and for the rest 
of the world to watch while one country triumphs over 
two systems.” 


The Hong Kong Liberal Party, while refusing to attend, 
sent a letter to Geneva which cited objections to the visit 
by Miss Lau and Mr To. 


“We found it extremely difficult to endorse a blanket 
consensus on the wide-ranging controversial issues 
which might be raised under the broad heading of 
human rights.” 


Ho Hei-wah, of the Hong Kong Society of Community 
Organisations, accused the Government of paying lip 
service to the convention. 


PRC Official Accuses Legislator at Conference 


1K2211045594 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Nov 94 p 3 


[By David Wallen in Geneva] 


[FBIS Transcribed Text] A senior Chinese diplomat has 
warned independent legislator Christine Loh Kung-wai 
in a clash at an international conference that she should 
leave Hong Kong if she remains “pessimistic” about the 
future after the handover. 


Former Foreign Ministry spokesman Wu Jianmin, now 
China's ambassador to the Netherlands, accused Ms Loh 
of being ignorant and of not understanding Chinese 
history or its people at a prestigious conference of 
politicians, diplomats and senior business leaders in 
Maastricht. 


Ms Loh, who was yesterday appearing before a UN 
committee on social and cultural rights in Geneva on 


FBIS-CHI-94-225 
22 November 1994 


behalf of Justice, the Hong Kong branch of the Interna- 
tional Commission of Jurists, said the attacks came at 
the end of last week after she addressed the Global Panel 
in the Dutch town. 


She had told the conference of Hong Kong's success in 
recent years and its background in the rule of law, 
hard work of its people. She said Asian governments, 
sensitive over the issue of democracy, needed to redefine 
the relationship between the state and the people. 


Afterwards Mr Wu, according to Ms Loh, refused to even 
say a polite hello instead saying he was “extremely 
unhappy” with her message. According to Ms Loh, Mr 
Wu, who was one of the principal Chinese spokesman in 
the earlier days of the batile over the Chek Lap Kok 
airport, accused her of being very young anc inexperi- 
enced and of not representing the new generation of 
Asian people. 

Mr Wu went on to say many people did not share her 
views and accused her of not understanding Chinese 
history and people. 


“He said ‘if you are so pessimistic about the tuture of 
Hong Kong you can leave’,” said Ms Loh. 


She insisted that he had no right to tell her she should 
leave the territory and as their fiery 10-minute contre- 
temps drew to a close he turned to go and said: “Who 


paid you to say this?” 


The conference was funded by a series of international 
companies an1 included Zheng Hongye, chairman of the 
China Council ‘or the Promotion of International Trade. 


Ms Loh said: “1 would not say it was intimidating but | 
was surprised thi t a very seasoned diplomat and a very 
senior member oi the diplomatic corps would have been 
$0 undiplomatic.” 


Editorial Cites Deng Warning About Transition 


HK2211020094 Hong Kong TA KUNG PAO in Chinese 
18 Nov 94 p 4 


{Editorial: “Seriously Take Up the Challenge Facing 
Hong Kong's Economic Structure—Conclusions After 
Restudying Deng Xiaoping’s Statement “We Are 
Extremely Concerned About Hong Kong During Its 
Transitional Period””’] 

[FBIS Translated Text] In a key statement made during 
a 1984 meeting with British Foreign Secretary Geoffrey 
Howe, Deng Xiaoping listed five possible scenarios 
which might affect a smooth transition for Hong Kong, 
and therefore must be guarded against, pointing out that 
“on the problem of Hong Kong, we are extremely 
concerned about the | 3-year long transition period. As 
long as proper arrangements are made for the transition 
period, we will not worry about things after 1997"; and 
“we hope that there will not be problems during the 
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transition period. But we must be prepared for the 
possible appearance of problems that are beyond the 
power of our will.” 


Going over Deng Xiaoping’s statement once again is 
very helpful for us in grasping and taking up the various 
challenges facing Hong Kong. This newspaper today 
reruns the statement “We Are Extremely Concerned 
About Hong Kong During Its Transitional Period” for 
its readers. 


Standing high, seeing far, and being highly perceptive, 
Deng Xiaoping was able to see as long as 10 years ago 
that the following five scenarios might appear in Hong 
Kong during its transitional period. Apart from the 
concern that British Hong Kong authorities might 
impose a leadership group of its own making on the 
future Hong Kong Special Administrative Region [SAR], 
he analyzed from four angles, problems related to the 
economy. These are as follows: The status of Hong 
Kong's currency might be jeopardized; land sale revenue 
might be diverted to fund administrative expenditure, 
arbitrary increases in retirement pensions and other 
welfare expenditures, and fund transfers headed by 
British companies. 

Because Britain reneged on all the commitments it made 
in the past and changed its policy toward China and 
Hong Kong, the scenarios envisaged by Deng Xiaoping, 
which both China and Hong Kong people are loathe to 
see, have appeared. In particular, after Chris Patten 
became Hong Kong governor, he tried everything to 
change and rock Hong Kong's political and economic 
structures under the banner of “developing democracy” 
and “concern for Hong Kong people,” seriously dis- 
rupting Hong Korg’s smooth transition. 


Politically, Britain ignored advice and stubbornly 
pressed ahead with Chris Patten’s “three-violations” 
package which was aimed at changing Hong Kong's 
political structure, in an attempt to extend the last 
three-tier political structure of its own making to beyond 
1997 and transform the executive-led political structure 
as enshrined in the Basic Law into a legislative-led 
system. Meanwhile, British Hong Kong authorities were 
busy amending existing, highly effective laws to bring 
them into line with the so-called needs of political 
reform, to meet the needs of pro-British and anti-China 
elements in their attempt to create chaos in Hong Kong, 
and to create trouble for the SAR Government in its 
administration. After over two years of revelations and 
criticism Hong Kong people become increasingly clear 
about Britain's political challenges and its attempts. 


However, some well-intentioned people still do not seem 
to be aware of Britain's economic challenges, they even 
remain enamored of some sweet and deceptive talk. 
Deng Xizoping’s key speech is a tonic and reading it can 
be greatly enlightening. 


In a recent speech entitled: “The Importance of Pre- 
serving Hong Korg’s Economic Structure,” Zhou Nan, 
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director of the XINHUA News Agency Hong Kong 
Branch, cited Deng Xiaoping’s key speech and the Basic 
Law as the basic guidelines in his analysis of the situation 
and the various challenges facing Hong Kong. He 
pointed out sharply: “There are certainly signs that 
somebody is making changes to Hong Kong's economic 
structure using some glamorous excuses. Sucii pursuits 
will necessarily have a serious negative impact on the 
future of Hong Kong.” 


Just think: Is it true that someone is trying to tamper 
with or even change Hong Kong's dollar-peg exchange 
rate system that is vital to Hong Kong's financial sta- 
bility? Is it true that someone failed to adhere to the 
principle of openness and competitiveness and discrim- 
inate against ceriain countries while favoring others in 
trade, banking services, awarding government contracts, 
and so on? Is it true that someone is hiking taxes, 
increasing financial budget deficits, and changing the 
traditional budgetary policy of low taxes, a balanced 
budget, and expenditure based on revenue” Is it true that 
someone ts trying to shift a heavy financial burden to the 
future SAR Government by making commitments on 
retirement welfare and other future expenditures to a 
level Hong Kong cannot afford? A few moments’ reflec- 
tion on the reality will heip us come to the right conclu- 
SIONS. 


As Zhou Nan said, Hong Kong has achieved economic 
prosperity—and will keep this prosperity—through the 
following two factors: China's high-speed economic 
growth and Hong Kong's unique economic structure. 
The China factor 1s one nobody can change. The key. 
therefore, 1s that Hong Kong people must remain on the 
alert and work hard to preserve the factors that have 
been responsible for Hong Kong's success. 


The few things brought up by Deng Xiaoping back then 
were intended to remind us that we should not let 
anybody tamper with the economic structure which has 
been responsible for Hong Kong's success or change 
those economic policies which have proven to be highly 
effective. Only thus can we maintain Hong Kong's 
prosperity and stability. This explains why Deng 
Xiaoping has never worried about Hong Kong in the 
post-1997 era but has always showed great concern over 
arrangements for Hong Kong in the run-up to 1997, 11 1s 
not without grounds that Deng Xiaoping has held such 
an attitude. After 1997, the China factor will continue to 
grow in importance, the domestic factors responsible for 
Hong Kong's success will be jealously protected by the 
Basic Law, and the negative factor of Britain's interfer- 
ence will have been eliminated, and it 1s certain that the 
Pearl of the Onent under the administration of Hong 
Kong people will shine even more brightly. 


We have noticed that in a speech made yesterday in the 
United States, Chris Patten argued that as 1997 nears, 
the number of guarantees a Hong Kong governor can 
make will become ver. limited and the more people will 
want guarantees on the future of Hong Kong from 
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China—hence Chinese officials have to make concrete 
promises on the future of post-1997 Hong Kong. What 
exactly does he mean by this” Are the range of principles 
and policies on Hong Kong declared by the Chinese 
Government in the Sino-Bnirsh Jomt Declaration and 
enshrined in the Basic Law not fundamental guarantees 
on the future of Hong Kong? Are China's reform and 
opening up and sustained rapid economic development 
not reliable guarantees for Hong Kong's prosperity and 
stability? Are China's vigorous efforts, in its approach to 
Hong Kong's transition, to neutralize Britain's interfer- 
ence and sabotage of a smooth transition not concrete 
guarantees for Hong Kong's interests? All Chris Patten 
has brought to Hong Kong has been controversy and 
trouble. With the cxception of a few pro-British and 
anti hina clements. who will feel sorry for Chris Patten, 
the last governor who claimed that “he can only make 
very limited guarantees”” 


Beijing's Economic Presence To Expand 
114K2211044294 Hong Kone HONGKONG 
STANDARD in English 22 Now 94 pl 


{By Cary Huang, China Editor] 


[FBIS Transcribed Text] China's economic presence im 
Hong Kong will see a drastic expansion im coming years 
after the country’s semor leadership, including state 
president Jiang Zemin, recently endorsed all-round busi- 
ness participation here by Chinese-funded companies. 


The endorsement will see the removal of some policies 
that previously confined state-owned firms’ business 
activities to certain sectors or banned certain business 
activities on the local markets that Beying considered 


speculative 


The decision was officially announced by the top lead- 
ership in ther meetings with a delegatron from the 
Association of Hong Kong Chinese Enterprises in Ber- 
ping last month, according to Chinese sources. In mect- 
ings with the association delegation. President Jiang, 
Premier Li Peng and Vice-Premier 11 Lanqing, said the 
(Chinese enterprises would be allowed to participate in all 
economic activities under the condition that they abide 
by Hong Kong laws. The leaders sand that allowing 
mainiand enterprises in Hong Korg to make their own 
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commercial decisions was also a step towards restruc- 
turing state firms and was aimed at separating govern- 
ment functions from business. 


Beying promised thai central government agencies, 
including the State Council's Hong Kong and Macao 
Affairs Office and the local Xinhua News Agency 
branch, would not intervene with business activities by 
China-funded enterprises. Sources said this effectively 
lifted previous bans. 


The decision reflects a change cf view by the leadership 
on Hong Kong's economic environment and the role that 
Chinese enterprises will play in the terntory’s economy. 
It 1s also intended to offset any Britesh or other overseas 
investors’ possible withdrawal from Hong Kong after 
1997, a Hong Kong-based Chinese economist said. 


Sources said the China-funded business community had 
been lobbying Bering to lift bans and intervention in 
their business decisions, saying such policies had placed 
them on an unequal footing when competing with local 
companies. The top management and executives from 
Chinese enterprises had been encouraged by the change 
of policy and were now more optimistic about their 
business future. 


“In the past, we were put on unequal footing,” a Chinese 
official sand, citing the previous ban on investing on the 
lucrative property sector. 


Previously. Beying used Chinese enterprises here as a 
bridge between the mainland and the outside world of to 
serve China's modernisation drive. Beying also asked 
Chinese enterprises to play a role im maintaining Hong 
Kong's prosperity and stability, which meant Chinese 
firms acted not just on commercial considerations but 
also bore politrcal and social responsibilities, sources 
from Chinese firms said 


Beying banned Chinese enterprises from speculating on 
the property and stock markets. China-funded firms 
could only purchase real estate for their own use. 


Beying has also turned down several requests made by 
big Chinese companies here for large-scale investment in 
the financial sector and capital markets, and for pur- 
chases of commercial building involving large amounts 


of money. 
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